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 Stock Yield

‘The current ylel& on a atock s the
latest dividend divided by the cur-
* rent price of that atock. Thus, a stock
paylng $2 divmcnd and selling for
$20 has a current yleld of 10 percent
(2/20 x 100).

However, thls presents a distorted
* vlewfor tv0 reasona,

First, atacks which doo't pay any

- dividends — and therefore have zero

. current. yleld- — may appear to be
. worthless which is hardly the case.

Second, most people buy atock for
_capltal galns is

So the total return (dividends plus
capltal gains) on a stock s o better
measure than the current yleld,

backcd securities aré those lnmred,
by GNMA. GNMA prolects Investora
only, when homeownera default on
the mortgages that back the securi-
ties, commonly known as Ginnle
Maes. . . .

However, no one protects the
investor when the yield drops as a
result of a decline In interest rates
induclog homeowners to refinance
their mortgages. Hereln tles the fal-
lacy of high-yleld GNMM

Here Is an uumplc to Mlustrate
the polnt. Cons!der the excerpt frem
the anoual report of ABC GNMA

" fund dated Dec. 31, 1086, shown in

the accompanying table, |

The same fund clalms to bave a
yleld of 10.3 percent and a latest
twelve-month total return of *.1 per-
cent. Thls seeming contradletlon re-
sults from the fact that the ABC fund

ge-backed ritfes

i
; The most popnlnr mangagn-

P high coupon GNMAs at a
premlum price. Later, because of a
ajgnificant drop In interest rates,

"many of these GNMAS were pald off,
resulting In a dlsirlbllllnn ol the

" principal. H
Slace investors were forced to in-
vest theso proceeds at lower Interest
rates, thetr annual yield aignificantly
dropped. In fact, the annual yleld
was only 5.8 percent a3 shown below:

onding NAV 4 distributions
Boglning NAV - - -

= $15,15 + $1.72
$15.04

L
=58percent

I you dre interested in mortgage-
backed seeurities, moks sure 4o 2sk
your flnancial planoer about the
speed at which mortgages are belng
prepald above standard amortiza-
tion.

i

In a three-part article, I havo
barely ex; you to the’ many
faces of ylelds, Topil: not covmd

Include intcrnal rate of return, net
present value concept, and a host of
other yield-related topies. -

Before, you are luréd Into invest-
ing in a.high-ylelding security, be
sure to ask the questiop: Wil the real
yleld plem stand up? Better still,
let your plnnnu- ask that question
and wateh the real yleld stand up
and take a bow.

Edocational geminar: Maln Tople
“1987 — A year of unprecedented
opportunitics.” ‘The seminar, spon-
sored by Observer & Eccentric
Newspapers and Coordinated Finan-
ctal) Planning, Inc. will be held 7-9:30
pm. Tuesday, March 17, at the
Kingsley Inn, 1475 N, Woodwnm,’

Blosmafiatd Uht,

Peor mars lnforma
Sloomiisld 2R, Fer mere loforma.

tlon or reservations, call 643-8888,

Sid Mittra is director of certifi-

.cate program in personal finance

at Oakland University and presi-
dent of Coordinated Financial
Planning Inc.

Thund  Fob 26, 1987 D&E
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St@ck yieid without capr&aq gam can masﬁe@ ,,you

Sid .
Mittra

-finances and you

Income
axpen,a;as g
netincome’ .
d]strlbullons

net I“"_md and unroallzad
gain (loas) on Investments

netioss

net asset value end of period

et asset value beglnning of perlod

year ended *
12/31/88

. $1.90
(©.20)

170

v (172)

©0.77)
@79

15.94
$15.15

! business people

Deulse Gruy of Southfield was

« named publle relatlons fleld opera-

tions director at At&T, Chicago.

Gray formerly was a district mana-
ger wuh AT&T ln Detroft.

H Wll.lllm R, llnmn; af Bloomfleld

* Hills and managing partuer of Peat,
Marwlck, Mltchell & Co., and Horace

* E. Skeldon of Birmlngham have been
elected to the board of directors of
; the Central Business District Associ-
nuon of Detrait.

N Grcgary Kosmowskl was named”

s « vice president, market devclopment
* for Lucas Industries Inc. in

‘Kmmowsk! has been dlrector ol

= market development for Lucas since

2 January 19868, Prior to jolning the |

* company, he was an account mana~
ger for Robert Bosch Corp.

Kyle S. Davison of Bloomfleld

. Hills was named assistant vice presi-

- dent of National Bank of Detroit's

+ castern metropolltan rcglnnnl bank-
¢ Ing divislon.

