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~ Premium advice?
Health care consultant suggests
- changing malpractice jury makeup

"' By Mary Rodrique
.. staif writer

Qutpatient care that is mare cost-
1y than expected.
An aging U.S. population.
Malpractice costs rising at a rate
of 40 percent annually.
Additional equipment permitting
in-office treatment that was former-
1y provided In hospitals.
«  What does it add up to? Rising
. medical costs — up 6.8 percent from

1986 and contributing Lo 11.3 pereent
- of the gross national product.

.. Where docs it al) end? A South-
" field health care and Insurance con-
sultant thinsk he has some answers.

Medical malpractice is “out of
control in Michigan,” making an al
ready strained financial burden on
. health care consumers even more
- cumbersome,

“We're strangling ourselves from
all angles here,” sald Franklin J. El-
Has.
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“Wayne County has one of the
highest (rates) in the country for
malpractice awards. We're deating
with a lottery menality. {Awards)
have to keep getting bigger and bet-
ter,

*“No one wlil argue compensation
4 for ruinlng a life,” but some of the
.+ awards have been outrageous, said
Elllas, citing a $15 million settle-
ment currently under appeal. The
award was made to parents of a
child who suffered head injurles
when he was born in a local hospital
with no medical personnel In atten-
dance. The child [s developmentally
disabled. -

.

REPERCUSSIONS include doc-
tors moving out of Michigan to
" states that have Jower malpractice
urance premiums. In Mlchigan,

's not uncommon' for an obetetris
¢lan (a particularly risky specialty
In terms of lawsuits) to pay as much
as $100,000 for $100,000 to $300,000
worth of malpractice coverage,

“You can't go without Insurance,
but It doesn’'t make sense. Are you
h

P!

! Uce?" asked Elllas.

Doctors start seelng cach patlent
as the next potential lawsult — and
that's where the cost gets passed
onto the consumer, he sald.

“Doctors will run a battery of
“_ tests for thelr own protection,” Eill-
as sald, thus pushing the cost of what
. a patient perceives as a routine
physical examination into a high
{cch, high expense endeavor. *

< By Mery Rodrique
statf wriler

“It costs all of us because our
medical insurance goes up — batter-
les of tests, invaslve surgery, bloj
sles, ultrasounds, treadmiils — all of
these expensive procedures are done
on a routine basls now.

“It's like the whiplash syndrome
of the *60s," Elllas continued. “The
fraud cases have evolved Into mal.
practlce, Insurance companies can-
tribute to It, lawyers contribute to it.
Hospitals and patients do, 100."

As much as 30 percent of the cost
of health care — a $450 blilion in-
dustry in Amerlca — ean be attribu-
ted 10 malpractice, according to El-
lias,

He suggests changing the manner
in which malpractice sults are han-
dled in the courts.

“luries do not have a realistic
view of the dollar amounts of
awards. Using a panel of reasonable
experts from varfous flelds (judges,
attorneyrs, accountants, physicians)
could offer a good solutlon to this
problem.

" “Or what about no-fault medical
-~ like the aute insurers do? If some-
thing bad happened to you while in
the hospital, you'd be guarnateed full
medical care for life.”

Ellias has 21 years in the health
care, bencfits and insurance fleld.
He writes a monthly insurance col-
umn for a buslness magazine and Is
a frequent lecturer on health-related
toples in the metro Detrolt area,

Other trends he sces Include a
move away from hospitalization,
which costs an average $500 a day
and will contlnue to spiral dramati-
cally. Instead treatments — ranging
from physlcal therapy to cataract
surgery — are being performed in
outpaticnt clinics or doctor’s offices,

“Hospitals are establishing small
centers to handle thelr routine work
as a cost reductlon factor.”

HOSPITALS WERE overbullt in
the past, often practically on top of
one another, accounting for many
empty beds today, he sald.

“We don't need every hospital to
have all the latest equipment.”

Elilas pralsed the “certificate of
need,” a law requiring hospitals to
prove to the state that the hospital
needs more space or be-

“There’s a tremendous reduction
in the cost of coverage for the vic-
tim,” Elliag sald. “The trauma and
fear is over with — al least with the
health care professionals. They
(AIDS victims) are no longer isolated
In special wards, many are handled
well through outpatient care. We
know what the treatment is. It's no
longer required hospltallzation from
diagnosis to death.” .

