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Tax

law changes

help businesses

Second of two parts

Changes In current tax leglslation
can be used to help small business
owners take full advantage of the
methods avallable to shelter busi-
ness income, and ln some Instances,
other income.

As discussed last week, these
changes relate to business owners
operating as sole proprictorships fil-
ing Schedule C or partnerships {iling
Form 1085,

Brenda Orlando, a CPA who oper-
ates a small business accounting
firm from Clackston, said there are
several ways in which small business
owners can reduce thelr taxable in-
come, glven changes stemming from
the Tax Reform Act of 1886.

Seif-cmployed  business owners
can now deduct 25 percent of the
amoaunt pald for medical insurance
for theinselves and their family asa
buslness expense on Schedule C.

“LAST YEAR, scif-employeds
could deduct health insurance for
employees as a business expense, but
the owner's premium was an item-
ized deduction,” Orlando said.

In order to lake advantage of this
change in medical insurance dedue-
tlons, the owner must cover h!_}, or

that if a taxpayer fails to make a
taxable profit from a business In
three out of five consecutive years,
the business is considered lo be a
hobby by the TRS. As such, the tax-
payer would not be able to deduct
any expenses in excess of the busl
ness income.

ORLANDO SAYS that under this
rule, losses that cannot be deducted
can be carried over and deducted in
future years when the business docs
generate taxable Income. Planning
as a business owner and obtalning
the necessary assistance from a
qualifled accountant will help avoid
the presumption that your busincss
1s n hobby, he said.

Orlando also recommends that the
cash basls accounting method allows
more flexibility in planning income
than the acerua) method. Using this
method means that income is not
recognized until the cash is received,
and expenses are not deducted until
actually pald,

‘The overall result is to decrease
taxable Income from your business.
But this method may not be used if
your bustness involves inventorles of
goods sold to customers.

Small buslness owners can call Or-
lando at 6257141 regarding tax

her emp under a
natory plan,

Overcoming the “hobby loss” rule
Is possible for business owners who
are able to provide-the IRS with
proof that their business was entered
into to make a profit, not as a hobby
or to generate losses.

The “bobby loss” rule provides

Mary DiPaolo is the owner of
MarkeTrends, a Farmington
Hills-based business consulting
firm. She is also producer and
host of the cable television series,
“Focus: The Small Business Envi-
ronment.”

datebook

© NON-PROFIT ISSUES
Friday, Dec. 4 — “Managing the
Issues” seminar from 9:30 am. to 4
pm. In Troy. For non-profit service
organlzations. Non-member fee: $35.
Information: Curtis Willner, 225-

tions After TRA 1986" offered from
8:45 a.m, to 12:15 p.m. in Troy. Fee:
$60, Four continulng professlonal ed-
ucation credits. Information: 689-
8292, Sponsor: Walsh College.

@ BUY OR SELL
day, Dec.

2831, Sponsor: t League for
Human Services.
® CORPORATE TAX

Fri Dec. 4 — “Carporate Tax:

iday, .
What's New" offered from 8:45 a.m.
to 12:15 p.m. In Troy. Fee: $60. Four

credits. Information: 689-8282. Spon-
sor: Waltsh College.

© BUSINESS WOMEN

Saturday, Dec. § — Renalssance
City chapter of Amcrican Buslness
Women's  Assoclatlon holds Ene
treprencur Showcase in Detroit. In-
formatlon: Carol Orange, 863-1108.
© FRANCHISE WORKSHOP

Monday, Dec. 7 — “Pros and Cons
of Franchising” warkshop offered at
2090 W, Big Beaver, Troy. Free, In-
formation: 649-3646. Sponsor: Start
A Business Store.

© BUSINESS MIXER
Tuesday, Dec. 8 — Oakland Coun-
ty Chamber of Commerce holiday

. 9 — “How to Buy
or Sell a Business After the Tax Re-
form Act” offered 1430 pm. in
Troy. Fee: $60. Four continuing pro-
fessional education credits. Informa-
:lon: 689-8282. Sponsor: Walsh Col-
ege.

© REAL ESTATE WOMEN
Dec. 9 — C
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Real Estate Women Inc. meets at 7
pam. at the Ramada Inn in South-
{ield, Non-member fee: $15. Infor-
mation: Kathleen Valenstein, 350-
3338,
® PURCHASING
MANAGEMENT |

Wednesday, Dec, 9 — Purchasing
Management Assoclation of Detrolt
meets at 8 p.m. at the Radlsson Pla-
zn Hotel In Southfield, Fec: $17. In-
formation: B27-3788.

