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Enjoy The Benefits
Of Your Personal
Financial Institution

» Livingston Oakland Countles Federat Credit Union
has been meeting the financial needs of members
since-1850. As a credIt unlon member, you and your -

antlra famlly can anjoy a wide range of services from your
: peraonal banking cooperative.

lSavmgs Progrms ’
t with no minl bal req

no wwioe chmges with a current 6% annual’ h-ntenwt
computed and pald quarterly,

« Rogular share account with a $5.00 minimum balance,
curmn!ly paying & 6% annual dividend which is computod and
pald quarterly.
o Christmas club account, High-yield cortificates, insured
' monoy fund cceounl and Individual Retirement Account.

BLoan Progr
o Line-of-credit convenlence wﬂh anaddltional option of
éverdraft protection on your checking account.
» Secured loans for such llems as new br usod cars, trucks,
recroation vohlcles, and much more, - .
e Sham socured loans at Jower interest rates,

ﬂConvement Services ‘ '

» Direct deposit provides the safety and convenlence of having

your checks depoaiied automaticaily {payroll, soclal security,

Totirement, or most recurring checks). )

s Two office locations (n Farmington and Howe!l .

» 24-hour access to your credit union accounts with automated

teller machines throughout Mlchlqan. Just look for these trade

names on signs:

AUIARIPITRS *
LS TRV m‘

-

BIAdditional Services
» crodit life insurance on'loans at a low cost
« {amily group llfe insurance
« wiro transfer of funds
« notary publicservico - .
« travelers checks & money orders
» cortiflad drafts (checkn} .
« . cnd much more

B Ask About Credit Union Memberslup Today
Membérship 1s avallable to a wide range of aschoal districts,
colleges, busineeses which are members of the Farmington &

. Farmlnqion Hills Chambor of Commerce, and many othor,»_

H]us! call or Mop by the credit union--office today to enjoy
personalized service and superior financial programs from your
poemonal banking cooperative. - ,

3

Livingston Oalland Counties

- Federal Credit Umon
. Main Office - Hours
23617 Liberty S!met S:00am., - 5:00 pm.

" Farmington, MI 48024 Monday - Thureday
4(313)474-&!) . 900am. - &(me
. HowellOffice -~ -~  Friday .
115 University Drivo N
T [N
{517) 5468330 ewaroron mevmnen

Continued from Page 3

deduction is detrknent to singles and
young couples.

. “The current bill eliminated deduc-
dom for contributiona to IRAs for ins.
gles with an adjusted grosa income

- (AGI) of more than $35,000 and cou-

ples with an ‘AGI of more than
$50,000," Kleiman said, ‘“The IRA hos
been & tax shelter for the mnsses and
" the bill effectively phases ocut IRA de-
. ductions for upper-middle and high-in-
come brackets.,”

Emv!oyer—cponwred 401(k)  plans
are also subject to new limitations be-
glnning in 1987, Under the new rules,
the mﬂmumumonutofaalnryatax
payer can’ defer is $7,000 a year op-
poscdto$30000nycnrundu the old
law, -
““The combination of imits on TRAR

and 401 (k) plans in some cases makes

it difficult to save for retirement,”
Klelman said.

-Wheeler and Solomon add that to
the extent individuals are still eligibl
theyahonldcontrlbubetolRAn. .

“They ‘are still tax-favored,” said

Tax law’s impact

‘The combination of limits
on IRAs end 401(k) plans in
' some cases mekes it
difficult to ssve for
" refirement.’
~ Robert Klaiman,
. Oakland University
professor finance

Qnl " ather dinacd &,

for the mlddle-incomc taxpayer is the
discontinuance ‘of the two-earner de-
duction for married couples along with
ge diu:onﬂnuance of im:ome avereg-
g
As to 'the very wenlthy. Solomen

- says those with an income in excess of
- about $200,000 will benefit by the ef-

fective top tax rate belng lowered from
50 pércent in 1986 t6 38.5 percent in
1987 and 28 percent in 1988, even
though there may be a 5 percent sur-
tux on some of their high-bracket in-
come. -

“But for some of thooe people, there

s ulgnmmnt loss in the fact thot the

¢ deduct]

has been

Wheeler. “They are still a good i t

. ment.”

SOLOMON SAYS THERE is not
much in the new law of benefit to the
middle clasa other than they were al-

lowed to keep mortgage deductionaon .

;wa homes, something they already
a
Solomon advisea singles, young cou-
ples and growing fnmmes to take ad-
of the interest by
buying a house or condominium rather
than renting,
“They will get the deduction and

also the appreciation in value on the
residence,” Solomon said. “Buying a’

house is still a good deal.”

Interest on home equlty loans ‘will'
d.

also continue to be deductibl
ed the outstanding principal balance
on such a loan does not exceed the cost
of the home plus the cost of any im-
provementy made to the home. -
Kleiman sald the new non-deducti-
bility of consumer interest such as in-
terest on automobile loans, Visa and
ﬁamCard isa dctﬂment for ind!vid-
s,

“In’ general, you see a pennnnﬁon‘

of various deductions with the excep-
tion of home mortgage interat.” K!eiv

. mansald.’

SOLOMON SAY‘B EMPLOYEE

rcpeulcd." Solomon sald. “They will
also. suffer heavily because most tax
shelters have been tightened to the

. point of non-existence.”

KLEIMAN SAYS UNDER the new

" law, capital gains will be taxed at the

same rate a3 income. Wheeler
sayns he feels it is beneficial that the
new law treats capital gains the same
as it treats wages and salaries.
“Anytime a tax law treats all forms

of fncome the same, it removes tax-in-

duced decisions and that’s beneficial,”
‘Wheeler sald,

" The dividend excluslon is also
repealed under the new law. explained
Kleiman,

“In the past, individuals were able
to. deduct the first $100 and couples
the first $200 of dividend income, but
under the new law, the exclusion is
repealed and that is a detriment.”

‘Wheceler says the law removes virtu-
ally all incentives for entering tax shel-

" ters smd now people will enter inveat-

ments based on real economle consid-
crations as opposed to related tax
consequences: (write-offs).

For the lower income bracket, Solo-

mont says many will not have to file

tax returnlbecameundctthe new tax
rate structure, they are not liable for
taxes,

dz«ductlom have aho boen rediced. In’

1987 tdxpayers will be able to deduct
those expenscs above 2 percent of A(}I
for upcnm cucl: as tax p

“THE CHANGE IN t.he pcn::al
jons str and stand [
ductions will take many of these peo-
ple off the tax rolls,” he sald. “In addi-

‘tion, many people who have lowin-

comes b they have been lald off

and ,° Y bu.{.

naaw .
.. “Phess “are deductib)
- starting [ 1987 only when they are
comblncdwith mhecllnneomex- .
d of the

taxpcyen AO' » he said, -

will suffer under the new because un-
tion has been
made fully tnmble starting in 1987."
Kleiman advises taxpayers to max-
imire thelr income from primary jobs
rather than passive income from in-
vestments,

s



