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Prix, Detroit both hurt by move to Belle isie

For a couple of years now, De-
troit’s Grand Prix has been a kind of
punk rock version of Formula One
raclng. To the drivers, racing the
dellcate, open-whecled cars over
manholes patched by the sort of
street repalrmen who bring you the
John ‘Lodge was somethlng lke
dolng dirty danclng in a tutu.

‘The Grand Prix promoters, accus-
tomed to total control over advance
money and gate reccipts, wrung
their hands In Detrolt, as unteld mil-
llons worth of spectator sultes were
handed out free by corporations, who
rented every available hotel room,
rooftop and yacht that had a clear
view of the track and invited their
{rlends and customers.

THE INSPIRATION of bringing
international Formula One racing to

Detrolt Is often credlted to Henry
Ford II or maybe Keith Crain, pub-
lisher of Automotive News, both of
whom harbored a relentless faith in
the future of downtown Detroit and
motorsports,

‘The race was just silly enough
fdea to become a wild success, I've
never been convinced that Detrolters
really thought much of the effete
forcigners who drove the cars, and
the feeling often was returned as the
drivers sometimes acted as if the
prize money made thelr hands dirty.

Many feel a top fuel dragster or
running for pink slips out of the
White Castle nt Livernols and Joy is
alittle closer to home.

But glven a couple of days with a
closed street and some free muste,
Iree parking and no speeding tickets,
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Detroflers know the makings of a
good party when they see it.

“It's like Detrolt's Mardi Gras,” a
guy tedd me In a Blrmingham coffee
shop after he experienced the race
downtown for the flrst time,

MORE LIKE SOME fantasia in
suund and tall buil with the

of the Renalssance Center.

‘The city, which rarely gets nation-
al exposure these days except as a
place to scramble watermelons in
“Beverly Hills Cop,” never looks as
good as it does on race day as the
cars tear through the tunnels down
along the river,

echo of race englnes in full song bel-

lowing out of underpasses, off the
highrises and reflecting In the glass

don’t watch the racing
as much as they immerse them-
sclves n it. It is, after all, & unlque
speetacle, the nnly major car race

held on the downtown streets of a
major city, a kind of

The huslnus. cxcuumm ant
will be

flash for the urban commuter come
alive for a moment.

IT WAS ONE of the few things
done right in years to enhance the
clty's battered Image. Of course, It
was too good Lo last.

‘The promaters have prevajled and
will move the Grand Prix to Belle
Isle next year. The proposed course
runs by the aquarlum and the Great
Lakes museum, which are lousy
places for Chevrolet to rent for thelr
party.

1 also figure it will be long after
the bars close before any spectator
manages to find release from the is-
land over a four-lane bridge that ex-
Its two miles from an expressway.

appa
ently to s(nf! a few more bucks
the pockets of the promoters Onfy
the mayor of Detrolt seems Im;)[!)
and he's been trying to gel rid of al!
those Joggers and kiteflyers f{or
years and replace them with i htie
of Las Vegas.

Unfortunately, 1 predict the sudi-
ence for a Grand Prix held on Belle
Isle in the shadow of Coleman
Young's super slide will quickly
dwindle to a herd of terrlfivd deer
and an equally small group of spec-
tators, some remembering the gras
days when the cars ran on the down’
town streets,

Dan McCosh is the autormotive
editor of Popular Science

Calculating the interest rates for T bills is difficult

Second of two parts

Many of our cifents routinely buy
'T bills for safety and high yleld, but
frequently they have difficulty figur-
ing out what they are really getting.
this article explalns how the “true”
yeild is calculated on T bills,

Confuston with discount issues

Last week we mentioned that T
bills are dlscount issues. However, a
T bill discount does not operate llke
a retall discount. Furthermore, the
discount, or refund, you recleve at
the time of purchase Is merely a re-
fund of the excess price you paid inl-
tially, and not a return on your in.
vestment. And yet, this “discount" 1s

the basls for the

“truc yield"” you receiveona T blll.
True yleld on 3- or 6-month maturity

Bills are sold at a discount, Prices
are stated on the basls of 100.

For example, a 9.76-percent dis-
count, 91-day, $10,000 blll that is
priced at $97.533 would cost
$9,753.30. However, since you do not
know of thls price when you first de-
clde to buy the bill, you send a check
for $10,000 to the Federal Reserve
Bank.

