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Can it

ILL IT last? That's the big
question,
Economlcally, 1985 was an
excellent year, and the top
told the E ic Club of

last?

Our region’s economy
could improve into 1987 |

seems (o have been replaced by an atti-
tude of “we're In this together,” at least
outslde the UAW.
M ers have loy
s with suppliers and “just-in-

i better

* v Petroft last month that 1986 will be al-
most as good — with some slippage in
auto ‘sales and Industrial plant construc-
tlon.

If they're right, 1986 will be our fourth
straight year of economic growth without
serious inflation — the Eirst time since the
19608 that has happened.

In this region, we're almost used to a
recession every three or four
“When the nation catches cold, southeast-
ern Michigan gets pneumonta.” The ques-
tion nagging us Is not whether 1986 will be
fairly good, but what wlil happen in '87?
Can it last?

o=THERE ARE signsof a levelling off.

“Auto sales are predicted to be about

19.4 million In 86 compared to 11 million
- last year.

Imports are still Hooding In, and Wash-

" Ington shows little Inclination to stem the
flow. General Motors’ reduction of small- ¢

. car psoduction shows domestic car mak-

* ers aren't entirely concerned about the

Japanese threat,

Consumer debt is high, with little room
to grow. Production of durable consumer

. goods may level off.

*  Those are the bad signs,

BUT THE GOOD signs indicate ihat
any downturn in ‘87 will be slight — noth-
ing Wke the troughs of 1871 and 1874-75,
and certainly nothing ke the depression
of 1979-82.

Nationally, inflatlon has been halted.
Price increases are in the 3-4 percent
range.

* ¢ T That's extremely significant, Previous
recessfons have been fucled by the infla-
tionary psychology of “buy now because

. tomorrow the price will be higher.” Con-
sumers over-bought houses and durable

. goods, and companies bullt up large in-
ventories, causing inventory-adjustment

* recessions. As of today, that psychology

seems to have been broken,

OPEC, the oil cartel, seems to be
breaking apart, reducing chances of arti-
ficial fuel shortages.

Qur auto plants have been automated
and robotized, and the biggest blue-collar
job losses probably are behind us,

Management structures have heen sim-
plified. Some of the old class warfare
mentality of labor-management relations

years. -

T

time" delivery systems. These reduce both
their need to tic up capital in inventorics
and the danger to us of an inventory-ad-
Justment recession.

FINANCIALLY, the southeastern
Michigan region seems in falrly solid
shape.

Interest rates are drifting lower — ex-
cellent news for auto and housing sales.

If factory construction is down, con-
tractors are expectling to build a lot-of
houses, roads, college, classrooms, prisons,,
department stores, liotels and convention
faciltties.

Michigan banking is ready to take part
In the world economy. This year we'll
have stalewide branch banking. We'll also
have our first foreign bank (Japanese).
Within three years, we'll be seeing multi-
state banking corporations, and there’s a
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chanee our reglon will be ters
for those firms.

The old shortage of capital for fledgling
business is being corrected. The venture
capita) conventions in Ann Arbor seem lo
be bearing more and more {rvit, A new
klnd of financial institution called a BID-
CO (business and industrial development
carporation) Is likely to be created by
state law, filling a niche between com-
mercial banks and venture capltal firms.

FINALLY, the attitude of government,
which used to treat corporations as The
Enemy, has changed.

Gov. James Blanchard has hustled to
bring Industry into Michigan, risking his
reputation with the Democratic old guard.

And as the companion articles on thls
page demonstrate, county governments,
previously concerned with courthouses
and drains, are seelng they have a role in
the emerging reindustrialization of
southeastern Michigan. Wayne Coynty's
Bill Lucas and Oakland's Dan Murphy will
compete for the Republican gubernatorlal
nomination and with Blanchard on the ba-
Tli of who can really produce the most

obs.

That kind of positive political competi-
tion can mean our cconomic vpturns will
be longer, and our recessions, milder than
we've known In the pasL.

Things are looking up.

Tim Richard
editarial page editor

~“An old farm bel.l

welcomes

IT DOESN'T scem possible that 43
+years have passed since we realized a
dream by building our own home in the

wuoded section of an old abandoned farm

in the suburbs outside Detroit.

But each year when New Year's Eve
arrives, we are reminded of the many
years that have moved along. .

