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By Caralyn Carman
special writer

Investors are expected to toke a

‘We are not
recommending

closer look at their retire-
ment aceount investments because
of the 1986 Tax Reform Law.

Some financlal advisers belleve
IRAs wlll remaln the comerstone of
retirement investing despite the loss
of the interest deductlon for certain
investors. But other methods of sav-
ing for the golden yeurs are likely to
be considered.

“If you are In the category that
cannot get the IRA interest deduc-
tlan, it is still a good investment be-
cause of the tax-deferred compound-
tng intcrest,” sald Mark Ki-
crzkowski, a stockbroker at
Prudential-Bache’s Blrmingham off-
ice, “It's one of the things that really
made the [RAs work.”

For the 1986 tdx year, al} inves.
tors are ellgible for an IRA deduc-
tion, Beglnning in 1887, the new tax
Yaws will allow full IRA

contributing to an IRA
for those people in
1987 it it is not
deductible.’

— CPA Gary Figurski

vchlcles will those
goal

Dickshuu agrees IRAs are still
beneficlal because of the tax-
deferred Income and that annuities
arc a good alternative because you
arc not limited by the amount placed
in one, and the Income is tax-
deferred. But he expects to see more
employers olfering 401K plans
which reduce your

accomplish

Whether o invest in an IRA, annu-
iy, real estate or a combinatlon of
all three depends on an Individval's
personal sltuatlon, Dickshott says.

“You design your Investmenis so
that you have some liquldity and
varylng degrees of risk investment,"
he sald,

Susan Hardin of Fidelity Invest-
ments In Dearborn says IRAs are a
valuable investment.

“The reson we say an IRA is still
beneficial is you arc still accruing
money on a tax-deferred basis. It Isa
kind of forced savings,” she sald.
“We are not sure about Soclal Secur-
ity in the future so this is a good way
to save for retirement.”

About 40 to 50 percent of IRA
investors will stlli be able to take
full or partlal deductions under the
new tax laws, she said.

Gary Figurskl, a Livenla CPA
whose

gross
tion by the amount you put tnto the
plan,

“You can to the lim-

for those not covered by an employ-
cr-sponsared pension plan; marrled
couples with comblned incomes un-
der $40,000 and slngle indlviduals
wlth Incomes of Icss than $25,000.
Partlal deductions will be allowed
for married couples with combined
incomes between $48,000 and
$50,000 and single persons with in-
comes between $25,000 and $35,000.

KIERZKOWSKI suggests annul-

" tles as an alternative to

“Those Individuals still looking for
the tax-deferred compounding effect
may wish to consider zn annuity,” he
sald. “It allows you to put ia any
amount, glves tax-deferred com-
pounding and has the same penalty
for carly withdrawal. The only dif-
ference is annuitics never let you
shelter the Income.”.

Dick Dickshott, a certified publle
accountant In Livonla, says the decl-

“sion of what to do with an IRA is
essentlally a retirement decislon,

“People need to establish their re-
tirement goals,” he said. “An IRA is
a method to use to put money away
{or retirement so people have to de-
cide which vehlcle or

up
its ‘of the (401K) plan or $7,000 a
year into what s essentially a substi-
tute IRA,” he sald. “The 401K plans
are golng to become very popular.”

REAL ESTATE investing Is anoth-
cr recommendation of Dickshot,

“Real estate is still a tax shelter
because of depreciation,” he said.
“Many think inflation will return
and, assuming there will be apprecl-
atlon because of Inflation, it willbea
valuable investment and Is not taxed
until sold.”

‘If you are in the
category that cannot
get the IRA interest
deduction, it Is still a
good investment
because of the tax- .
deferred compounding
interest.’

— Mark Klerzkawskf

stockbroker

> s

Ford Motor Co cmployccs. snys he
is recommending they put up the
maximum amount allowed into
stock plans or thrift plans where
they work.

“We are not recommending con-
tributing to an IRA for those peoplc
in 1887 if they are not

Credit
Unions

New law prompts new strategies

By Tedd Schnoldor
stalf writer

Michigan's state-chartered credit unions, fighting for
recognition as full-service financial institutions, have
recelved some help from Lansing.

The modeenlzed credit union law passed by the state
tegislature in December should help state-chartered
credit unions compete on mare even footing with their
federally chartered cousins, according to officials from
local credit unions,

The new law and an aggressive marketing campaign
launched by the Michigan Credit Union League, based In
Southficld, are deslgned to “bring credit unions Into the
1980s, §n terms of publlc awarencss,” Frank Beckman,
senlor vice president of the MCUL said.

