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Michigan are trying to put together an
Insurance pool llmihrpu: thft of the
management authority or of the
Michigan Munlclpal League, It still
hasn't coms ubout, Flanagan sald.

Most citlea and townships bave
turned to insurance pools not ocly for
less expensive premiums but also be-
cause private Insurance companles no
longer offercd the type of coverage
that local governments were secking,
Deadman sald.

“'In mld-term, a lot of

In the carly 1980, insurance compa-
nles waged a premlucs war and re-
duced prices. Bul as it lurned out,
many underpriced thelr risks and de-

capacity to serve customers,
Deadman sald.

The {nsurance Industry then began to
cut off certaln types of buslness. Al-
though premimums from government
are generally a small portlon of the In-

ments provid

control” program, MMRMA |
review each city and offer recommen-
datlons on what each can do to lmit ita
losses. For example, MMAMA person-
nel may suggest that a city change the
kind of equipment used in flrefightlng
or in public scrvices.

A change In an existing ordinance is
also something that could cut potential
losses.

ing ‘s
bet: iid and ‘

w
not clearly stated,

The amendment tranaferred llability
for the failure to malntaln sldewalks
from tha ¢ity to the property owner,
“We belleve since the elty has al-

78 was

ANOTHER MMRMA benefit is the
employment of attorneys who special-
Lze in munieipal Uabllity. Should a clty
be sucd, the authority’s atterneys
would handle the case.

‘The MMRMA also offers an “Incl-

ready tr: Ted of
. ay to
the property owner, the city should also
clearly trassfer tho liablity for lack of

bor, the City

surance [ndustry’s totai, go' 1y
one of the businesses on the losing end.

Farmlogton and Farmington Hills
were drawn to the rlak management

them (the local
governments) werk beln, 1led.

lower prices

Others couldn’t get the Umits they
wanted. And others are getting policles
that aren't covering what they used to,
Insurance companies offer only an
amount of insurance on thelr
rescrves,” Deadman sald,

i o
and guaranteed coverage. But what
made the MMRMA exceptionally at-
tractive 3 a program designed to help
communlties cut llablilty.

THE MMRMA offers citles a “loss

In
Cousncll amended 2n ordinance cover-
Ing aldewalks and rights-of-way. The
MMRMA revicwed the sidewalk ordl-
nances and determined that lahllity
for sidewalx malntenance and areas
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Soaring insurance costs are consid.
ered a thorn [n the alde3 of mediclne,
industry and government these days.
And school districts are getting the
palnful polnt as well.

The Clarenceville School District is
paying more than four times as much
for coverage this year as It did two
years ago.

Clarenceville pald about $17,000 for
liabllity and property Insurance two
years ago. That flgure shot up to
$39,000 last ycar and to §69,000 thls
year, sald Ed Sallsz, assistant superin-
tendent for business.

“It's affected all schools,” he safd.
“Many have been dropped, Insurance-
wise. That happenced to us, but we were

able to pick up another company.
“It'a a subsiantiul bite into the budg-
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et,” Salisz sald. *If you can lmaglne,
one mill is $136,000, We are one-half
mill just on property damage.”
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£ tha nronords conons
Deadman sald in Scptember.
The MMRMA also has a contract
with Ferris State College In Blg Rapids
{0 develop trainin for loss

dent g system."”

If an Incident occurs In which the
city could be potentially lable, adjus-
ters who work for the authority review

She atluotioe MR b o =l £2da
52 silmatica. They make surs all 22tz

ar gathered Immedlately, rather than
untll a lawsult is filed, which is some-
tmes g year later when it'a difficult to

P

8
control, Deadman added.

CLARENCEVILLE'S deductibles —
the district’s share of a clalm that is
pald — jumped from $2,500 to $20,000
for the same period.

“We were lucky to get that,” Salisz
added.

Clarenceville pald two clalms last
year, both for water damage. One to-
taled around $9,150 and the other
$38,000, according to

The reason (or the higher rates?

Qver a period of five or slx years,
Insurance companies had been cutting
rates to get business. Insurance rating
services required that a company
maintaln a 3-1 ratio of premlum reve-
nue to reserves,

“THEY HAVE to pay the clalms, but
they don't have to continue writing tre-

Just what h Dead-
man sald,

:
Coping with higher insurance costs

“They fust fall in that area.”
A

elf-insurance’ .

In Farmington Hills, employees and
officlals are always on the lookout to
minimize the city's exposure to poten-
tial lHabllity, Costick said,

For example, be sald, ¢ity officlals
check for potentlally unsafe condltions
~ Including whether a tree sita far
enovgh from a road 30 when a car
leaves the road, the city isa't held lia-
ble because the tree was (o the way,

Constructlon contractors also are
checked to be sure that barricades are
put up around their projects 80 motar-
1sis and pedestrians are protected from
potentlal harm.

nics could fust pull out of the state If
that b

pal group,
Risk Managers, has beea formed to set
up self-Insurance for communlties and
townships, Districts may form slmllar
consortiums n the future.

“We're working on trying to develop
something for focal achool dlstricts, but
that’s 2 litle bit tougher,” Kadish sald.
“Their Unbility I o littte different. The
risks are greater,”

CAN THE Michigan Legislature do_

anything?
“There's not a heek of a ot Lansit
can do,” Kadish sald, .
“The law does not say, ‘You, Mr.
School District, must carry insurance
and ( must make It avall-

mendous amounts of p " sald
Paul Rodlsh, presldsat of Assoclated
Group Underwriters fn Llvonla,

He sald this spread to *whole classes
of businesses,”

“All of the districts affected are not
necessartly bad risks,* Kadish safd,

panics}
able to you.' A 1ot of Insurance compa-

It might be more of &
detriment than anything else.”