When we moved Into the finished home,

.we were as proud as peacocks, but we
1=nade a deal on how we were golng to han-
y=dle the work that was to be done. It was
1=pgreed the lady of the house would have

harge of all indoor furnishings, and The

troller would take care of the outside.
(== That agreed upon, The Stroller immedi-
\=ately wanted several of the things he had
\m=always liked back home in the Pennsylva-
iEln Dutch country.

!o=s FIRST OF these was an old-fashioned
.=3pap-making bowl. Next came a large
ifron bell that was used to call the cattle in
i=from the fields.
o= 8o & trip was arranged fo get them. We
+=found what we wanted in the little town of
. ..Seigersville. We managed to get them Into
\-gur car, and now the bell is used to usher
1230 the New Year, .
i1t is attached to a large white pole a few
imeps from the kitchen door. Each New
-ear’s Eve our peighbors and friends
‘efom town are Invited to ring the bell and
iyusher In the New Year. .
+>=This used to be quile a program. We
1 didn't have television, where we could see
+ Be ball being dropped from the roof in
' Times Square, New York. So we had our
guests stationed a few feet apart where

e .

new year

—

‘_'] the stroller
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they could hear the radlo and tell us when
to start ringing the bell. .

No New Year’s Eve comes along that
we don't recall the days when we drove
back [rom Pennsyivania with an iron ket-

tie and a bell in the trunk of the car.

THERE WAS A history for each of
these picces that have helped decorate the
garden for more than four decades.

‘The Iron kettle is now hing up and held
aloft by three poles. It i3 about three feet
off the ground, and each spring it s filled
with flowers.

The Stroller always makes certain that
the flowers add a great deal of color, He
starts with geranlums — lots of them —
and then has lvy hanging over the sldes.

The old Iron bell that was used to call
cattle still does some calling. If The
Stroller is far down In the orchards and
flowers, and meal time comes around, the
bell is used to call him back to the house.

NO NEW YEAR'S would be official un-
Tess the bell were rung. It's the only bell of

its kind, at least in our neighborhood, And
-1t I3 aiways good to hear the next morning
that neighbors from blocks away heard it.

It is an unusual way of wishing every-
one a Happy New Year. :

Metro Airport means jobs:

by James A. Meyers
director of Public Services
‘Wayne County

AM extremely optimistic and enthu-
siastic about future prospects for
Detroit Metropoliton Wayne County
Alrport. Carcluily controlled growlh

promises Lo stimulate our cconomy and
provide considerable opportunitles for our
citizens, '

When 1 accepted this position — which
includes, among .
other things, juris-
dictlon over both
Detroit Metro and
Willow Run airporls
Wayne County
Executive  Willlam
Lucas advised me of
his Vision for De-
troit Metro. His
main objectives: .

1) To provide a
first-class  facility
for the traveling
publie, particularly
restdents of Wayne
County and Meyers
southeastern Michigan.

2) To take advantage of all the opportu.

nities the alrport offers, as a stimulant to
economic development in Wayne County,

As a longtime business administrator In
the private scctor, I embrace these prin-
clples and believe Bill Lucas has his
priorities admirably in order.

OBJECTIVE 1 meafis the public comes
first. In managing the alrport, we don’t
automatleally concede to the dictates of
the airlines. Expansion will occur only by
means of a logical and orderly master
plan.

The second objective holds great
promise for a job-starved metropolitan
area ly seeking ic develop
ment.

Detrolt Metro has become the nation’s

* fastest-growing urban airport and now

ranks among the largest dozen American
airports — up from 19th two years ago.
One airllne, Republic, has doubled its
number of daily flights from Detrelt, and

Romulus, Livonia, Taylor and other near-
by communities. -

Addltionally, as Wayne County and
southeastern Michigan become Increas-
ingly accessible to more parts of the na-
tion and the world, the Detroit area-be-
comes much more attractive as a cénven-
fent location for conventions, tourism,

) 1 7 by na-

an
tional and international firms.

BEST OF ALL, this cconomic stimula-
tion comes at little or no expense to the
taxpayer. Not many realize that no county
money goes into Metropolitan Alrport. -

It is a self-suffictent, user-supported
facility. Landing fees and concessions pay
for operation and maintenance. Capital
costs and major Improvements are fi-
nanced by FAA grants and bond issues
backed by the airlines.