Because AIDS has expanded inte
the heterosexual community, life In-
surance coverage “is almost impos-
sible to get without a full blood
study,"” said Ellias. “We're very con-
cerned about drug users. Insurance
companles are just seelng the im.
pact of AIDS cases.”

The lack of affordable extended
care facilities — nursing homes for
the elderly who can no longer live
independently or for those suffering
debilitating disorders like Al-
zheimer's discase — appears (o be
another health care erisis.

“Most tnsurance policles cover
three to 24 months of nursing home
care,” Elllas said. “It all depends on
your contract. Read your contract
and remember that just as import-
ant as what s covered is what is ex.
cluded from your health insurance
coverage.”" :

No form of private catastrophic
Hiness insurance covers dial

A look at
long-term
coverage

Lack of comprehensive insurance
coverage for nursing heme care for
the elderly points to a crisis in the
American health care industry.

No one likes to think about need-
ing nursing home care, So when the
need does arise, many patients and
their families find themselves finan-
cially unprepared 10 deal with the

IS.

A major stumbling block to devel-
opment of a market for private long
term health care is lack of aware.
ness among consumers of their po-
tential needs for long term care.

Medicare and Medicare supple-
mental insurance policles provide
limited protection. And there arc in-
come and asset restrictions on eligi-
bility for Medicaid benefits.

A 1986 survey by the Health Insur-
ance Association of America jound
at least four or five different polivies
in every state. But terms ol those
pelicies can vary.

In shopping for long term care,
these tips appeared in & recen!
tion of Mature Qutlook. a ne
for senior citizens.

® What kinds of nursing home
care will be included in the cov

a g
and how Jong will the coverage last
® Wil in-home health care and
therapy be cavered?
@ Will the cost of the annua)

nursing home care currently: neither
would Presldent Reagan’s proposed
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will cover the entire amount, but
only for the indigent elderly.

“Soclety has turned its back on a
lot of people,” Ellias said. “We have
not determined whether health care
Is a right or a privilege.”

Ellias Is opposed to standardized
national health care, believing so-
clalized mediclne would take the
competitive edge off what he de-
scribes as the best medical care
available anywhere,

“We need a legislative edict that
would establish a level of

‘We need a legislative edict that would )

establish a minimum level of heaith
care that would be available through
private means. We have a very
efficient private health insurance
industry to more than care for all of

us.’

— Franklin J. Ellias

premiums remain the same or will it
inerease as the policy holder ages”

® Are specific illnesses or injv-
ries excluded from coverage”

# Is there a deductible period be-
fore insurance benefits will begin?

& Will a specified period of hospi-
talizatton be required before nursing
home or in home care benefits are
paid? .

For a list of insurance companics
that offer lang term care in Michi-
gan, send a stamped, self addressed
envelope to the American Councsl of
Life Insurance, 1001 Pennsylvama
Ave. NW, Washington D.C. 20004.

health care that would be

through private means, We have a
very efflclent private health lasur-
ance industry to more than care for
altofus.”

Under such a plan, all persons
would be responsible for catastroph-
ic health insurance coverage, just

fore they are allowed to expand.

“You're going to see more hospl-
tals bandlng together to become
more efficient.”

‘The health care industry is coming
out of the dark ages in regards to
AIDS, he said.

inquency rates in the country,
“We are changing from & manu-

For those contemplating buying a
home, [t sounds almest too good to
be true.

A mortgage insurance polley Is
now available that wiil make up to
12 months worth of payments —
princlple, interest, taxes and other
amounts held in escrow — If the
homeowner loses his or her job.

I two wage earncrs are
qualify for the morigage, a palicy
can be written that would pay 50
percent of the monthly payment if
just one spouse lost his or her job.

Pulte Homes of West Bloomtield
is the first builder in Michigan to of-
for the program created carlier this
year by Morgard Assoclates.

Paul Glantz, assistant treasurer
for Pulte — the largest home bullder
in the state — sald the policy was
introduced here just last week “and
is already belng very well recelved.

“In truth it can be looked upon as
a way to provide a comfort level for
the buyer given to the travalls of the
economy, We think It has mass ap-

" i
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Cwrrently avallable just to new
buyers of Pulte homes, Morgard offi-
clals would like to sce it spread far
and wide. .

