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Tire retreading firm
may be a smart buy

OLE  Thursdoy, November 12, 1987

Last week 1 had to reploce the
tires on my car, I talked to the man
at the station where I buy gas and
after looking at my tires be sald I
should get them retreaded.

it would be cheaper, and 1 would
get just as good service.

The bill was a lot less than new
tires and that got me to thinking.
Wouldo't it be a good ldea to invest
In a company that is blg in retreads?

Would you tell me what you think
about my iden and would you teli me
about some companies In that busl.
ness?

The major company in automoablle
tire retreads is Bandag. Bandag Is a
blition-dollar company. It is the
warld’s largest manufacturer of pro-
cured tread rubber, equipment and
supplies for the tire retreading In-
dustry,

The company serves more than
1,000 dealers in the Unlted States
and 100 foreign countrics. The truck-
ing industry has been a bigger mar-
ket for retreading than the passen:
ger car market.

Retreading is also popular in over-
seas markets.

Value Line recently ranked the
tire and rubber industry as being the
10th best for growth and profitabili-
ty over the next three to five years.
1t listed four companies, and three of
them wete in retreading.
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LEONARD REISER, the technical
analyst who writes for Better Invest-
ing. reviewed Value Line's report
and added his technlcal opinion. Of
the four companles — Bandag,
Danaher, Goodyear and Brad Regan
— he ranks Bandag and Danaher as
having the greatest potential,

Bandag, by the flgures, scems to
be the best company. It has had good
growth and earns 25 percent on both
total capital and on nct worth.

Danaher is a blgger company ihan
Bandag, but just a part of Its busi-
ness s in retreading. It has been
growing by acquisition, and Value
Line belicves that in the next three
to five years its profit growth may
be greater than the other theee,

GOODYEAR'S MAIN business Is
in new tires. Its profit margin has
been Improving, but the estimate is
it will tevel off at 4.5 percent, Reiser
does not expect it 1o be as favorble
an Investment as the others.

The fourth company mentioned Is
Brad Regan. It is the only vertically

Integrated retreader of tlres, but it
concentrates on lires for off-the-
road minlng, construction and earth-
moving equipment. A sizeable part
of Its business Is in retail stores
which merchandise tires and major
appliances.

You have picked an Interesting
area for Investment, The prospects
for the pext few years may nol be
sensational, but they do secem to be

good.

Thomas O'lara of Bloomficld
Hhlls welcomes your questions
and comments but will answer
them only through this column.
Readers who send in questions on
a gencral investment subject or
on a corporation with broad
investor interest and whose ques-
tions are used will receive a free
one-year subsrciption to the in-
restment magazine “Better In-
resting.” For a sample copy of
“Better fnvesting” or information
about investment clubs, write To-
day's Investor, PO Box 220, Royal
Qak, MI 48068

T-men raid flea markets

Agents with the Michigan Depart-
ment of Treasury attended more
than 200 fairs and {lea markets
statewide over the summer checking
to see if vendors had a valid sales
tax license and were paying the 1ax
money due the state,

Nearly 53 percent of the vendors
did not have valid licenses, and
Teeasury agents collected more than
$357,000 during the operation.

“Rescarch  conducted following
last year's tax-amnesty program
showed that sales tax fraud was a
growing problem, and we decided to
take action 10 catch Ihese tax
cheats,” State Treasurer Robert A.
Bowman said. “Anyane selling goods
at the retail level must remit the
sales tax 1o the state. U d

fair share, but they represent unfalr
competition to legitimate vendors ¥
because they can scll goods at artifi-
cialty low prices slnce no tax is col-
tected.”

Agents coflected $357,965.24 In
cash from the vendors through on-
the-spot and audits of

vendors are not only ripping off hon-
est taxpayers by not paying thelr

past recards are now belng conduct-
ed on the unlicensed vendors,

A Great Selection
Of Sizes and Styles
For Your Fali Wardrobe

joyce-selby shoes

Qakland Mall
12 Oaks Mall
Fairlane Center

GRAND OPENING SALE!

