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Annuity may be a better place for a lump sum

partli

Last week, we discussed the distribu-
tlon of lump sum amount upon retlre-
ment. An alternative to recelving a
lump sum distribution is called the
guaranteed life anoulty income.

Under certaln elrcumstances, thls
provides an attractive alternative.
Here is an example.

John Doe and hls spouse are both age
85. John has $175,000 coming to him
from a non-contributery pension plan.

THE ANNUAL taxable income from
other assets, in addltion to his taxable
income from Social Security, will ex-
actly equal his annual cxemptions and

1f the trust distributes his full
$175,000 In a lump sum, John will pay
$30,720 in taxes immedlately, leaving
him with $144,280 to'invest.

The gross income from the $144,280
will be $14,428 cach year, assuming
John can safely earn 10 percent on In-
vestments for the rest of his life. But
income taxes of $1,457 cach year wlll
reduce John's after-tax spendable in-
come to $12,971.

Wi John be better off having the
trustee buy an installment refund life
annulty for him? The answer in this
case Is — yes.

HEREIS WHY,

@ An annuity lets John llve on the
principal as well as {nterest — giving

Sid
Mittra

finances and you

investments.

® No matter how long John lives, he
can never outllve his annuity income.

@ Even if John should dle prema-
turcly, identical annulty income will
continue each year to bls benelflctary
unthl the full $175,000 s pald back by
the insurance company.

@ John pays no immedlate tax on an

® John pays tax totals much less
than the immediate tax on the lump-
sum plug tax on the income from the
invested lump-sum balance,

THE RESULT of this optlon Ls phe-
nomenal. The trustee can lnvest the
full $175,000 in the Installment refund
life annulty. So no matter how long
John fives, he will receive $23,720 of

$3,190 per year wlli reduce this to
$20,530, John will still have $7,550
more spendable Income per year.

Another possible arrangement I3 a
rollover of $175,000 into an IRA when
John reaches age 65. An IRA carnlng
10 percent would accumulate $17,500
per year, tax deferred.

And John docs not have to withdraw
anything for slx or seven ycars. If John
makes no withdrawals until the re-
quired dlistributlon date (April 1 of the
year he reaches age 70%) his $175,000
rollover will grow, tax deferred, to
$309,925 at the end of six years;
$341,075 at the end of seven years,

Of course, John will have to pay in-
come tax on the money when they are

will be retired and earning less income,

“WHAT CAN you do now to benefit
from the proposecd tax changes?” is the
maln tople for a semlnar to be conduct-
ed by the Observer & Eccentric News.-
papers and the Coordinated Financir)
Planning Staff. The seminar wilt be 7.
9:30 p.m. Tuesday, Sept. 10, ot the
Baldwln Public Library in Birming.
ham. An out-of-town speaker wiil pres.
ent a tax shelter suited for 1985 tax
planning. The seminar 18 free, but reg-
Istratlon is requlred. Call 843-8888 for
registration

Sid Mittra is director, persona fi-
nancial planning program at Oak.
{and Unwerst!v and president of
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marketplace

Yaffe Berline Ine., Southfleld, has
changed ita name to Yaffe & Company,
it was announced by Fred Yaffe, chalr-
man/CEQ of the Southfield-based ad-
ver g bl

ngeucy.

Birmingham, has been named agency
of record for Ideal Mower Sales Inc.,
Ferndale. The agency will be responsl-
ble for broadcast and print ad develop-
ment, public relations, Inte: promo-
tlony and trade show coordination.

Overbeke Company, West Bloom-
field, has been named advertising and
publle relatlons agency for WRB Asso-
ciates Inc. of Troy.

Hedden Marketing Services of Troy
has been selected as the agency of

record by Hoffman Filter Corp. of
Novi.

Kohlman Corporation,

lent for customers. Renovation is part
of a company-wide program to im-
prove store Interjors.

has signed a definitive agreement for
the sale of lts !ubs!dhlul;y Meler Metal
Inc. to the

JB C
Hlils, has been chosen as Lhe advertis-
ing and publlc mlauuns agency for Hy-
drontc C of

Ser nc.

of the subsidiary. The company plans

to on more

oriented lines of business in the future.
Thompson Advertlalng

Livonia.

French & Rogers Inc., Troy, has been
named advertlslog agency for Helden-
hain Corporation of Nlinols.

