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Proper planning is necessary

to avoid investment rip-offs

Editor's note; The Soltowing arti-
cle {s submitted by Steven Zimberg,
a Farmington Hills resident and
president of Asset Advisory Ser-
vices, Inc. in Franklin.

By Stovon Zimborg
Speclal writer

conlains a grealer risk of financial loss,
Naturally, it is this arca which causes
the most abuses,

One thing that all invesunents have
in common is that a detailed descrip-
tion of the offering will be furnished
upon request, For unmarketable secu-

There are tens of thousands of in-
vestment opportunities available to us
everyday. Some come to our attenlion
through the mails, some over the tele-
phone, some through conversatlon, and
by far the most come just for the ask-
ing. How can you determine which in-
vestment opportunitles, if any at all,
are the good ones, and which should be
added into your financlal plan?

You must begin this selection pro-
cess by first developlng a personal fi-
nanclal plan. This plan should include
your family’s financlal wants, needs

rities, a fele offering memoran-
dum Is required by law to be given to
the prospectlve investor before an in-
vestment can be transacted,

IN TODAY'S environment, invest-
ments must have ceonomle substance,
or else there s a good chance the in-
vestment will be construed to be a
fraud or a sham by the IRS. In such
cases, some or al) of the tax benefits
derived from the investment may be
disallowed and have to be repatd, usu-
ally with penalities and interest.

There are stiff criminal and mone-
tary ppnnlucs imposed by the Securl-
tles and E: the In-

and goals. I must include
capital, tax conslderations and risk
parameters. Likcwise, it must weigh
the preference for cash flow, tax bene-
fits and assct appreefation. The actual
{nvestment [s sccondary to these crlte.
ria because without a plan the best in-
vesiment could cause {Inancial ruln,
Types of invesiments generally fall
Into two main categorles: marketable
and unmarketable securltles. The most
{ common are marketable seeurlllcs

ternal Revenue Service, the Depart-
ment of Commerce, as well as, other
federal and state agencles for syndlca-
tors of illegal Invesiments. Therefore,
you can be pretly certain that most
every investment wilt have a favorahle
tegal and tax opinlon, And, that the
numbers will be accurate.

However, fust because an invesiment
is considered legal and the numbers
are accurate, does nol mean that the

is

such as the stocks, bonds,
and simlllar investments which you
would acquire through your broker or
licensed agent. These Investments can
generally be converted Into cash within
o few days.

‘The less common Investment eatego-
ry Is the unmarketable security. This
type of investment has no public mar-
ket for easy sclling and has less gov-
ernmental meonitoring, and therefore

Led by the award-winning Dr. Sergio
Pezzetti, the Bel Canto Cholr and
Chamber Qrchestra invites Metro De-
trolters to a Christmas concert at 3
p.m. Sunday, Dee, 22, in Holy
Redeemer, a Catholic Church and
school at the corner of Junction and

ly sound, nor
that it is suitable for your uanuc finan-
cial situation. .

The real problem today Is that often
these investments will offer a signifi-
cant upfronl commission, and the sell-
ing broker, or financial planner will be.
come influenced by this attraclive
commission and want to put everybody
inlo the investment without reatly ap-
praising the validity of the investment

West Vernor that ministers to Hispan-
les and 39 other nationalities.

Eightecn solvists and 12 instrumen.
talisis, who have :ppeared on televi
sion at home and abroad, will help put
shopping-weary Detroiters In the holi-

AAUW seeks women

' Farmington Branch of American As-
sociation of Universlty Women is seck-
Ing nominations for its first “Women's

* Community Enrichment Award.”

The award will honor a woman in
this community for her contributions to

the enrichment of women.

“We are looking for a reciplent
whose efforts promote fairness and im-
partiality for women, cncourage con-
tinuing education and  self-develop-
ment, and cause positive changes In at-

(save

eneroy

Do not put up with
dripping hot-water
faucets. You
wouldn't want

1o pay to heat
23,000 gallons of
water and pour it
down the drain , .,
yet that's what
happens in a year's
time with just a
drip a second.

with those unique goals and objectives
of the cllent.