One possible route for districts Is to
take a larger deductible. .

“You take that gamble,” Sallsz said.
“I've heard of other school districts
where they can't even buy the insur-
ance. Some have gone up 300 percent,
We've been fortunate so far.* o

BUT IN the meantime, districts
must face higher rates.

“The coats have gone up,” Sallsz said,

“We are not excluded. More people
are sulng now than several years ago.
The Insurance companies have to cover
themselves.”

Claranceville takes In portioas of
Livonta, Redford Township and Farm-
Ington Hills,

Fashion benefit for Shelier

Gerald's Salons will present the see-
ond annual beneflt fashion show for the
Haven, Oakland County's Domestic Vi-
olence Shelter and Scxual Assault

The theme of the party and show is
“Getting It AR Together,” featuring
clothing, halr styles, makeup and ac-
cessories that will take today’s career

j1RES

TR

PETETeN

o
Mt ot Wt Gt Lok et Ve LEX53, 1 8 A7F TG

IERESALOT Counseling Center, The 4 p.m, Sunday womsan from early morning mectings
QO ON beneflt will toke place ai the North- tolate night soclal events,
Sales* Service =Instruction p X field Hilion boixl, wiich will co-apon-  Mors d’osuvres and a cash bar avall-
§ @hweierGTuentric | sor the event nt 175 and Crooks, Troy,  able
.QSEWING MACHINE TUNE-UP . . .*24% .. class I'-'ed . . Tickets are priced $15. Al proceads
Iy Fres plek up in Farmington aCI (x-omI l::: mwu:é“ﬂxgo?!m:i?' l.uis;
3 and Farmington Hills area. oA year's show ral 3 or Haven,
P . This ,000,
Call for an appolntment. & Pyt ontfac. This year’s goal is $20,000
(Drakeshire Plaza) 471-1077 I3 @l 8 | sadsismodromesony
&3 M-F 10:6; Sat. 105 = @ : ]
' RGP RIS R
INTRODUCTION TO WAYNE INTRODUCTION TO
PEASONAL COMPUTERS BASIC PROGRAMMING 8
12 Hours 1185 STATE 12 Hours 1185 ?gﬂcﬂl:lézlgg&Men & Women's Cuts,
Toplca tnclude: Yopica Include:
. Lmlrﬂv%ﬂy'm:o?pv‘ll&:‘mw " UNIVERSITY . Fn.ungs&:;&psm‘vm-?m WEDNESDAY & THURSDAY
« Intr 0 Lotus 142-, Wordatar * Inputend 101 :]
S0 COMPUTER | :iyrmcon Perms, reg.'s0... #3500
LEARNING .o
CENTER ) . NAILS BY PAM
APPLIED BASIC Speclalizing In Nall Tips, Wraps, Oll
f' PROGRAMMING - Manlcures & Nall Designs
Southfield 12 Hours 185 TUESDAY thru THURSDAY
Toplcs Include: -~
_;f;‘m:“uf;mmmm“m_ 10% OF¥ on NAIL TIPS
o i
INTEg_ll?llllg”{!gg TO 202 LR DL e Jay CALL FOR APPOINTMENT
12 Hours 185 Locatod In the Lobby of Ginopolls Restaurant .
Topics Include: NEW 27515 Mld:f:bon":ﬁ'z'uﬁ: et
* Latus Sprsadsnests: coeuting, INTRODUCTION TO .
« Corve D Bada: creSing, soting and TURBO PASCAL A
+ Craaling and Printing Graphs 12 Hours 185 10 /7777 Va&‘g
TR RS VYRR T T Topics Include: e p
N saves * Lo 10 Ot tatemants A GREAT HARDWARE .
o ATeys knd InGexed Variablos STORE...AND A :
¥ Hoee LK T - RS SRS X WHOLE LOT MORE!
Divislon” of Noncredit FALL SEMINARS - -
Programa - 8 Hours 125
Tha Computer Learning Conter la part Poa't Rave tlse f fout-veek
:t' \mll"rwmu v.&aq Offer mr:ﬂ.;:m':l;“ur;l:l':m
Qeners) ecuoRtional W development are streantiend versloas of the
Sourmes to W":':‘ the 4 Coepates Lraralag Centee Corses,
aubject matier and b kgt of time sdttion Lo fersomal Eorputes
open 1o & Ktecseted acuts -and 5:' N;I‘::dul -';w ::.;:
raquie o soscial admiseion Statve. Sec, 43 Ued B - v 20
done al the commu-ﬂ'u:m: i . ¥
e b Cale i - AR W
t REQISTRATION <08 Tur & - Spa.. ot
12 Hours *185 | INFORMATiON . 00 W E S bl
Topica tnchude: : BY TELEPHONE: With MasterCard Introdestlon ts dlase 11t
* Graang, Editing and Printing ¢ Visa Can 5774683 Sec. 048 Tar 8-S pm. Mo 26°
| Margiw Tevs sod Coteros Pectacn | Vieyea ate Uptersi 6001 Cae | - ot to ordstar (2 Wikt
. 3 . {f on to Yordstar {3
* R ? e Cearsy ‘oom 214, Detrolt, M1 48202 o0 W6 < K2, 0L 9D . 3"“&%3&%
osscecansanacani essaes - Reg. $112.56 :
‘»mku- ST i
e
0 WONDSTAR
b oM
N ' a7 A AT Ead
f— S—
empwmu SXCTION NO, DAY, e

IARDWARE
FAT ARG aR Bh
- LYY