© BUSINESS
COMMUFICATORB

mixer 5:30-7:30 pm. in Bl
Hills., Non-member fee: $10. Infor-
mation: 644-1229.

® WELLNESS AT WORK

Tuesday, Dec. 8 —~ How to estab-
lish as wellness program at the work
site wll) be held from 8:30 a.m. to 4
p.m. in Southfield. Fee: $175. Infor-
mation: 342-8772. Sponsor: Success
Development Corp,

© VENTURE CAPITAL
Tu

. Dec. 9 —
al Association of Buslness Communi-
cators meets. Information: 855-2286.

@ PLANNING FORUM
Wednesday, Pec. 9 — Internation-
al Soclety for Planning and Strategic

meets,
Bob Stonchouse, 244-4401,
® TRAVEL &
ENTERTAINMENT
Thursday, Dec. 10 — “Travel &
Enter D | Under

ay, Dec, 8 —
Michlgan Venture Group meets at 8
a.m. at the Somerset Inn in Troy.
Fee: $25. Informatlon: Ann Martyn,
779-9862.

© WOMEN IN SALED

Tuesday, Dec, 8 — Professional
‘Women In Sales meet at 6 p.m. at the.
Botsford Inn in Farmington Hills,
N ber fee: $20. lon:

the New Tax Law” {ree tax talk of-
fered with breakfast 7:45-8:30 a.m.
in Troy. Information: Ursula
Scroggs, 649-3400, Sponsor: Derderi-
an, Kann, Seyferth & Saluccl CPAs.

© CPA STAFF
DEVELOPMENT

Thursday, Dec. 10 — Michigan As-
jatlon of Certificd Public Accoun-

473-2253.

© S CORPORATIONS
Wednesday, Dec, § — “S Corpara-

tants Administrative Staff develop-
ment conference begins at 8 a.m. at
the Northfleld Hilton in Troy. Non-
member fee: $70.
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WHERE SUCCESS IS A WAY OF LIFE

OAKLAND COUNTY
A PRIME BUSINESS OPPORTUNITY

Oakland County annually purchases millions of dotlars In goods & sorvices.
Aro you listed Ia Qukland County’s Mastor Bld Flle?
Vendors Intorosted In bldding constructlon projocts, protessional sorvice and

wili bo provided on roquest.
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OAKLAND COUNTY PURCHASING
1200 N. Yelagraph Road
| Pontlac, M|
. (313) 8528-0511
A boaklot deflalng procuremeont mathods within Oakland County Governmont

Osh1and County 18 8 equal opporiuntly 80ency.
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CONCEPTROL
BIRTH CONTROL CREAM

10-CT.

NABISCO
o;TR|SCUlT WAFERS

00% WHOLE WHEAT, 95 oz.

*WHEAT THINS
SNACK CRACKERS, 10 oz,
YOUR CHOICE

NABISCO

NABISCO

Assarted Varistios
+ YOUR CHOICE

SHEER
ELEGANCE

$379

Buy 2-Get One FREE!

CONTR

$425

SHEER
ELEGANCE

CONTROL TOP

$455

TOPA, B

B

~ ALWAYS LOW PRICES
‘EVEN ON :_PRESCRIPTEOS_NS’-

5217

SEA
BREEZE
ANTISEPTIC.

*REGULAR: *
*Si ENSIV'IIVE

CLAIROL «Creme Hairdress
CONDITION CLAIROL SEA & Conditioner szs o
SHAMPOO or CONDITION +Vitamin Entiched
OIS ZI
%%E‘?gﬂ%’gél O b OBTORE WHIPPED FACIAL Shampoo, .
TREATMENT STYLING GEL CLEANSER or +ProVitamin:
DUAL PROTEIN FORMULAS REGULAR OR EXTRA HOLO FACIAL SCRUB Enriched Hair
ENRICHED WITH HAIR SPRAY 4oz, EACH Treatment
COLLAGEN AND KERATIN X-HOLD REG. or UNSCENTED YOUR CHOICE al e 15 0z,
15 oz.
=$448 | =$448| $189
CHOICE
\ J VAN ' J
(o —
ENT N NABISCO
Z ol *OREO BIG STUF
+CHIPS AHOY!
GYNOL Nl
CONTRACEPTIVE JELLY youn s 1 99 SBmEETED
CHOICE
3.8 oz.

GREASELESS T3

MEDICATED

LOE & ;
*HEAVY BEARD

*MENTHOL
*REGULAR -

-~ Digcount Pharmacy Department at All A.L. Price Locations

. STORE HOURS: MONDAY thru SATURDAY 9 AIM. : 10 PM. « SUNDAY 10 AM. - 6PM. .
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