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Zero coupon bomnd:

In recent years, zero coupon bonds
have become extremely popular. To-
day’s column deals with the pros and
cons In Investing In zeros.

What are they?

Zero coupon bonds pre a lot llke U.S,
Savings Bonds. You pay a fractlon of
the face amount. Upon maturity, you
redeem the bond at full face value.

It Ls called "zero® becouse you get no
current interest income. Instead,
Interest (usuably compounded semlan-
nually) is pald In o lump sum at
redemptlon.

For ln::ancv. if yout put down §117 at

11 pereent, your money could grow to
$1,000 in 20 years.

There b5 no tax deferral with a zero,
‘The interest credited every year Is tax-
able curreatly, even though It fsn't im-
medlately pald to you In cash.

For this reasen, zeros are popular for
TRAs, Keoghs and other pension plans
that offer tax deferral of thelr own.
Tuey are also glven to chlldren, who
wlll owe low or no taxes on the anaual
Income.

The most widely sold zeros are made
from U.S, Treasury bends, but you will
also {ind zero corporates, zero munlcl-

pals and — the newest entry — zero
ccr(i!fulﬁo!deposlt
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Stmplicity

Two things makes the zeros popular.
First ts thelr simplicity. Your semlan-
nual interest (s automatically relnvest-
ed for you at the rate of Interest patd
by the bond.

datebook

© HOMEARAMA

Thursday, Oct. 3 — Fourteen “idea" houses will
80 on display at noon in Chestnut Run subdivision in
Bloomfleld Hills. To reach Homearama, drive
north off Hickery Grove Road between Telegraph
and Lahser roads. Hickory Grove Road lles be-
tween Long Lake and Square Lake roads.

@ WANG WORD PROCESSOR
Tharsday, Oct. 3 — Non-credit word processing
on the Wang beglnning at 7 p.m. in Rockester, Fee;
$90. Information: 370-3120. Sponsor: diviston of
Oakland Ui y.

@ LOOKING SUCCESSFUL

Saturday, Oct. 5 — “Looking and Performing
Successfully” semlnar on success strategles for
both sexcs offered from 9 a.m. to noon in South.
fleld. Fee: $35. Information: 681-5831. Sponsor:
Cholces Unlimlicd.

@ JOB FAIR

Baturday, Oct. S—A Job falr for graduate and
undergraduate atudents secking first jobs, as well
as those looking to change Joba, will ba held from
am, to 4 pan. at the Michigan Inn, 16400 J.L. Hod-
son Drive, Southfield. Information: Jan Bond, 327-
1024. Sponsor: Detrolt Chapter, National Black
MBA Association.

@ BUSINESS SUCCESS

ys, Oct. 8 — “How to Succeed in Busloess”
seminar offered at 7:30 p.m. in Farmlngton Hills,
No fee. Free child care. Information: 661-9191,
Sponsor: Falth Covenant Chiurch.

© SUPERVISORS' SEMINAR

Moadsy, Oct. 7 — “Baslc Supervision,” onc-day
semlnar, in Southfleld, Fee: $89. Information: (800)
821-3919. Sponsor: Keye Productivity Ceater.

© MEDIA FOR MANAGERS
Mnndny-’huday, Oct. 7-8 — “Media for Mana-
olfered in Deotroit. Fee: $375. Infor-

© INTERMEDIATE SYMPHONY

Tuesday, Oct, 8 — Intermediate Lotus Symphony
course offered 7-0 p.m. [n Bleom{leld Hllls. Fee:
’7:. {.:Iurmauon: 645-3835. Sponsor: Cranbrook
Schools,

_Second, your moncy grows at b com-
pounded rate of Interest. As mentioned,
$117 Invested today could grow to
$1,000 In 20 years,

Will the Yield Stand Up?

One of the greatest disadvantages of
zero coupon bonds is that it is difffcult
for the average investor to flgure out
what the true yleld Ls.

For example, ABC bank ln Maryland
promises that If you pay $1,000 into a
zero CD today, the bank wlll pay you
$3,000 in 1t years. But XYZ savings
bank In Wisconsin will return the same
smount of money b just 10 years.

The ABC bank :zustomers are earn-
ing 10.25 percent vompounded annual-
ly, while the XYZ customers are get-

ting 11.6 percent. And both would do
better over flve years by sendlng their
moncy to PQR bank in Californln,
which s offcring 12.3 percent annually
on a CD, Such examples could be caslly
multiplied.

Additlonal facts abont zeros:

® Zeros sold under the acronyms
CATS and TIGER's are not direct In-
vestments in Treasury bonds. They m
brokerage-house promiscs to pa;
cured by Treasurics, But the lonu o!
zero known as 2 STRIP is a direct par-
ticipatlon ln a Treasury {tself,
® A large brokerage flrm offers
zero ABCs — Agency Backed Com-
pounders — invested In sccuritles
backed by the Goverument National
Mortgage Azsoclation, the Federal Na-
tional Mortgage Azsociation and Lhe
Federal Home Loan Moﬂctga Corp. It
deseribes all three as *US Government
Agencles,” but only u.u: lrst one is; the
others are privated corporations. ABCs
are more

legitimate investment tool

violently than those of regular bonds.
You could lose money Lf you had to sel
xeros before maturity,

.@ Beware of reros that you recelve
as a gift. A "{rec” $1,000 30-year zeros
sounds like a bargain, until you learn
that its curreat value might be only
$35.

