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Last week we discussed some
new Ideas for financing your
child’s college costs. Here are
some additional ideas you may
use to finance your child's edu.
catlon.

. Zero-coupon bonds

When college expenses you are,

preparing for lie 10 to 15 years
down the road, you can buy tax-
free munleipal zero bonds, which
sell at a deep discount from their
face value. If the maturity of the
bond colncides with your child's
college-entering age, the money
would become available in time

. to finance the college costs. A

10-year $1000 zero municipal

" ylelding 7 percent may cost you

Jusl $400. Make sure, though,

that the lssuer does not have the
power to redeem any zeros be-
fore their maturity date.

Creative option

You may buy shares in a non-
leveraged cquipment leasing
limited partnership usually

through
houses. The cash distrlbutions
will Increase from 10 percent or
11 percent annually in the first
four years to twice that much in
the lastulcw years before the

terest lonns
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finances and you

Your youngster may be able to
get a low Interest student loan if
he or she passes a need test that
takes Into consideration how
much the family can pay, plus
ani

U.S. bonds

Conslder buylng Series EE
U.S. Savings Bonds with maturi-
ties that fall after the.chld’s
14th birthday. The bonds cur-
reatly pay at least 7.5 percent

par p q The
carly distributions are largely n
return of part of your principal
and so are not subject to taxa-
tion,

if held for a minimum
of five years. The interest will be
taxed at the child’s tax rate be-
cause he will be over 14 when the
bends mature.

Non-parental glits

A child may recelve a $10,000
glft from grandparent, other rel-
atives, or even a friend. If the
gift comes from other than a
parent, the money will be taxed
at the child's rate, no matter
what his age. If the money comes
directly from a parent, it will be
taxed at the parent’s rate, even
though it is in the child's name.

any
earnings froma work-s!udy pro-
gram.

There is no test it family
income 1s less than $30, 000, but

More ways to pay for a college education

P.0. Box 3437, Alexandria, Vir-
glnia 22302,

Educational Seminar: Main
Topie “Impact of new tax law on
your 1988 Investment, tax and
retirement planning.” The semi-
nar, sponsored by Observer &
Eecentric Newspapers and Coor- |
dinated Financial Planning Inc.
will be held 7.9:30 p.m. Tuesday,
Nov. 18 at the Kingsley 1n;|“ 1475

even if yours is
higher, a student may qualify for
a loan — if, for example, be or
she attends a school with high tu-
ition or has siblings who also are
in college. An excellent booklet
on the whole financtal-ald pro-
cess, “Don't Miss Out" is pub-

"For !nlormntlon or l‘cserv:'l.
tions, call 643-8888.

Sid Mittra is director of cer-
tificate program in personal
finance at Oakland Universi-
ty and prcsuu'nt of Coordinat-
ed F Inc.
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‘Dull’ stocks make money for the average investor

My Invcsung hasn’t  been

. going very well. Pve been buying
. stock for about five years, and

my holding is worth less thap I

- have invested. I'm enclosing the

- list of stocks I bave bought and

e o
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would apprectate your com-
ments.

The trouble is I've never
picked a real winner, 1 need
someone to give me the nome of
a stock that is really golng
places.

As strange as it may seem, the
average individual is likely to
make a lot more money In un-
glamorous stocks that just keep
plodding along than by trying to
find some fast movers as you
have been trying to do.

I'm not going to name the
stocks you have bought because I
wouldn't want anyone to think
there may be some value in them
just because they have come
down in price.

It appears to me that you have
selected stocks that were new is-
sues with exelting storles about
thelr revolutionary products
when they were sold. There isn’t
one of them that had a

worthwhile tecord of sales and
carnings when you bought them.

A GREAT sounding story may
draw your attention to a stock,
but if it doesn't have a good sales
and earnings record to back up
the salesman's story, forget it.
‘That i3 lesson number one.

Let me show you some exam-
ples of less glamorous stocks you
could have bought five years ago
and what they would have done
for you by now.

You would have put each to
just two simple tests: 1) You
would have required them to
have increased sales by at least
75 percent in the previous five
years. And 2) You would have re-
quired carnings per share to do
the same thing.

In 1982, you would have been
able to buy Ball Corp. between
7% and 16. Recently it has been
38. It has been as high as 46,

EVEN MORE “unglamorous”

is Borg-Warner Corp. You could
have bought it between 11 and
20%, It is now 35 and has been
up to 38.

Detrex Chemical could have

Book it, load it, ship it

Continued from Page 1
times the cargo leans toward the ex-
otle.

Perhaps you never thovght of rhl-
noceroses on an ocean crulse,
pampered by caretakers. But Irene
Martin, customer service manager
of Canada Maritlme Agencies, Troy,
remembers those rhinos well.

“It was about 14 ycars ago, and 1
was working for a shipplng flrm in
Dearborn. 1t was a little wild,” she
said.

MIKE SWEENEY, sales and ser-
vice manager for Canada Marltime,
recalis having to have the tops of

cut off to
glraffes. That happened a few years
ago, before topless containers came
Into the shipping industry.

Sweeney also remembers playing
a role in moving an antfque locomo-
tive steam engine from Greenfield
Vlltage to the Netherlands, and ar-
ranglng for movement of special hay
from Kentucky to the Queen's
stables in England.

Dymmel once arranged the export
of lons and elephants to the Far
East. And there were customized au-
tomoblles — each includhng a TV,
bar, telephone, plush seats and car-
peting, and bulletproof glass — for
Middle East shelks.

And, oh yes, the palm trees, Dym-
mel hasn't forgotten about the palm
trees, “Ironically enough, they were
palm trees from Florida to be sent
to the Philipplnes, where they al
ready have palm trees. Never could
figure that one out.”

Although the trade defleit kso't a
happy statlstic to these shipplng
agents, one bright spat Is Increased
trade with China.

Seward sald she sees & more im-
mediate benefit. The federal govern-
ment, which sends dollars to aid for-
¢lgn countries needing food, requires
that these countrics spend the money
on US.produced rice and other
grains, frozen beel, chicken and fish,
and other products. The pollcy. she
said, has helped her company’s ex-
port buslness.
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Call (313)

MANAGEMENT AT
MADONNA COLLEGE

MASTER OF SCIENCE IN
ADMINISTRATION

« Specialties in Business and
Nursing Administration

« Emphasis on the Management
of Human Resources

« Designed For Working Men

ATTEND OPEN HOUSE
Wed., Nov. 12, 7:30 p.m.
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been bought between 13%-19%
and it is now 39.

Kuhlman Corp. could have
been bought between 3% and
5%. It’s been as high as 21 and is
now 13%.

I named these companies be-
cause they dre companies that
have had records of increasing
sales and earnings, and thelr re-

Ragular,
Mint, Gel,

- Fast Paln | *

. Reliet For’

-Sunburn Plus ’
oo A Malsturlzer

cords are avatlable in libraries
where any potential investor can
see them.

You put your money in com-
panies that were marketed with
powerful sales stories, but with
no record to support them. Your
stocks are now worth 80 percent
of what you paid for them.

today’s investor
Thomas E. O’Hara
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