After the auction, the bank sends
you a check for $246.70 ($10,000
minus $8,753.30) representing the
price refund. Upon maturity, you
wlll recelve a check for $10,000 in-
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could save
your life.

One in eleven women will develop
breast cancer. If found early, before it spreads,

next

approximately 90% of them will survive.
Providence Hospital provides a
comprchensive Breast Health & Education Service,
including quality, low-dose mammography
screening, which can detect breast cancer
before it's life-threatening.
Call one of our three convenient
locations to begin your breast care program today.
And practice it for life.

* 19 Tymadener Thwpetad, Southiedd, ML

Providence Hospital, Southfield 424-3043
Providence Hospital Novi Center 471-0300, Ext. 205
Providence Hospital Milford Center 685-0921, Ext. 208
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finances and you

vestment over 91 days. What, then, Is
your annualized yleld?

In order to calculate your true an-
nualized yield, you must use the fol-
lowing simple equation:

annuplized yleld = ({(DxY) +
(PxM) x 100

P = the pﬂcs per $100
D = $100-

T TO

M = days to maturity;
Y = 365 days

For the T blll offering a 9.76-per-
yield Is

count was on a 180-day blll, the yleld
would be just 5.13 percent:

annuallzed yleld = [{100 -
97.533) x 365) + 97.533 x 180
= 5.13%

‘Twelve-month biils

The above formula can't be used
for T bills maturing in more than six
months. The reason bllls
pay simple interest, and there is no

cent discount, the
10.15 percent:

annualized yleld = ({100
97.533) x 365] 97,533 x 91
- 10.15%

Huwcvcr, i the 9.76-percent dis-
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In contrast, government and cor-
porate bonds pay interest semlannu-
ally, ond the coupon payments are
compounded.

Fortunately, the Treasury reports
the annuvalized ylelds with the aue-
tlom d results, so you don't have to
do the compaunding yourself,

The good news

The Wall Street Journal and the
business sectlon of local newspapers
routinely publish annualized ylelds
on T bills, For Instance, on May 16,

1988, the following quota
appeared In the Wall Street Jour:

Mat.date  bid asked

discount

yiold

S-8 632 625 £4T

Thus, if you had received o «
count rate of 625 percent for
Sept. 8 bills, the annual:zed v
from this investment would nit
been 6.47 percent.

You can jose on a T bill

Yes, you can. If interest r.
prior to the issues matu
market price of the T bill il
cline, So, if you sell before
you will have to sell at a discu

This interest-rate risk
ways be born (n mind whea invest
in seemingly risk-free T bills

Sid Mittra is a profess
management at Ockland
sity and proprietor of Ceo
cd Financial Planning.
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LOU ELLMAN ASSOCIATES

(313) 851-2580
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Limited Time Offer

Act now for an incredible vate on a deposit as low as $500,

We're offering this special 13-month Certificate of Deposit rate in
Michigan only — and only for a limited time,

Your deposit is FSLIC insured for up to $100.000 per account

relationship for total security. And if you open a 5%9% checking account
when you open your CD. you'll receive your fiest order of 50 antique-
style personalized checks free.

‘To take advantage of this special offer, visit the Big E office nearest
you or call SMARTLINE® at 1.800-THE BIG £ (1-800-843-2443),
from 9 AM. to 9 BM,, 7 days a week.

We'll help you live your dreams
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Empire of America

Federat Savings Bank  Member FSLIC
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*Interest Is wmmla.l daily and must remain on deposit 3 full year at the stated Bie to cam the annual yick! shown.

Sabstantil penslty for carly withdrawal. Minimum depasit $500,

T\ve.nlyou offices throughout the metropolitan Detrolt ares:

13 ., S84,
1040, CROSSE PO! WOODS: 20065 Mack Awnue, R84.0161. LIVONLA: T3

ihe, “7-3400 I'.AST DETROIT: 19080 East 10 Mile. 3718340
7840 1 Tcl'l\wl\v Nall "N-SK Tehetraph,

IN: T hand Lake, BS1.7222. WARREN: l'lﬂDDal N ‘Irlc 0
nuclzrgu 3747 East 15 Mkz_gymm UﬂC&x 45676 \an ke, 7314500, DEARBORN: 13007 West Wasren,

9 STERLING
FOCHESTER illLs: wuiﬁn-

coludige, S47-6100.