Of the 710 credit unions operating in Michlgan, some
450 arc chartered by the state, Beckman sald,

Until recently, the state-chartered credit unlons were
regulated by a 1925 law that placed severe restrictlons
on the amount in outstanding loans and the types of
financlal services each credlt union could offer.

THE LAW, sponsored by state Rep. Bill Keith, D-Gar-
den City, removes a number of those restrictions, Under
the law:

o The limit on total outstandlng debts has been
changed from 50 percent of avallable capltal to 50 per-
cent of shares, deposits, undlvlded carnings and
reserves;

® The requirement that a loan be for “provident or
productive purpose” has been deleted;

® Mergers of two or maore credit uniens and changes
In status from state-chartered to federally chartercd
will be casier;

@ The state banking commissioner has been given
broader authority to intervene in the atfairs of a finan-
cially troubled credlt union.

Kelth said he belleves the new regulations will “pro-
vide a much healthler environment for all credit un-
fons.”

‘T'om Cahill, manager of the Garden City Communlty
Credlt Unlon, said the new law should help cllminate

some of the problems faced by smatler credit unlons
such as the GCCCU.
“In general, I think the eliminatlon of restrictions will
allow us to keep our share of members,” Cahill sall
Depositers wili also benefit from the law, Keith snld,
since the danger of losing money in a fatled institutlon
has been reduced.

SINCE FEDERAL credit unions were dercgu'lntcd un-
der the Reagan A ation in 198,

Institutons were losing ground, he sAld.

According to Keith, the state credlt unfons lost cus-
tomets to the less stringent federal credlt unions and to
traditlonal banks or savings and loan institutions.

While the $8.5 billlon in current eredit unlon assets in
Michigan s an all-time high, the number federal and
state credit unions in Michigan has steadily declined
from a high of 1,300 in the 1960s to the current 710. The
majority of the loss resulted from state-chartered credit
unions golng under, Keith sald.

Although the new law makes mergers casler, Beck-
man said he doesn't forsee the same type of “merger
manlu" now rampant In the corporate world,

“The trend toward fewer, larger credlt unlons will
probably continue,” Beckman sald. “But there has al-
ways been reom in Michlgan for the smaller, speclallzed
credlt unfon — like the various teachers' credlt unlons
— and I expect that to continue as well.”

MEANWHILE, Beckman sald, the new law Is only
part of the effort to gain higher visibillty for credlt un-

ions,

The MCUL has launched a promotional campaign
toutlng credit union IRAS, discount stock brokerage
rates and other services the general public doesn’t usu-
ally associate with credit unlons.

‘The league has run full-page advertisements In USA
Todny and other newspapers stressing the credit unton
as a modern, complete financlal Institution,

“We find that while credit unions often bulld a posi-
tive image with their members, non-members show lt-
tle awn’;cness of the range of scrvlcu avallable,” Beck-
man sai
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CYNTHIA SZELC, M.D.

‘81, B.S. with a concentration

in Biochemis try,

Pediatricion, Mult Children's Hospital

"The small classes and the supportive

of my profcssors is what I

he sald, “We are that
ple who do not have a penslon
plan at work maintain their IRAs.

Figurski sald he also recommends
no-load mutual funds, which have no
sales commisslon.

Dick Powell, branch manager of
E.F. Hutton’s Troy office, says indl-
viduals should compare IRAs to mu-
niclpal bonds,

“When you look at the beneflt of
the non-deductible TRA, onc of the
alternatives would be to buy muniel-
pal bonds, elther dlrectly or through
mutual funds or unlt trusts,” Powell

sald.

Nondcducllblu IRAs will make
the most sense when the after-tax
return is higher than that of munici-
pal bonds, he explained.

In a veversal of the strategy many
people have pursued of placing con-
servatlve, lower-ylelding  invest.
ments in thelr IRAs, Powell says the
IRA may now become a place to put
more

remember helping me the most. I had the
best of both worlds at UM-D; the resources
of a world-renowned university and the
small classes of a liberal arts college. The
money I saved by lzvms at home helped me
pay for medical school

RALPH BURRELL

'68, B.B.A. with a concentration
in Quantitative Mcthods,
President, SymCon

“Getting involved in UM-D's cooperative
cducation program made the difference for
me. Solid, real-world experience--that's
what I recall from my internship. UM-D's
co-op program gave me a head start and
the classes gave me the kmowledge to

stay ahead.”
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