How does one evaluate the econom-
ics of an Investment? Much of It will be
written In the actual offering memo-
randum. Perhaps the best place to be-
gin is where it shows the amount you
are expeeted to fnvest, If this amount §s
out of your parameters, then stop and
tind another investment. Qtherwlse,
grab a pencil and proceed to the next
step which Is to read all of the BOLD
print,

USE THE pencil frequently, Under-
llne phrases, circle paragraphs, make
questlon marks, and write questions In
the margins, Unless you use the pencil,
alot of thoughts will run through your
mind, and out the window.

As you proceed through the memo-

randum, carefully read the subjects

covering experience of management,
conflicts of (nteres, risk factors, sulta-
bility factors, pusslhlc changes in tax
and other laws, allocatlon of Income
and expenses, and simillar cconomle
details,

You must also read belween the
lines. Feel free to call collect to the
managing partners and ask questlons.
Be blunt, Ask thinks like, “Have you
ever done {Rls before?” and “Tell me
about yoffF teack record.”

The 1me value of meney Is a critical
factor In computing the return from an
investment. Simply stated, a dolar in-
vested today §s worth more than 3 dol-
lar Invesied tomorrow because tomor-
row you c¢an carn interest on Interest
too. For example, an investment which
projects to return your money after 30
years may not be as good as money sit-
ting in the bank earning interest.

OFTEN ONE is reluctant ta partlci-

Bel Canto Choir in concert

day spirit with a medley of Christmas
carols and Bach's Magniflcat during a
90-minute performance,

Tickets may be purchased at the
doors of the acoustically pleasing
church for $3. Children under 12 will be

pate in an Investment which provides
slgnificant tax deductions for fear of
having the IRS come back scveral
years later to disallow the previous de-
ductlons, or perbaps, to mrge for
phantom income.

One remedy [s, after decliding to par-
tielpate in an Investment with signlfl-
cant tax deductions In the early years,
sct up a slde fund. This Is usually a
money market fund. As you geherate
tax savings, place a portlon into the
fund and use It towards the payment of
future taxes. Or roll the savings into
another tax-favored investment. This
will reduce the down alde tisk in your
tax sheltered portiolio, If you wish, just
spend the Interest It earns,

The ultimate profit potential of the
proposed Investment may be unneces-
sarily reduced or eliminated golng af-
ter just taxes. Therefore, you will find
that you may be wise to accept less tax
shelter In favor of higher economle re-
turn. Likewise, investments which have
greater risks, should typlcally offer
investors a higher return. You ahould
be both conservative and flexible in
your projections.

1f yau are unable to review the In-
vesiment on your own then a compe-
tent Investment adviser must be re-
talned. After you have determined that
the investment mects your economic
objectlves, then the tegal and aceount-
Ing professionals should complete the
analysls.

Due dlllgence. for ones’ own or oth-
crs’ Interest, Is calted for in any ven-
ture or either lfe or capital invest
ment. A carelul review of your own fi-
nanclal objectives and the economle re-
view of the actual Investment can lead
to a highly personalized, and potential-
ly rewarding, Invesiment program.

Dec. 22

admitted free.

Holy Redeemer, a 105-year-old par-
ish In the shadow of the Ambassador
Bridge, ministers to 1,500 families,
more than onc-third of whom subslst
below the poverty level,

helping women

titude toward women in the communi-
ty." satd JoAnn Cline, who Is a co-
chajirman of the AAUW's Women's
Award Committee with Betty Frankel.

All women who live and work In the
Farminglon arca are cligible for the

award, except members of the lponscr-
[ng AAUW branch.

Nominatlons will be accepted Jan. 1-
31 addressed to JoAnn Cline, 32263
Hearthstone Road, Farmlngton Hills
48018,

40% DISCO

[z

IT STARTS NOW!

