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Should you
incorporate
your firm?

One of the frequently asked ques-

tlons by my clients is: “Should I n-
* corporate?” My answer is always
the same: “It depends.”

The accompanylng chart, pre-
pared especlally for my readers, Is
self explanatory. However, It is ap-
ropos to make the following observa-
tions:

@ Proprictorship now offers
many of the key advantages offered
by a corporation. Therefore, Incorpo-
ration is not generally advisable for
small entrepreneurs,

# Incorparatlon does not protect

+..an Individual from a malpractlce
- .suite or a professlonal labllity. Con-

sequently, settlng up a corparation
does not necessarily limit one's per-

- -sonal liabllity.

# Comparable corporate-type

jualified plan benefits are now

7> available through Keogh Plans to

z 2 unlncorporated businesses.

! Some of the speclal features of

;" Incorporation, such as deferred com-

tion plan, are really for larger
usiness.

;2. ® S0, if you have the entreprencu-
,rial spark and can hardly wait to
T 1 paint Inc. on your mailbox, first con-
:sul( your financial planner to make
+ *sure that It is Indeed a shrewd move

1 Knryau

i 7:SEMINAR: “Is There Anything

. Nice About the New Tax Law?"

: “Congress and Tax on Insurance Pol-

. Icles” and “New Investments for

11988, The semlnar, sponsored by

' Ithe Observer & Eccentric Newspa-

- pers and Coordinated Financial

H Plnnnlng. wiil be 7.9:30 p.m. Tues-

. day, Junc 14, at the Kingsley Inn,

1475 N. Woodward, Bloamﬂeld Hills.

3.
. check payable to Oaklnnd Universl-

For reservatlons, call 643-8888,

o-. Sid Mittra is a professor of
management at Oakland Univer-
sity and proprietor of Coordinat-
ed Financial Planning,

factors to be
considered

treatment of
income

business travel,
entertalnment

lite insurance

disability
insurance

qualified plans

perlend of
existence

liabitity exposure
relative costs

Social Security
comparisons

federal tax
brackets

deterred
compensation

corporation

Corporate Income is taxed. In
addition, salarled Income to
shareholder is taxed as personal

proprictorship
(unincorporated busincss)

net Income of business becomes
proprielor's gross Income.

Income. Operating losses cannot be

passed through to shareholders.

datebook

® ENGINEERING SOCIETY

Thursday, May 19 — Eugincering
Soclety of Detroit mects. Lnforma-
tion: Nancy Mauter, 832-5400.

& MOTIVATION WORKSHOP
Thursdsy, May 19 — “Tough Men-
tal Attitude for \Vinutl):g" pem_)ln;;

Deductible Deductible, If aute Is used more than
50% of the time for work, business-
relaled are

D allowed for pr for  Not allowed.

up to $50,000 per employee.

Deducation allowed far premiums Not allowed.

Penslon/prolit-sharing plan. Delined

contribution: Up to 25% of
compensation, not to exceed
$30,000. Deflned beneflt: Up to
$90,000 per year

Continue untll dissolved — not
afiected by the disaffiliations of
shareholders.

Generally stockholder liability is
limited to capltal contributions,

Keogh Plan: Deduct up to $30,000 or
15% of earnlngs, whichever Is less,
Howaver, defined benelit Keogh can
allow deductions of up to $90,000
per year.

Ceases when the sole proprletor
becomes Inactive.

Unlimited persanal llabliity,

However, liabllity may be unlimited if

a shareholder is sued,

Many costs, Inctuding legal fees,
{iling fees, fees to maintain books,
tax preparation, must be pald.

Carporatlon’s employees pay Soclal

Security tax. The corporation
matches the tax. Comblned tax is.
greater than sell-employment tax.
Corporate contribution deductible
Personal contribution not
deductible.

The tirst $50,000 of earnings are

taxed at 15%. The rate increases to

34% and beyond as income rises.

Very few costs are [nvolved.

Sell-employment tax, payable by
propriator, not deductible. Rate less
than comblned Social Securlty tax
rate of corporation and employee. ,

Top rate on unincorporated business
owner: 28%; surcharge is 5%.

Professlonal corporations pay taxes

ot 34%.

Allowed, postponing recelpt of
income to tuture years.

Not allowed

marketplace

ecutives Institute meets. Informa-
tion: Donald L. Fochr, 626-3158.

® EXPORT CONFERENCE
Monday-Tuesday, May 23.25 —
Small business export conference of-
fered in Southfield. Fee: $95 before
May 14, Information: 1 (800) 552-
2566. Spcns?r'. US. Small Business

p.m. 355
!769. Sponsar: Success Motlvation
Institute,

® PROFITS WIiTH BUDGET

Thursdays, Mey 19 to June 23 —
“How to Use a Budget to Increase
Proflts” offered 6:30-9:30 p.m. in De-
troit. Fee: $162. Information: 862-
8000 Ext. 230, Sponsor: Marygrove
College.

® BUSINESS GROWTH

Saturday, May 21 — Free “Grow-
ing a Small Business” seminar of-
fered 8:45 a.m. to noon in Detroit, In-
formation: 862-8000 Ext. 230. Spon.
sor: Marygrove College.

® START A BUSINESS

Saturday, May 21 —~ “How to
Start a Business” offered 10 am. to
noon in Troy. Fee: $50. Information:
649-8846, Sponsor: Start A Business
Store.

® FINANCIAL PLANNING

Monday, May 23 — Personal fi-
nancial planning certificate pro-
gram begins in Rochester, Informa-
tion: 370-3120. Sponsor: Oakland
University.

