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Expert sees da

One of the federal government's
top highway safety rescarchers has
taken a swipe at technologleal devel-
opments that improve cornering and
braking, saying they may lead to
overconfldence on the part of the
driver,

“Driver response to Improved
handling — improved stabllity that's
available through actlve suspenslon
systems — is something that hasn't
been carefully examlined,” said Mi-
chael M. Flnkelstein, assoclate ad-
minlstrator for research and devel-
opment for the Natlonat Highway
Tratilc Administration, in o recent
Issue of Automotive News.

The “active suspenslon" he is re-
ferring to is one of the few genuinely

Families told to save for long term

Continuod from Paga 1

‘“Jean's life lnsurance picture is
even more critical. Though she has
the larger income of the two, she has
only $58,000 of Insurance coverage
— about enough to replace her in-
come for just 1% years.”

FERRARA SUGGESTS a minl-
mum of $250,000 life Insurance for
each and recommends that Don put-
chase a personal long-term disablllty
polley. He adds that they might con-

nger in better C

the ht of the machine age.

new cur-
rvently on the automotive horizon, It
couples a fast-acting computer to
high-speed hydraulies system to an-
tlelpate the impact of bumps on the
road, and levels out the cerners, At
least a dozen manufacturers are
working to develop it into an afford-
able option. The work is belng led by
Lotus Englincering, now a subsidlary
of General Motors.

QOne example of overconfidence as
a result of the changes, Finkelstein
sald, would be speeding en a rough
road that appears smooth, Another
high-tech device that puts the field
of view of the speedometer squarely
in the driver's fleld of vislon, which
will be on the market in a couple of

($20,000)

@ Contlnue retirement funding
(amount unknown)

“My susplcion is that if they con-
tinue thelr current spending patterns
while bullding the second home, the
college funding and retirement fund-
fng wlll suffer,” Boyce sald, “This
scems to be putting the cart before
the horse.”

BOYCE SUGGESTS that Jean
continue funding her tax-sheltered
annulty at the $250-per-month rate.

sider structuring thelr life i
as a comblnation of term and univer
sal llfe.

A second major weakness noted by
Ferrara is the lack of any estate
plan. “If a jolnt death oceurs, do they
really want the state to name a
guardlan for thelr children? Are they
comfortable with the probate court
overseelng the Investment of thelr
estate? Is their intent to have the
children receive their entire inheri-
tance at age 187

“If the answer to any of these
questlons is ‘no,” they should see an
atterney to draw up a will and a
trust. The trust would provide for
the management of assets upon a
Jolnt death and establlsh a more ap-
propriate time for distributlons to
the children.”

Certlficd flnanclal planner Dan
Boyce of the Center for Financtal
Planning [n Birmlngham addresses
the questlon of meetlng thelr long.
term goals, Their three stated goals
In order of importance are:

@ Build home on lake property by
1990 ($65,000)

® Start college funding plan

an pPa
1t Is convenient, and it provides tax
savings. Glven thelr other goals and
resources, Boyee thinks that this s
an appropriate level of retirement
savings for now,

Sccondly, they should start the col-
lege fund immediately at a rate of 5
percent of their Incomes — $200-
$300 per month. “It will be much
casler If they start now rather than
waiting four or flve years,” Boyce
explained.

Lastly, they should take advan.
tage of their existing home equity
line of credit to pay off the auto
loans, the bank loan, the department
stores and the credit cards. This re-
sults In two benefits: it consolidates
several loans into one lower-interest
Toan and the interest becomes fully
deductible.

‘The only drawback to the home

46

- Dan

auto talk

-McCosh

months, Is also suspect. It could be
distracting, he sald, despite the fact
that the system was developed origl-
nally for the pilots of jet aircraft so
that they wouldn't be “distracted”
while landing.

RADAR BRAKING, & system that
GM also is working on to prevent
rear-end colllsions on the freeways,

cach month, my suggestion would be
to take out a loan for $15,000. After
paying off the debts this would leave
about $2,500 as a needed addition to
your cash reserves, The $2,300 In
current savings Is simply not suffi-
clent to provide the cash cushion I
like to see.”