2Zero coupon bonds are not for every-
onc. Consult your finenclat planner be-
fore investing In such bonds,

A SEMINAR dealgned to help you
decide “What To Do Now" wlll be of-
fered 7-9 p.m: Tuesday, Oct. 8, at the
Kiogsley Inn, 1475 N. Woodward,
Bloomfleld Hills, The followlng people
will speak, §ld Mittra and Bob Fulton:
annuitics and taxtion. Blll Argeropolls:
lure of high write-off tax shelter. Dean
Calvert and Sld Mittra: mutual funds
(bonds and stock) with timlng.

‘The scminar Is free, but mgblrnllau
is required. Call 643-3838 for registra-

on.
Sid Mittra is dircctor, personal fi-

but may pay higher ylelds.
Zeros are not as safe as they may
sound ‘Thelr market prices swing more

nanciol program at Ock-

land University and president of
Coordinated Fmanc{al
Inc.in Trop.

Planning

© AUDIT ON-LINE

Tuesday, Oct. 8 ~— Day-long seminar on “Audit
and Control of Oo-Line Systems™ offered In Detrolt.
Non-member fee: $130. Informatlon: Mary Kur-
kowskl, 643-5832. Spensor: Detroit Chapter of the
Institute of Internel Audltors.

© ENROLLED AGENTS

Tueeday, Oct. 8 — The Michigan Chapter of the
Natlonal Association of Enrotled Agents meets at
6:30 p.m. in Livonla. Information: 977-8950.

® SMALL BUSINESS TAXES
Tuesday, Oct, 8 — “Critical Tax Issues for the
Small Buslness' will begin at 10:30 a.m. 1o Detrolt.
No fee. Information: E. Delbert Gray, 259-1994.
Sponsor: Coopers & Lybrand,
® CONTRACT MANUFAC‘I‘UREHS
Tuesday-Thursday, Oct. 8-10 — Intrernational
Canmctmnu!lcmmmpml on in Cobo Hall in
Detroit. Information: Darrell Whithurn, 843-8807.
Bponsor: Contract Manufscturers Expos, Ltd.

[ ] U.B.-IBRAEIJ TRADE

— Seminar on new {ree trade
ugmemaut betwem ﬂ:e Unlted States and Isracl in
Souhfield. Informatlon: Michael Layne, 983-3398,
Sponsors: American Israel Chamber of Commerce
& Industry of Metropoliten Detroit, US. and Michl-
gan departmants of commerce.

© BAATER EXPO

W ¥, Oct.® — Fourth annual Barter
open 4-8 p. m in Southfleld. No admission charge.
ln!m-mnllan' $44-1350. Sponsor: Michlgan Trade
Exchange.

© BODY ENGINEERS SEMINAR
Thursday, Oct. 10 — American Soiclnely of Body

&
matlon: 1-312 Ml 0370, Sponsor: C
for Management.

annual
‘Townshlp. Information: Mllt Kaltz, 246-0320.
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We are pleased to announce that
John Roehling

has joined our firm
as an Investment Broker

McDONALD & COMPANY
. SECURITIES, INC.

Birmingham Place « Suite 333
401 S. Weodward Ave., Birmingham, MI 48011
Member New York Stock Exchange

Cail Us Today
642-1310

Gallery 22

Remember%enA
975% " Auto I ocan
Was t111 In Fashion?

NCI-Assoclates, Ltd. will offer its hi hry successtul Resldentlal .
Bullders_License course to the' oenem! public or construction
tradea. This course also covers all malntenance and alteration
oommctnr'a licanso topics. Raglstration will bo taken at the first

n. The class will run for fivo consecutive weeks and
pmpm lndledum to elt for tho state exam In Lansing.

Steriing Heights (Macomb County) -

Thi hat. wm,}mm Southfleld (Oakland County)
s one af the bi '} At: Birney Middio School At: 8tavenson High Schoot
°"°'mr'laﬂ’;"x 15 % 27225 Evergroen Road 38701 Dodga Park Road
ot the fwelumed - | § . Southfield,(at 11MlloRd) - | . Steriing Heighte, (at UticaRd.)
; k\l hvnn. Boglns: Octeber 17, 1985 Begins: October 16, 1985
o ;mﬁ{;‘,’“;" E_ynyymunday -8 p.m. Every Wodnosdoy 6-9 p.m.

Cost: $128 (Inciuding material and state forma)
o inwtryctors NCI Associates, qu.

cALI. (313) 772-8380 °
*Note: Firel sedsion Is FREE to lnundwpunm.

usuat unim: of
1600 wilt put you
- fual bil) by 8%, -

Loans that arc available at First
of America officesall over Metro Detroit,
And at our new Pontiac locations (formerly
Community National Bank of Pontiac), -
Call your nearest First of America -
bank to find out how to get a 9.75% variable
interest rate auto loan*
. Because it may be another ten years
before auto loans are this fnshmnable again.

o Flﬁsr?fmgsjg:;\ |

‘R.nus may vary outside the Metmpobum Deroil on’ ilsble Aot
= Rne :ub;ea Toching e e area, :.Trnol available a1 il l-‘u-n of, Am:nq banku Annual v\

Ten years ago, two things were all the rage.
-wide ties,

And extra-low auto loan rates,

‘Today, First of America reintroduces
9.75% variable interest rate auto loans,
"~ Autojoans that are good for any new
mnkc or model car or light truck.
* With whatéver opuons or special fea-
tures you want.