Our Newest Locatlon
Roberta’s at Tel-12 Mall

FANTASTIC SAVINGS
on Famous Brand
Boots & Shoes

$ 1 999
1

Values to $175%

Roberta Shoes

Bir D
Westland Center
Lakeside Mall
Tel-12 Mall
Fairlang Center

f Shop
12 Qaks Mall

Shaplro Shoes
Hamtramck
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THE £X1 WORLD'S NEWEST & B3¢ TOP
PERFORMANCE COMBOS FOR MEW & WOMEN

ROSSIGNOL
« 1988 ROSSIGNOL GREEN
STSUSKIS ;.coeeonnnnennos
« SALOMON $.647 or
TYROLIA 4B0-DIAGO
MARKERM-36TC ... ....145.00
TAL 475 00

PERFORMANCE $3
COMBO PRICE
K-2
» 1988 K+2 TRC KEVLARSKIS . ...$340.00
* SALOMON S-847 or
TYROLIA 480-DIAGONAL or .
MARKERM-367C ....,..... ... 145,00

TOTAL *285.00

T

P Pt ,~"‘

2 300 off

LOTS TO CHOOSE FROM MANY DIFFERENT

STYLES SELECTED FROM OUR FRESH, NEW

1988 SKIWEAR COLLECTION, FOR MEN,
WOMEN & KIDS.

rzeommes 3350
ELAN
BEAUTIFUL |- pmamaecra
SKIWEAR |-Higrsiens
SELECTION MARKERM-46TC ...... fofiﬂiszgzg
AT ALL PRICE LEVELS PERFORMANCE 3389

et e s
RECEIVE
OUR s 1 0 0
“LET'S GO SKIING" BONUS
FREE with all Aipine Skis purchased
this week, WHILE SUPPLIES LAST.
OLIN

+ 1988 OLIN USA EXTREME 345.00
+ SALOMON §.747 or

TYROLIA 490.DIAGONAL or

CANARD DOWN JACKETS
REG. 5160 - 5170 .
MENS AND LADIES

$128 to $136

AFRC “ITB’’ STRETCH PANTS

4-WAY IMPORTED STRETCH FABRIC
Rea.s149.95  SALE $Q0

MARKERM-46TC ............. 165.00
TOTAL #510.00
PERFORMANCE s 9
COMBO PRICE
DYNASTAR
+ 1968 OYNASTAR
FUSIONHZBLACK. ... .0vvuae 1365.00
* SALOMON S.747 ot
TYROLIA 490-DIAGONAL or
MARKERM-A6TC ...covavurnns 165.00
TOTAL $530.00
PERFORMANCE s
COMBO PRICE
_SHOWN ARE JUST A FEW, CHOOSE
FROM OVER 100 TOP NEW 1988 COMBOS

AY SUPER SAVINGS, SEE THEM ALL.
PRICED FROM %209,

MENS ELVIANA PADDED RACER
STRETCH PANTS, FROM ITALY

rec.s145.00 g a1 £5701.50

CHOOSE FROM A WIDE SELECTION OF
“SPORTAROUND'’ SWEATERS.
MENS, LADIES & KIDS

REG. %38 to 78 329 to $63

SALE

Save now on discontinued models
in assorted sizes. Selected models
must be sold in selected sizes.

Stearns & Foster———
Gigantic Clearance Sale

0% . 60% orr-

Selected Floor Models

St Gl

GORDINI GORE-TEX GLOVES
FASHION & FUNGTION: WARM & WATERPROOF

rec. 2995 g E $25,99

CARRERA SUNGLASSES
5%

S

0 OFF
SELECTED MODELS AND COLORS

~“SAVE ON ALPINE.

10 10 30%OFF
. SELECTED MODELS OF CURRENT.
- 1988 SKIS & BOOTS
OLIN-NORDICA'ELAN9ROSS]GNOL-DYNASTAR

HEIERLINGe LANGE*K-20SALOMON*MARKER
- ATOMICRAICHLE*TYROLIA*PRE*SCOTT

SKI

First-come, first-served; no phone SHOPS
orders; no layaways; all
merchandise as is; all sales final; FRE E
delivery within 30 days.
*Mfgs. suggested retall. S NOV. ‘87
7 .
/s «EAST DETROIT:22301 KELLY bolwoen 8 & 8 Mi KI P
‘/ D .| *ANN ARBOR:3335 WASHTENAW wostof U.S.23 .. . . 4 S ASS
. N +FLINT:4261 MILLER across from Genesee Valley Mall . 6 ;F"‘Iﬁﬁi%'“’o‘gim 3‘:&
o »TRAVERSE CITY:107 E. FRONT STREET (Downtown) . .616-941-1999 [)y'NOVEMBER, WITH ANY
W & {‘ '3236&%%%3‘.‘&2 3%‘%’8%3&.‘%3'&&‘&"&58 Cil“t"z'Ml 2B 8e03 | mAvAiAR ViLLAGE Sxi
-~ . 3 : . 1553
L 2800 N. WOODWARD | - 332-8348 OPEN DAILY 10-9pm., SATURDAY 10.5:30pm., SUNDAY 12-5pm, | SHOE THIS WEEK WHiLE
Pl e OF BLOOMFIELD HILLS ongu e Taar *VISA*MASTERCARD+DINERS*AMERICAN EXPRESS WELCOME
- -3 - - = - _ Y e T