Another key to this loan consollda.
tlon is to continue paying the same
monthly amount on the loans, “They
are currently paying approximately
$750 per month on those debis”
Boyce sald. “By paying this same
$750 on their home equity loan, they
will amortize it in about 22 months,

‘At that time, they will have the
$750 per month to use for their goal
of the second home. This fits nicely
with thelr desire to bulld on the lot In

could also lead to “overconfidence,”
Finkelsteln added,

I'd have to say the general philoso-
phy espoused by Finkelstein is the
most regressive oplnlon I've heard in
a lot of years, something I remem-
ber reading about in my studles of
the Industrial revolution, whes anti-
technology groups formed to protect
back-breaking manual Iabor against

two years — by 1980.” A monthly
mortgage payment of $750 would
more than pay for the $65,000 de-
sired by them for this home,

* Ferrara suggests that Den and
Jean may want to work with a finan.
cial planner in fine-tuning this plan.
Because it Involves some changes in
thelr spending habits, It may be im-
portant to have an obfective source
to help them plan and to ensure they
stay on track,

Don and Jean are on the edge of
being able to meet both current and
{fulure goals, If they control their
tendency to emphaslze iramediate
gratification, and if they plan care-
fuily, they will be amply rewarded
through the attainment of thelr fi-
nanclal goals,

HOST A STUDENT

are arriving in the U.S, this

“Resist this temptation. If you
can't, don't take out the hame equity
loan,” Boyce advises. “If you decide
you wlIl pay off all credit purchases

[ CHIMNEYS

Cleansd
Scresned
Repalrad

Y

427-3981

SINCE 1952

)
CROWN CONTRACTING, INC.
43000 § Miie Rd,, Novl, MI 48050

LICENSED « INSURED » GUARANTEED

Roofs

« Repalred
+Re-Roofed

Your student speaks English,

Your locai EF Foundati

d| T from 21
equity loan I3 & . "
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Iearn more about the American way of life. All students are
fully insured and bring their own spending money, They also
bring an international perspective to your family, together
with a special friendship which lasts through the years.
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Following the line of reasoning to
its logical conclusion, we would

- climinate hydraulic brakes, radtal

tires, seat belts, safety glass, and of
course, alrbags — all of which great-
1y increase the confidence of the av-
erage driver as well,

Aside from the obvlaus danger of
reversing the current Interest in im-
proved techoology that improves a
driver's control of the car, the phi-
losophy that underlies Finkelsteln's
remarks underscore a real problem
with government salety legislation

todoy.

We've been sidetracked from a se-
ries of laws that required Improve-
ments In structural Integrity, shorler

ar handling

stopping distances, lower emissions
and driver protection. It's not a well-
known fact that at least some of the
Blg Three actually require higher
standards than federal law requlres
today, and in some areas are pushing
for even further improvement.

Finkelsteln’s remarks Indicate
that NHTSA may never have formed
a basle concept of what consititutes
a “safe” car, but has been content to
take potshots at whatever the auto
Endustry Is dolng in the field of safe.
ty and performance, on the grounds
that the government must remaln a
critic, rather than set basic stand-
ards of gcrlnrmnncc.

Dan McCoskh is the automative
editor of Popular Sclence.

——

)narketplace

Rockwell Internatlonal Corp, of
Troy has reorganized Its Automo-
tive Body Systems business,

Somerset Park Apartments of
Troy has introduced a new apart-
ment lease for senfors,

GTE Valenlte Corp. of Troy was
cerilfied by Catepillar Inc, as a
supplier of cemented-carbide, ce-
ramie and polycrystalline cutting-
tool inserts.

Williams Advertlsing of Detrolt
Inc, recelved the silver award for
speelal promotions in the Business/
Professional Advertising Assocla-

tion of Detrait's BIZ-COM competi-
tion.

The Berlloe Group of Blrming.
ham was sclected as the advertis-
ing and publle relations agency for
the Quality Narth Chevy Dealers,

Michigan Aatomation Co. Inc, of
Farmington Hills implemented the
Profit Planning and Control Sys-
tem,

Mills Products Inc. of Fnrmlng-
ton has expanded their Per-
ma*View Processed Glass Divl-
sion.

 Stop The Wait

Probate Judges all over Michigan are asking the same
question: “Why Isn't the Eslale closed yel?” Let the Eslate

and stop your wait!

Probate Action Centers of Michigan expedite your Estate. For
a flat fee and within a fixed time-table, we'll close the Estate

Call our 24 hour
toli-free number loday.

1-800-992-6040

15534 Michigan Avenue
Dearborn, MI 48126

ESTATE
PROBATE
ACTION
CENTERS

of Michigan, PC .
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NOW YOU CAN SAY SYES?”’

'"SECOND HOME

THAT EVERYONE CAN AFFORD
£AT BEAUTIFUL HIGGINS LAKE

Enjoy the natural beauty of Higgins Lake, the sixth mos
beautiful lake in the world actording to National Geographic.

wom *271,990

Both homes include finished
plumblng, electric, drywall,
insulation, all trim, heating
system, V4 acre homesite and
much, much more,

includes:
Garage, Breszeway
and Deck

trip. home..

i
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Convenlently located off I-75. Your
to your tax deduc

TWO'LAKES BUILDING CORP.

next trip north could be a
tible second home.

LL NOW FOR
ULL INFORMATION
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