" Gae Ellery Desal of Orchard Lake
was promoted to marketing mana-

£er
aum. Plan in Troy, - -

- Susan B. Budorick of BirmIngham

twas promoted to loan officer at the
Natfonal Bank of Detrolt in its west-
ern metropolltan regional banking
divislon. Budorick has been an NBD
u'mpon'ec’[n‘r 2% years,

Renee M. Porter a(Saul.h.l[cld wos

with SelectCare Amd Gmup -]

QGray Hatling
promoted to assistant trust officer
for the Natlonal Bank of Detrolt.
Porter Is new business representa-
tive In the business and product de-
velopment department.

Sam Iaquinta of Rochester Hills
was named dlistriet manager-adver-
tising for Ameritech Publishing Inc.

Willtara L. Allen of West Bloom;’

ficld was appolnted senlor acqulsi

tions officer .at Kirco Management’

Inc. of Bloomfield Hllls. The cﬂmpn~
‘ny also has named M.
McDonell of West Blwmﬂeld and
Chris G. Dritsan of Troy af prupcny

Sherry Hinsperger- was named
state sales manager at Lawyers
Title Insurance Cérp. in Troy. Hin-
sperger began het carcer with Law-
yers Title in 1971 and was made a
member of the sales department in
1877, /

Bnrbnr/u A.. Plonskl, senior engi-

! A

Em:arke‘tplace

' Scholnsﬂé lluourm of America,
& computerized research and match-
E\g serviee, has opéned to help stu-

nts find sotirces of flnancial ald in
prder to pursue - higher educatlon.
The center s at-35552 Grand River
in Farmington, Hills. The new tele-
phone number & §53-8260.

: R.E. Dalley {& Co. construction
:om;mny signed a lease to occupy
.4 space in 2000 Town Center at the
Prudentlal ’l‘own Center fn South-
ﬂcld

1 Del.ecnw-l-‘elguun -Bashaw, a
uthlleld ad agency, hns addcd lhe

Buscemi's International, recently
opened three new restaurants inctud-
ing one In West Bloom!ield.

Sholdon

Kosmowekl -

néer, Advanced Robot System, GMF
Roboties Corp., Troy was named to
recelve the 1987 Qutstanding Young
Manufactéring Englnecer Award by
the Society of Manufacturing Engi-
neers,

Brian T. New of Auburn Hills and
Claire M. Fay of Southfield jolned
Ross Roy Inc. as merchandising ac-

. count administrators. In thelr new
positions, they coordlnate the Inter-
nal actlvities for varlous mer-
chandising programs on the
Chrysler/Plymouth/Dodge account.

Michael 8. Baskiz of West Bloom-

- field was pamed agcount executive.

for WB. Doner and Co. in Southfield.

Baskln wlll work on the U.S. Hispan-
ic Buslness Unit and’ gravies and
sauces accounts of Viasle Foods Inc.
and Campbell Soup Co. Baskin jolned
Doner in July 1986 as assistant ac-
count executive on the Viasle Foods
account. ’

Harold M. Keller of Burton-Shake
and Katzman Properties in Bingham

Remodéingln Oakland Counly Since 19€5

BUILDING
COMPARY

" ADDITIONS + KITCHENS » BATHS .
6190 Ounrore » Vsl Bioomfield e 855-38807

/, sany

50:‘4 A

Datroit 875-7100
5510 Woodward
Oaily 8-5, Closod Sun.

SmlleyBrothe
“A TRUSTED NAME IN MUSIC*

Kimball Grand *2995 new, mada in USA

Birminghsm 647-1177
1010 N, Kuntor
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Amoco 1 an
glutrlnl ulgﬂlyls[on o s et af

4 Kolon, Elll.ker & Desmond Ione. of

%‘my has appainted advertising
gency of récord to the Automotive
Thunderbogt Assoclgtion.

' / -

ArLLWays DryY

&<’  WET BASEMENT?

No charge for ons of our skiiled techniclans t6 examine your problom and

wl".

Farms was named vice president of
property and constructlon manage-
ment.

'

Ted S. Daly of Bloomfield Hills
was named president of GMARA In-
dustrial Cleaning. GMARA i5 a jolnt
venture company formed by General

- Mators and ARA Services. Daly's ca
reer with GM began in 1948 as a co-
op student with Cadillae Motor Car
Divislon,

Henry Lock of Bloomfleld Hills
was named vice president in chiarge
of finance and administration for
GMARA Industrial Cleaning.
GMARA is a jolnt venture company
formed by General
-Services. Lock was a 17-year vcmr.
anof GM.

Jullet C. Jakobowski was pro-
moted to senjor deslgner with Catal-
1o Associates Inc. of Birmingham.

Anna M. Donovan of West Bloom-,

Motors and ARA .

fleld was named dlmcwr utruearch
for

. Iamlne Deck:r, branch manager -
f the

offlce of Medleal

Farmington mns Donovan jaxned'

the agency in July 1986,

Beth A. Crumbaker of ‘Blrming-
ham jolned Ross Roy Ine., advertis-
ing agency as an nnlsuml media
buyer, In this position she will assist

the media buyen ln pumhu!ng.

brondeast time.