WOOL YARNS, MOHAIRS & PATTERNS BOOKS.
Take advantage of aur fall & winter
PRE-INVENTORY CLEARANCE
Terrlfic savings for Hollday glfts and your own knitting
needs. It all ends Tuesday, Dec. 24, 1885,
CLOSED FOR INVENTORY THURB. DEC. 28, 1885
current purchase only no leyeways

UNT ONSELECTED

VILLAGE GREEN

Grtfwiestiry « Foummisgion Hills . POINSETTIAS Fresh Holiday .3
851.7333 Pg)fassiotnadlly ARRANGEMENTS “
acorate - '
FRAOM $6 99 FROM S§_.99 S
ARLYNE CHERRIN'S mlé%ws's' COLLECTIBLE
Fresh — LE o Dolls
] ) B
. Evergreen 25% OFF Custom o dmade Fresh
S BOUGHS Al i Velvet HOLLY
$ FROM Art:ﬂcéatl TLees ?ows Fresh, Live #
. n.otoc
i | HOLIDAY GIFTS IN SILK 1.00 9, 5289 MISTLETOE
2 { « silkPoinsettla Plants s~ o Fresh White Pino
« Holly Plants : ¥ Christmas & Cedar Long Stem -
7 |+ X-Mas Baskets Trees |ROPING | ROSES
r « Slik Hanging ' Scotch Pine. While Supply Lasts Starting at
A Greensry Douglas Fir - Ing a.
1.1 « Assorted Pots of H:: -WEl?]esgme G_I’BVB Blankets
3 { ' Flowering Plants *12.99. FROM %6.99

X . Bridal Reglstry

Nonmmem- Southfleld

Iris, Peonles and morel

"ALWAYSL’O% OFF I
Corporate Gifts - We Deliver

FrnnkllnShopplng Plaza 357-2030

MM Gardea Center

Mon.-SaL 9-8 p.m., Sun. -8
Flowers Wired Anywhere « Dally Delivery Metro Aren

Charge by.Phona « Major Credit Cards Acoegled

Commorclal Accounts Welcome

THIORKS, inc.
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THE MANY SPLENDORED THINGS
FOR CHRISTMAS

Make your own designer
gifts...we'll show you how.

Complete selection of
seml-preclous stones,
pearls, rhinestones, crystal,
woods, glass, plastic, fake
gems and beading supplies,

CUSTOM DESIGN & STRINGING

32751 Franklin Rd.
T Rabith of A4 il Rd.
© 855-5230 . -
. Qpen Tues.;Sat, -
© 10 am-5 pm

FROM OUR TREE
TO YOURS

COLONY INTERIORS
SIGNATURES

KENNETH COLE
THE ART SHOW
RAPHAEL
TRAVELERS WORLD
JANINE'S

HANSEL ‘N GRETEL
SHOE FANTASY

NOUVEAUTE
FABULOUS GIFTWARE
FRENCH PANTRY

SN

CARMEN
CLOTHING 6 TAILOR

ORCHARD LAKE ROAD. NORTH OF MAPLE. WEST Bi_OOMFIELD

HOLIDAY HOURS BEGIN DECEMBER 8:
WEEKDAYS [0-8:30. SATURDAY 10-5. SUNDAY 12-5

SPECIALS
». DEC. 18th THRU NEWYEAR:S
2. FRESH POULTRY

Turkeys, Ducks
Geese & Capons

HONEY GLAZED HAMS
Boneless, Sliced & Decorated

Whole or Halt
Also Farmer Peet, Morrell E-Z Cut,

FRESH KIEI.BASVA 0240, smoxsn KIELBASA '2”|b
PARTY. TRA‘IS“"a'“ per person *

O GIFT BOXES MADE TO ORDER |

Mon.~flat. §-
33068 W. SEVEN MII.E RD..

mmwm




