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Economist: More state cuts needed in ’88

M: — Michigan's $6.43 blillon
statc’budget s still at least $100 mll-
{ion In the red even though the Legis-
lature made $71.6 milllon in cuts and
added $150 mililon In taxes this
week, warned a private economlst.

“My fecllng right now [s about
$100 (mililon) to $150 milllon more
in cuts wlil be required” before the
end of the 1987-88 flscal year, sald
Robert Klelne, senlor economlst
with Public Sector Consultants of
Lansing.

Kiclne said the budget balancing
measures approved by the House
aud Senate last week wlil go a long
wiy tg reducing the $300 milllon
defleit "he was predicting last Sep-
tember.

A similar warning was madc ear-
lier this week by Rep. David Hollls-
ter, the only member of elther cham-
ber to vote against legislation rais-
ing the personal Income tax
exemptlon.

Holllster, D-Lansing, sald it was
hypoeritical to provide a 365 million
income tax cut when lawmakers
were cutting $71.6 million out of @
budget which he sald still needs an-
othier $100 mllllon in cuts before it't
balanced.

But Shelby Solomon, budget direc
tor for Democratic Gov. Jame:
Blanchard, strongly denled the nee
for more cuts,

Echoing Blanchard’s own com
ments last week, Solomon sald th
administration believes the staty
budget for the year ending Oct. 1 &
in balance “absent any unforseeabl
economic circumstances.”

BUT KLEINE, who scrved as dl-
rector of revenue and tax analysis
for former Gov. Wilitam Milliken, a
Republican, sald the current budget

revenues and

28 KLEINE SAID, however, that thi
* tnates the number of welfare cases.

Blanchard administration Is playins

‘] think the administration knows
(more cuts will be needed), but they
couldn’t really admit to that at this
point in time. They feel the timing
wasn’t right. They're going to have to
wait a monthortwo. . .’

— Robert Kleine,

Public Sector Cohsultants

politics with Its budget forecast
which shows a $16.5 million surplus.
1 think the administration knows
{more cuts will be nceded), but they
couldn't really admil to that at this
point in time,” Kieine told reporters
during a taping of the public televl-
sion program *'Off The Record.”
Ktelne said he thought Blanchard

GOP battle may delay

he doesn't expect Lhat Lo happen une
less there's a court-ordered delay of
the party’s state convention set for
Jan. 29-30.

“I think the majority of the state
committee wasnts us to be first in the
natton,” said Michael Legg, a North.
viite Township attorney. Legg is a
Kemp supporter, chairman of the
2nd Congresslonal District GOP and
a member of the RSC sclected to
oversce the party's legal ecfforts.
“There’s nothing the state commit-
tee can do at this time to stop It from
happening that I know of."

The Michigan Republican Party
has been decply divided by warfare
between Bush supporters and the
Robertson-Kemp coalition.

Bachers of the former televislon
evangellst and the New Yark con-
gressman_took control of the 101-
member Republican State Commit-
tee carlier thls year and since have
prevalled on two rules votes de-
signed to cripple the Bush effort.

AP — One of the state Republican
Party's attorneys has raised the pos-
sibllity that Michigan might glve up
its chance to pick the natlon’s first
presidential delegates.

Postponing the official selection of
77 delegates to the Republican Na-
tlonal Conventlon would give the

rty time to settle court action
triggered by Michigan's unusual de-
Iegate-picking process, attorney Al-
bert Addls sald.

The state party leadership, doml-
nated by an ailiance of Pat Robert-
son and Jack Kemp loyalists, Is ap-
pealing a court victory won by sup-
porters of Vice President George
Bush,

IN ADDITION, a group of Robert-
son and Kemp partlsans has asked a
federal judge to block the Bush vic-
tory by rullng unconstitutional the
law cited in a ruling by Kent County
Circuit Judge George Boucher,

The ruling deals with whether the

bil State C RSC)

can establlsh the method by which
caunties select thelr delegates to the
state conventlon.

“The state committee feels the
nomlnating process put in place has
been compromised by this rullng,”
Addls said.

“The people I've talked to on the
state committee have Instructed me
to pursue the case to its conclusion.
‘That means the date of the conven-
tlon could very well be In jeopardy.”
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BUT ANOTHER GOP insider said
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ROBERTSON'S campaign has
been counting on a January victory
in Michigan to eripple Bush's elfort
just days before the crucial lowa
caucuses.

The Robertson campaign would
rather hold the Michigan convention
as scheduled, but is willing to delay,
said Lorl Packer, director of Robert-
son’s Michlgan effort.

“We're willing to make sacriflces
for what's just and right. We're hop-
ing for a speedy trial, but we want
justice too. We wani the conventlon,

©
‘ ‘\G‘G No
* « delays!
Few questions!
If you can put 25%
down on a house, we'll

give youa

and Solomon were reluctant to add
more cuts to tast week's complicated
four-part accord on the budget “be-
cause the whole deal was so fragile.”
* *They feel the timing wasn't right.
They're going to have to wait a
menth or two and then they'll say,
“Well, the economy's gotten a litue
sofier, or somethings gone wrong —

we're golng to have to make some
more cuts.”

THE STATE will lose an addi-
tlenal 70,000 jobs — more than half
of them auto-industry related — in
the next ycar, Kielne sald, and that
could boost Michigan's unemploy-
ment rate from its current level of
7.2 percent to over 10 pereent.

Kleine said other factors, like the
high percentage of consumer debt
ond the relatively Jow amount of
cohsumer savings, could also add to
the state’s problems.

“I think the consumer is really
going to have to cut back quite a
bit," he said.

On a nationat scale, Kleine said he
antlelpates slow growth In the econ-
omy through 198B and a better than
50-50 chance of & recession the year
after. And unless the trade defict
and federal deficit can b brought

under contre), that will only make
things worst for Michigan, he suid

“MICHIGAN'S going 1o be suffer-
ing probably more thun most 4ny
other state in 1988,” Kleine said.

“Then if we hit a national reccs-
sion in 1989, that's going 1o muke
things even worse, I think for the
next two years, we're going to be in
fairly difficult times.

The Legistature last week ap-
proved a supplemental budget bill
trimming 1987-88 spending by $71.6
tmitlion. The two chambers also in-
creased taxes on insurance €ompa-
nies by $41 million, computer soft-
warc by $11 million and cigarettes
by $44 million. Tn addition, federal
income tax changes will allow the
state Lo keep an additional $65 mil-
lton (n income 1ax revenue above
what was projected.

state convention

and we want It on time, but we want
10 see justice prevall,” said Packer
of Southfleld.

But her coumerpart in the Kemp
campaign was cold to the fdea.
"We're not

gan campaign sald he was surprised
the Robertson backers would consid-
er adelay.

“The Robertson coalition strategy
has always been to hand the vice

it, pursuing it or participating in any
conversation like that,” sald Dick
Minard.

Harry «Veryser, Roberison's state
chairman, said the convention would
be delayed “if It were necessary to
achieve justice in that case.”

THE DIRECTOR of Bush’s Michi-
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a defeat right before the
lowa caucuses,” said John Long, di-
rector of Bush’s Michl i

he said. “They bave no compunction
about it.

“They're totally unconcerncd
about the reputation of the Michigan
Republican Party or what the im-
pact of all their shennanigans will b
1o the state party.”

Spuencer  Abraham. chairman of

“These guys will pay any price to
prevent a loss for Pat Robertson,”

the state Party, said he
would have no communt until he hid
a chance to talk with Legg
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