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Water fight

‘Suburban lawmaker leads another drive

to gain control of Detr0|t water department ¥

By Tari Banas
staff writer

A rencwed effort to gain suburban influ.
ence on the Detroit Water Board has sever-
al lawmakers pledglng support in Lanslng
(his week,

The effort, spreadheaded by state Rep.
John Bennett, D-Redford Township, follows
recent disclosures of sloppy bookkeeping
procedures by the Detrolt Metro Water and
Sewer System,

In the audit conducted by the Peat,
Marwlck, Mitchell accountlng firm, the
firm clted several management and ac-
counting irregulacities that Jed to resldents
being improperly billed.

Benneit called the water system “an op-
erating disaster looking for a place to hap-

n.

pen.

“In my 40 years in the accounting profes-
slon, 1 have never scen a financial rcport
showlng s0 many materiat
serjous deficlences,” Bennelt wrole to smle
lawmakers last week.

. ownrepresentatives, ed. And certaln comtracts also were unre

Bennett was critlcal of Young’s appolnt- ¢:z>rd¢.;;;I 1ances on bank stat .
BENNETT belicves the operation would ees saylng “he's nppqlnlod people who ha- L] ances on bank statements were nol
be kmproved if a Reglonal Water Authority ~ Vel't doncanything. done durlng the year.

*“I'd ke to see some CPA's put on that
beard,” he added. He safd that he is con-
eerned that the system be operated efil-
clently so lhnl “water rates won't be ralsed
every yeat,”

® Errors went undetected because
monthly balances on accounts, such as sub-
urban municlpal ones, were not done.

SUCH A legislative cffort was tried five
years ago but falled. That bill, which Bene
neit also drafted, passed the state House

were cstablished, allowing greater repre-
sentatlon fram the suburbs, which contrib-
ute 70 percent of the system's revenue.
Currently, the seven-member board Is ap-
pointed by Detroil mayor Coleman Young.
With 3.5 milllon customers, 1 mllllon are
Detrolt resldents.

‘This wecek, state Reps. Gordon Sparks, R
Troy, and Justine Barnes, D-Westland,
pledged co-sponsorship and three athcrs,

TIHE 3%-PAGE report, Includes these
disclosures, which the firm recommends be
corrected:

® Accounts are not roullnely updated,
for instance, to llst whether a locatlon fs
cven oceupled,

® Consumption records arc not updated
for sometlmes four ycars, throwing off cor-
rect billlng amounts,

@ Procedures that would have stopped
disputed late charges were not in place
aver a two-year perlod of time.

# Physlcal inventories were unconduct-

afe's utility committee. He blamed the
large Detralt bloc for its demise,

“Detrolt has 19 (lnwmakers) In the House
and four or five Senators so it's very diffl-
cult to pass anylhing {of suburban con-
cern),” he sald,

Nonetheless, ke said he Is optimistic
about the blll's success this time around be-
cause “a lot of people have changed thelr
minds about this sort of thing.” He sald dis-
ﬁ[nsuru such as the accounting audit would

elp.

Reps. Sandy Brotherton, R-Farmington,
Wlllum Bullard Jr., R-Mllford, and Willlam
Van chenmurlcr. R-Jenison, sald they
would support it.

Bennett sald he plans to have the draft in
blll form within a few weeks, He sald a new
board should be larger, maybe nine mem-
bers, with subucban areas selecting their

then but was never reported out of the Sen- . |
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SOFAS, LOVESEATS, CHAIRS; RECLINERS, DINING 'ROQMS,.
. BEDROOMS, GAME TABLES & CHAIRS, OCCASIONAL s
"TABLES, LAMPS, ETC. SUCH FAMOUS MAKERS AS
“HENREDON, HICKORY, KAY LYN; HEKMAN, BERNHARDT
HARDEN, SIMMONS, CHAIRGRAFT, AND MANY OTHERS
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COME IN NOW AND SAVE AS NEVER BEFORE! IT'S THE OPPORTUNITY-
. 'OF A LIFETIME TO SAVE ON QUALITY. MERCHANDISE.
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- 8:30-5:30
FRIDAY 9i30-9

Blues will continue quest
to change to mutual status

Blue Cross and Blue Shield of Michl-
gan (BCBSM) will conlinue its efforts
(o become a non-profit mutual nsur-
ance company this year, sald Richard
Femmel, vice president of corporate
communications.

“All of the urgent reasons for mutu-
allzation, Including uncqual regulation,
staggering underwriting losses and in-
tense competition, have not lessened,
but arc growing greater,” he salkd,

Femmel's remarks came after news
from Lansing that the Blues mutualiza.
tlon bill probably wouldn’t be taken up
this year.

“WE'RE AT the mercy of the state
Legtslature, and we hope it will reatlze
the erltical need for timely action on
the Mutual Bifl with its Senlor Citizen
Health Care Bill of Rights before it's

too late,” Femmel sald.

He sald a $100 million underwriting
Toss I3 profected for BCBSM for 1985
and 1986 because of state regulatory
manipulatlon of rates for its non-
lines of business,
nearly $300 million in underwriting

losses for this business over the past 10~

ears.

v FEMMEL SAID unequal state regu-
Iatton restricts BCBSM from compet-
ing with commercial insurers for Mich-
jgan business worth hundreds of mil-
lions of dollars.

“'We cannot sit by allowing the ero-
slon of BCBSM's market share, finan-
clal stability and the 7,000 jobs It pro-
vides without making every effort to
get equal regulation under Mlchigan
law by convcningto a non-profit mutu-
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11%2" Barbie and Ken
come dressed for a
trapical vacation!
Ages 3-up.
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“There is nothing Heavier to carry than
a great potential.”
—G@G. Schuiz
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DREAM GLOW
BARBIE OR -
KEN DOLL

Brand new 11%2"
*Barble with glow-in-
the-dark dress!
Ken has a glow-in-
tha-dark corsagel
Ages 3-
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Weight Reduction Center

The unique, 6-week TAKEOFF! Welght
Reduction Program, authored by
Gary R. Pierce, M.D., consists of:

"% .Small group meetings conductéd
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VOLTRON
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FORCE
Colloct all 5

motorized Lion
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Play kit with stathoscopa Ihat can . *
.| really find a hoaribeall Ages J-up.”

npersonally by Dr. Pierce.
%! A pressure-free Food Strategy
* Psychologlcal Insight
% Stress-Reduction Instruction i

% Computerized Body Composition
Analys:s {no blood drawn) which
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