* “The program is a godsend for
consumers,” sald Julianna O'Leary,
national marketing director of Mor-

to a service economy.
There is no longer much corporate
loyalty,” O'Leary sald. “Any of us
can walk in tomorrow and find we
don’t have a job,

“This will bring back

like auto Is required for a
motorist to obtaln a driver’s license,

Many people who work part time
have no health insurance benelits.
For those unemployed *“a pool could
be set up, and when they return to
x:;_[k. they would pay back the bene-

Mortgage insurance offers
‘protection from job loss

ber job, she files for unemployment
compensation and notifles ker mort-
gage company, Thirty-one days after
notification, Morgard kicks in with
the house payments. .
‘The cost of the policy is based on
the monthly payment and the per-
centage of overall uncmployment in

into the market. If thelr jobs aren’t
safe, they're still covered forup toa
year.”

After test marketing the policy in
1986, the program began in earnest
last January, Currently it's available
through lending Institutions and
home bultders in 35 stales,

“We've had a few claims o far —
but nonc lasted more than three
months," O'Leary sald.

Abusc has not been the story.

“People want to work,” she sald.
“They find it difflcult to get a job the
longer they are out of work.”

The soli employed are not eligible
e policy, unless thelr business
goes into Chapter 7. That appears to
be the only exclusion, Also, policy-
holders must be eligible ‘lla collect
unemployment compensation once
they lose thelr job, Job Joss can be
due 1o firlng, layoff or other squeeze
out by management.

“There Is no Way & person can
make a $700 mortgage payment just

gard, based In F

Job Instability across the nation
was the Incentive for offering the
policy, she sald. Morgard cites un.
employment as the leading causo of
rising mortgage foreclosure and del-
—r . P
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tion, This gives them time to g'nt out
of a Jam and get back on their feet,”
said O'Leary.

the p s area, using Bu.
reau of Labor statistics. There are
higher premiums for riskler occupa-
tlons, like the steel Industry, con-
struction workers and truck drivers.
The actual amount of the mortgage
is not & consideration,

“Usually the annual premium is
$250 to $300, with payment up front
and annhual rencwal,” she sald.

The premlum for a monthly mort.
goge payment of $750 would be
about $250 a year.

Many banks use the policy as a
marketing tool to differentiate thelr
product from other banks. If thelr
rates ave the same, this gives thema
competitive edge.

Of course the policy must withe
stand the test of time.

Glantz remembered a similar pro-
gram offered a few years back.

“It worked on a group basls,” he
said, “The builder purchased the pol-
iey for all who bought into a subdivi-
slon. That didn't last.”

Morgard olflclals are optimistic.

“So far as | know, we are the only
company offering this type of cover-
age,” O'leary sald. “That's not to
say 10 other companles won't come
out :Ilh a similar product tomor-

oW,
The policy !s underwritten by Old
Republic Co. of Chlcago.

As soon as the p loses

FEFPITITETeIET

Flea

2

oo S o e e e e

&y EVERYTHING FOR YOUR HOME

Almet -+ Artow + Baldwin « Hager

+ Hews - fado « Kwikset - Lawrence «
Normba « Dorma Door Closers

« Schilage - KAV.C. - Moen » Paul
Associates - fusital/Forges - Grohe -
Kohler - Valli A Columbo « Baldwin Bath
« Delta > Aqua Glass « Steamist « Astistic
Brass « Thc’moadw.\y Collection «

50 10,000

Retreshungly Difterent Tterms,
AT
HERALD WHOLESALE
20830 Cooldge Hwy
Just north of 8 Mie Ret

(313) 398-4560

Bathroom Jewelry « Dornbrachr

Bormix 80 + Bormalux - Sanilura «
Keuco « Aubutn Brass - FAR - Monarch -
Stanley - Broan « Nutone - Miami
Carey - Franklin Brass « Cotumal ficonze «
Plexacraft - Koch & Lonay - Hatese

& Bates - Shulte - K h
- Jacuzzi

A —————————————————————— e ettt
HOURS: 9-5:30 OR CALL FOR A SPECIAL APPOINTMENT ANYTIME MON, FRI. 9-3 SAT

{

3