Smn Spear n-ce- jalned Septem-
ber Moon Production Network Inc.
in Southfléld. Her primary respor

clfle to Instructional design tralning,
curziculum development.and delive

. ery.

' Tioa Malezlec was pamed the
number 72 manager of Tupperware
Home Parties, natlonwide, for the

; “{fourth quarter of 1986. She {3 a man-

ager with Action Party Sales Inc. In
Farmington Hllls.

rezponst- . Troy.

 ayfd expanded client needs spe-.

Peraonnel Pool, attended, interna-
tional huﬂqlmmxs in Fort Lauder-

- dale, Fla,

Martha Cross Neomann of Bir-
Joined JB C
Inc. in Blogham Farms as an ac-
count executive,

Nagey Ankerman-Shaplre was
promoted to personnel manager at
the Liberty State Bank & Trust in

e 4

A x.llhy M. Mony “was nppalnu:d
‘bank ‘offioss at_the: Liberty Stalo -
Bank" & 'rmt 18" Troy. Morey has
been with the bank since 1983,

Car] F. Hamilton jolned the Tran-
sitlon Teams of Troy &s a human re-
sources consultant in ‘career transi-
tlon services.

- W WINTERFEST '87 AT BROSE COMES TO AN END! SORRY, FOLKS-<,
WE CAN'T SAY THE SAME ABOUT WINTER. BUT NOTHING CURES

THE WINTER BLUES LIKE A GOOD PROJECT--AND DO WE HAVE A
PROJECT FOR YOU! THAT “PUT-OFF-FOR-TOO-LONG” INSTALLA-

" TION OF FLUORESCENT LIGHTS. AND RECESSED LIGHTING IN
- YOUR DROP-CEILING KiTCHEN.

FLUORESCENTS ARE .
GREAT IN WORK AREAS
AND UNDER CABINETS

WHERE YOU NEED

\

LOTS

OF LIGHT WITHOUT LOTS
OF EXPENSE AND LOTS OF

GENERATED HEAT.

FLUORESCENTS COME IN
VARIOUS STYLES--AS WORK

LIGHTS, STRIP LIGHTS AND
DECORATIVE FIXTURES.

THIS WINTERFEST SALE
MAKES IT POSSIBLE FOR

N

submit \o you Inwriting a guaranteod solution and e tirm prica.

+ CRACKEDWALLREPAIRED  + 30 YEARSEXPERIENCE I WATERPROC)

+ BUMP PUMP INSTAS L ERICES . RANA FANGNO AVAILABLE
L 60Tt ISIDE AND OUTGIGE DRAIN SYTERS

+ INSURED AND BONDED MICHIQAN STATE LICENSE NO. 31669 + 24 KR PHONE SERVICE

|ALL WAYS DRY 625-7340 “u
Ketlng agency, has moved its offices

Iton Court, Suite 200, mm wc:g =3 mmg
o 83117 Haspilton Court, ANNOUNCING
ADAMS GROOMING

.8poclalizing in dmlculr dogs and cats

GRAND DPENING MARCH 2
Auumc Grooming offors TLC te animals of afl broods
Owners Linda Seyor ond Mauroon Murphy,
lormmty of DaPosre, will groom and caro for your
anlmel as If It wero tholr own.

YOU TO SELECT FROM ALL
IN-STOCK FLUORESCENT
FIXTURES AT PRICES

THAT ARE AFFORDABLE!

ALSO AVAILABLE: RECESSED LIGHT-
ING UNITS FOR PROP-CEILINGS. MEA-
SURES 2'x4"; USES 4 LIGHT TUBES;

HINGED LENS FOR ACCESS; CLEAR
PRISMATIC ACRYLIC DIFFUSER.

. s . .
¢ 2000 Town Center is the newest
4ddition to\Prudenlia] Town Center,
a aa st ry, multi-tenant office build-
Northwestern Highway in
ulh[lcld.

. Ph’unlx 6roup Ine., a direct-mar-

Hills,
pumber 1 553 3355,

: ', The W.T. Andrew Co. of Detrolt
fopencd showrodm; Classle Baths, at

SALE ENDS MARCH 3rd
1137 S, Adamsin Blnnlngbnm }

- Lutz Assoclates Inc., formerly of

Detrolt, has moved to its expanded
at 31000 Neor

Lighilag Fixtares For Every Decor + Wirlag Supplies And Light Sulbe

SE‘
A

nghwny in Farm!ngton Hlils,
. NEW LOCA‘I’ION . 549-1960 - ELECTRICAL
} e, 3'3,‘.“:‘:2'}}’7 i &) 4262 Woodward Royal Oak Hours 8-8 consTucTion. .
Dlrect Marketing iation of De- Call for your appointment today M-F LIVONIA, MI 48152 + (313) 404- 2211\

trolt’s annual competition for out~
{tanding direct rupon:c advertising.
.
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