® CONSTRUCTION BIDDING

® MANAGING CONFLICT

Tuesdays, May 24 to June 28 —
“Managing and Resolving Conflict"
offered 6:30-9:30 p.m. in Detrolt,
Fee: $162, Information: 862-8000,
Ext. 230, Sponscr Marygrove Col-
lege.

© TAX REFORM AND HEVIEW

Wednesday, May 25 —~ “Tax Re-
form, Review and Planning for
1989" offered In Bloomfleld Hills;
Fee: $25, Information: 6441229,
Sponsor: Oakland County Chamber
of Commerce.

' @ REALTORS MEET

‘Wednesday, May 25 — Residential
Division of Detroit Board of Real-
tors meets. Information: 259-0400,

® WRITE YOUR OWN WILL
Wednesdays, May 25 and June | —
“Wrillng Your Own Will” will be of-
fered 7:30-9:30 p.m. in Birmingham,
Fee: $22. Information: 644-5832.
Sponsor: The Community House.

® DELEGATION

Wednesdays, May 25 to June 29 —
“How to Delegate Effectively” of.
fered 6:30-9:30 p.m. in Detroit. Fec:
862.8000, Ext.

Monday, May 23 —
Bldding and Estimating" workshop
offered 6:30-9:30 pan. in Detrolt
Fee: $25, Information; 862-8000 Ext.
280, Sponsors: U.S, Small Business
Adminlstration, Small Buslness De-
velopment Center.

® CAREER WOMEN

Mouday, May 23 — National Asso-
clation of Carcer Women meets In
Southfield. Information: §91-3380.

® FINANCIAL EXECS
Monday, May 23 — Financial Ex-

$1
230. Sponsor Marygrove College.

Information for this column
should be sent to the business edi.
tor, Observer & Eccentric News-
papers, 36251 Schooleraft, Livos
nia 48150. Information rust be
received by Monday to be pub.
lished in the Thursday fssue. Pub-
lication cannot be guaranteed, in-
Sformation should contain ¢ day-
time telephone number where
h\famouon can be verified.

Harvard economist to speak

Jeffrey Sachs, professor of  eco-
nomics at Harvard University, will
discuss Issues in the 1988

-2 Trl County Building Inspectors
+~Ine, of West Bloomficld will be act-
N Ing as a pmfmslnrml inspector for

“Radon Testing Corp. of Amerlca's
* radon gas analysls survey.

Cable Media Corp. of Farmington
Hiils received the Carl Weinsteln

Sales Achtevement Award at the Na-
tional Cable Advertlsing Conference,

O/E Automation of Troy received
approval from IBM to be an author-
ized Induatry Remarketer for the
IBM's System/36 data processing
system,

The Berkshire Hotel of Southfield
recelved the American Automoblle
Assoclation’s Four Diamond Award
for the second consecutive year.

Florists’ Transworld Delivery As-
soclation began an addition to their
}ftledr’nutlonal headquarters in South-

¢!

Kilshy.Roberts of F is

y of Troy

celebrating Its 70th year of opera-
tion this year.

Hom
expanded homn wn rranty coverage
{for new homes to 2 years.

Election" at 4:30 p.m. Sunday at the
Grosse Pointe Yacht Club, 788 Lak-
eshore Drive,

The speech is sponsored by the
Harvard Club of Eastern Michigan
and i3 open to members and guests.

Sachs also is a

project on the international debt cri.
sls, Sachs has served as an economic
adviser to Bolivia, the Philippines
and Venezucla, A 1976 graduate of
Harvard, where he also received
master’s and doctora) degrees, Sachs
is the son of Mr. and lare
Sachs of West Bloomfteld.

‘Tickels, at §13, include a wine nnd
cheese

reseal
of the Natlonal Bureau of Economic
Research where he is directing a

speech and are available by ulllng
John Glerak, 433-3338,

CHIMNEYS Roofs

Memorial Day Specials

Special rates and special services from
Budget Rent a Car
Rates startin |

Full Size Car

$2299er9dny

H Rarwey
CROWN CONTRACTING, INC.
43000 9 Mike R, Novl, M1 43050

Economy Car

: 427-3981
M D« IN .
LICENSE! s’Ng:H"E:szGUAHANTEED Day $ 4 9 00
3 Package C

|53y pre-rEsTIVAL S

HOLLYWOQOD PREMIER
PARTY

53922

*Rate valid only with this coupon

Lincoln Town Car

Ash about our special rates compact thru full size.

Ay s bes s

Enlerlilavl:menl D:,?,f.&., " Locations: l}irmin.gham, Southfield, Warren,
6’@ Snacks ¢ Cash Bar Detroit Metro Airport, Ann Arbor

7 " Look-A-lea Look-A-Like Contest’

ouTPUT oA Coost 355~7900

(761-3255 — Ann Arbor)

Friday, May 20
8:00 p.m,-1:00 a.m.

50% OFF REGULAR ROOM RATES! (@

e ok lads

- rentacar
1 Rates valld May 26 thru May 31, 1988. 24 hout advance rdservation requlred. Offer Use Sears
4 Sheraton Oaks 16 pancpating Mevoples tcatans. Retuelng sencs v and sptra ot oo sk Rt m g S WY
. lems cxtra. Car must be returned 1o participating Metroplex locatlons. nommal renta) o ————— bution
requirements apply. All ates include up o 150 miles per day, with 3 per mile charge  FREMIE8 Car o center eated In mos Budget

Thehospitaltty peopte of YU
27000 SMEPATON DATVE, NOVI, MICHIGAN _ 311/248-500
Rl

]+ for additional miles

WWMI\M. <all 3355320,

SLANG 81 dle
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