To accommodate Republie, Northwest
and other carriers, we are discussing a

Northwest Airlines 1s seeking to do the bond issue designed to solve some of the
same. At this time, app ly 800 | k lated with this rapid
flights arrive and depart every day. growth.

This means jobs. Around 8,000 people
are employed at Metro, and olf-airport
development is booming, as an ever-in-

The need is clear. Detroit Metropolitan
Wayne County Airport will handle more
than 15 miltion passengers this year. This

creasing number of air cargo
and related industries are popping up in

ds the pr in our original
master plan for the year 2000. ‘

Oakland’s base broadens

by Josoph D. Joochim
director, Economic Development Group,
Qakland County

took form in 1983 and accelerated
in 1984, brought thousands of jobs
to Oakland County in 1985, This
year, strong progress was made in revi-’
talizing our economic base with the kinds
of jobs that bring in money from outside
the region.
Some of the year’s highlights:
@ Electronic Data Systems — 8,900
Jobs.
® GM Saturn headquarters with engi-
neering center — more than 1,200 people.
® GMF. Robotics — with 800 jobs in
1886 and 1,300 by 1990,
® Comerica Operations Center —
more than 2,000 jobs.
@ Nippondenso — research and devel-
opment center in Southfield.
® Chrysler — purchasing 500 acres in
Oakland Technology Park for future op-
erations.
® United Parcel Service in Madlson
Helghts — a $15 million mechanized par-
cel distribution center to employ 850,
® Aviation Group — a $6 miltion exec-
utive transportation center at Qakland/
Pontiac Airport. .
® GM Chevrolet-Pontinc-Canada
Group — starting an $81 million proto-
type manufacluring center in. A.hurn
Hills, %
@ Oakland Technology Park rrojects
— totaling 30,000 jobs by 1985.
@ World Comp Cotp. h ters

STRONG ECONOMIC growth, which

IN 1885, OAKLAND County again
" les In

In addltion to marketing Oakland Coun-
1. 11y and int we have

ranked first among Mi

the volume of office construction. In fact,
almost two-thirds of the state’s office
building construction took place here.

months of 1985 was
75 percenl greater
than In the similar
period of 1984, }
Likewlise, residen- §
tial, industrial and }
commercial grew
from 1984 to '85.
Residential con-
struction for sur- :
passed all Michigan .
counties in 1985, L
And it is projected
that 50 percent of
the 1985-90 resi-
dential construction
in_southeast Michi-

Offlce construction during the first six
52070 gt SR

Joachim
—~gan will oceur in Oakland County.

DURING 1985, Oakland County’s Eco-
nomie Development Group (EDG), with
cxpanded staff, has greatly broadened its
operations.

y nter 3
responded to nearly 2,000 inquiries ‘for
economle information, business assistance
and site and building locations.

EDG llkewése is hulp!ng a group of city

an rep

in southern Oakland County address chal-

lenges and opportunities that will become

f;:ldenl with the completion of I1-686 in
9.

DU!}!NG THE year's third quarter, our
Local * Development Company (LDC)
ranked third among 552 similar organiza.
tions in the U.S. Joan volume. LDC is a
vehicle for financing {ixed assets of small
businesses through the Small Business
Administration 503 program.’

EDG aiso is furnishing staff support to
the recently organized Oakland County
Community Growth Alllance (CGA), a
countywide coalition of private and public
organizations, The CGA’s activities in«
clude of incub
federal procurement and small business
asigtance c::iters.

's rewarding to report these positive
trends toward achieving more Jobs for our
county residents as well as deyeloping a

A sertes of small busi has
been conducted by our entrepreneurial
specialist in conjunction with SCORE
{Service Corp: of Retired E: ives) and

and more diversified ecoriomle

1t shows that Oakland County truly pro-
vides its businesses and residents with an

the P of C
Our loan programs have been very ae-
tive, with a"flurry of EDC loan applica-

P |
in Oakland Technology Park — to employ
300in 19886,

. bond {inancing.

" tions in the fourth quarter, reflecting an-
icipated of industrial revenue

that p! p
Originally @ civil engineer, Fit-
er headed his own mu(:-‘keunuucwmuﬁl-
ing firm in the construction {ndustry
befare joining County Executive-Dan-
iel . Murphy's administration {n 1983.