G.Temple A Ltd., South-

Farmington Hills, has been appointed
advertising agency for Tractech Inc., a
manufacturer of positive tractlon dif-
ferentizls for the off highway, induatri-
al and off road markets.

Moatgomery Ward In Southfield is
renovating its retail store at 28500
‘Telegraph Road to lmprove traffic
flow and make shopplng more conven-
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* New

field, has been named as advertising
and publle relatlons agency for Samson
Roll Formed Products Company of

Skokle, Illlnols.

the U.S. by the Trade Show Week, an
uuﬂwrnllve Industry n:wsleu.er Busl-

DA, Peash Blrming-
ham, has been named by Selbert Oxi-
dermo, an automotive and Industrial
paint manufacturer, to represent all
Gencral Motors facllitles in the US.
and Canada.

Leichtuag Inc., Southfleld, has been
acqulred by The Cromweli Group Inc.,
a New York investiment flrm.

Business-Expo was recently named
one of the 200 largest Tradeshows in
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BE IN BUSINESS FOR YOURSELF
BUT NOT BY YOURSELF

Joln over 270 ownors of the UNIGLOBE Traval natwork. UNIGLOBE I3 the (argost,
fastasl growing franchise travel organtzation in North America.
uired. We provide start-up assiatanco and on-going

rogPhle sajes potentlal. The travel businesa has grown 775% since 1870,

someo of tho top poople from Cantury 2

d clout of 1, UNIGLOBK I8 tho largost, fastost growing 2 twork
jorih

» Complata sales and markeling Brogram, that Inciudes TV Imago advertising and

Bea partof #1, Call now.
The UNIGLOBE Way

Travel (Michig: glnc.
30150 Yelegraph Rd., Bults 263
Birminghan, M1 48010

Only %63 per Semester

COMPUTER CLASSES
PC for Each Student

Beginner & Experienced
Earn E.M.U. Graduate Credit

Days (8 AM.-4 P.M.) 487-0407
Evenings (4-10 P.M.) 661-1446

Hour

HOW YOUR DUSINESS CAN
PROI-'I'I' DY DEING CI.IPPED.

aith

Buslnm luc In

36251 Schoolcraft Road, Livonia
48150, Information must be received
by Monday to be mu;hshcd in the fol
lowing Th issue. P

Information for this column
should be sent to the business editor,
Observer & Eccentric Newspapers,
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“MICHIGAN'S BEST KEPT SECRET”

featuring

The Olde Hc;me Shoppes
Wlarket Street Square

on the

Boulevard

cannot be guaranteed, Information
should contain a daytime telephone
numlgcr where information can be
vei
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Over 30 Unique Shops
Fina Dining and much
much more
18 miles West of 1-75 fas’

or 22 miles East of g

2
e )
w2 US 27 on M-57
EEL I for patormation cail (517) 045-3055

fl  INNOVATIVE AND DRAMATIC LIGHTING TO CREATE A UNIQUE ATMOSPHERE FOR
. ANY SETTING. AUTHENTIC DECORATIVE CREATIONS BY FORECAST WILL MAKE

YOUR ROOMS COME TO LIFE. .

SEE THESE EXCEPTIONAL MASTERPIECES IN THE BROSE GALLERY WITHOUT

DELAY. CHANCES ARE — YOU'LL. CARRY HOME AN ORIGINAL WORK OF ART FOR
YOUR PRIVATE COLLECTION. THAT'S OUR FORECAST FOR
SEPTEMBER.

Lighiing Fiatures For Every Decor
Wiring Suppiles And Light Butds

RICAL
cnnlvuu:nou Ne
37400 W. 7 MILE ROAD
LIVONIA, M1 48152 » 1313) 464.2211

%cnm:ts new customers like an opporiunity to save money.
And nof helps bring potentiol custormers into your stare like the Gold
Poges Coupons

the Ameritech MOch}%en Bell Yeliow Poges. Because four
out of five people Iock to the Ameritech
Yellow Pages when they're ready to buy. And

while they're locking, they have only 1o clip your
Gold Pages Coupon. ! ea vislt yout store,

Gold Pages Coupons let you choose the kinds of
money-saving offers that suil your business best—
from discounis o Insmnv reboms And they work for
you every doy of the

S0 maoke sure your Gcld Pages Coupons are in
the Ameritech Michigan Bell Yellow Pages. Call (313)-
252.9200 ond sy you wont o profit by belng clipped.

Nexf fo the phone, there’s nofhmg better.
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