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“ Sueh* joint and survivor pensions

are norma!ly set up in the formof a

.. specific doliar payment for the life

of the employee. At the death of the

pemlaner. the surviving spouse re-

celves a reduced benellt of 50 per-

cent of perhaps two-thirds of the

previous benelit. This reduced bene-

* it is'payable to the surviving spouse
. unulhlsur her death.

Beeause Clara is younger than Joe

and because she will be dependent to

a slxnmcanl degree on that peasion

fncome for her {inancial seeurity, we

* would sugrest they comslder A jolnl

and survivor option. If peseible, o
Jolnt and two-thirds survivor optlon
would be preferable to a joint and 50
percent survivor option.

One note of concern that we have
is that Joe and-Clara have half of
thelr Investment assets In long-term
bond funds, This s much too heavy a
concentration of assels in one area
and subjects the portiolio to a sub-
stantial risk exposure if interest
rates rise over the long term. It ap-
pears that Joe Is aftracted to the

high yield {over 12 percent) In these
funds,

But there Is no free lunch — this
high yield comes at a cost. There Is
potential principal eroslon from two
Jfactors, First of all, default on some

, oI the lower quality bonds may be a

problem. Second, there s a tendency
for bond values to fall when interest
rates rise.

JOE SPECIFICALLY asks
whether the high ylcld bond fund “is
@ safe haven for the bulk of our mon-
cy at ‘retirement” and “should we

double our Investment In the high-
yleid fund?” The answer fs an em-
phatlc no, They are alrcady too
heavily Invested in that particular
fund.

Our preference would be 1o see a
balance of asscts in other more
slable tax-favored vehicles, Exam-
ples of this would Include deferred
annulties that are appropriate for
money which they intend to keep
compounding over the next several
years or short- to intermediate-term
high quality municipal bonds (elther

Individual bends or nnll tmm) Al- .

though the after-tax yield on these
bonds i3 cnly slightly lower than the
fund which they currently ow, the
risk exposure {s substantially less.
‘We have no problem with the growth
assets currently ia their portfollo.

All in ail, only ‘minor modifica-
tions to thelr portfollo are necessary
for Joe and Clara. They should con.
tinue the investment strategy that
has gotten them this far and can look
forward to a healthy financlal fu-
ture.

Hold fewer high-yield bonds in retirement

Dun Boyce, a certified finan- -

al planncr, iy g past president
of the Metropolitan Detrolt Socl-
ety of the Institute for Certiffed
Financial Planners whose prac-
tice is in Birmingham. Alan Fer-
rara is a pariner in the Farming-
ton Hills law firm of Couzens,
Lansky, Feolk, Elfs, Roeder &
Lazar, He iz immediate past
president ond current board
member ‘of the southeast Michi-
gan chapter of the International
A‘uoda!ian Jfor Financial Plan-
ning.

A few alternatives to stocks, stock mutual funds

- Few {nvestors can explaln in de-
tall the workings of a closed-end
fund, And yet, last year 41 funds
were launched, ral:lng more than
$14 hlllmu. whick is more than the
reco su biltion for ull u! 1987

) Nnture of closed-end fandy

The name derives from the fact
tbat thesa funds {ssue-a fixed pum-
ber of shares, then close tho share-
{ssiing process, The shares trade

1ike stocks on the NYSE or other ex- ,

chafges. These funds dliffer from,
mutual funds in that mutual funds
are nol traded as stock and they are
open-ended. Mutual funds continual-
Iy Issue or redeem shares accordlng
* to the needs of Investors. The value
-~ of an open-end fund share is deter-
mlned 2olely by the portiolio’s value.

Closed-end fund I

Closed-end funds can operate effl-
clently, because portfollo managers
don't have to constantly deal with in.
flow and outflow of funds resulting
from Investors pouring in cash or
pulling. it out. In addition, many
investors prefer to deal with those
funds that trade like a étock,

The discoont factor

Demand for closed-end fund
shares could dwindle over time. Un-
derwriters often buy shares to help
increase the price Initlally, Later,
when they sell shares, the price can
fall. In addition, closed-cnd funds are
rarely promoted after thelr fnitial
offering. Little Information is dls-
tributed about them, and few ana-

business people

Sid .
Mittra

finances and you

determining when to buy a closed
end fund,

Unit Investment Trust
For those who wish to have both

current Income and capltal appreci-
ation, an al ¢ strategy is to

lysts cover the industry,

An interesting phenomenon of
these funds is that closed-end stock
funds tend to trade at larger dis-
counts than bond funds, In the 10-
year period through 1987, for Ine
stance, the avcrage discount for

-stock closed-end funds was nearly 12

percent, compared with about 4 per-
cent for bond funds.

The timing lssae
Investors need to watch trends in

two things: Net asset value — what
the funds' securities are worth —
and the share price, which ls deler-
mined by the usual market forces. It
is important to recognize that the
share price and the net asset valve
don't always move in the same dl-
rection. And if such a thing happens,
It is quite possible that new investors
are positioning themselves for a dou-

ble gain or a double loss. Comse-
quently, care should be exercised in

{nvest in a UIT specializing In uthlity
stocks. Such a company would hold a
fixed portfolio of 20 to 30 utility
stocks that are expected to grow af-
ter completing construction proj-
ccts, This UIT would not only dis- .
tribute current Income but would
also distribute capital gains upon
maturity.

Zeros with gold

Finally, if you are unsure of where

Inflation and interest rates are head-
ed, you may wish to choose a UIT
that Invests both in U.S. zero-coupon
bonds and gold. If intercst rates rise,

ces of zero-coupon bonds will fall,
hut gold prices will rise, thereby lm-
itng or crasing portfolio losses, 'The
reverse situation will prevall if ine
terest rates fall. And, upon termina-
tion of the UIT, you will recelve your
prilx&cipal plus a larger quantity of
gold.

The novel strategles discussed
here are complex, Consult your fi-
panclal planner who knows what Is
best for you.

Sid Mittra is a professor of
Jinance, school of ‘business at
QOakland University and owner of
Coordi i Fi ial P

+ Jeffrey Hausman of Beverly mm
Bossam Boksall of West Bloomtield
and Roger Yamamoto of Bloomfield,
were named associates of
Emith, Hinchman & Grylls Assocl-
ates Inc, Hausmar L an nrchitect(or
. lhe company. Bohsali is a mechani.
cal engincer, Yamamoto is also a
mechan!ul engineers,

George 8. Bak jolned McCann-Ex-
Ickson Detrolt 2s vice president,
group supervisor on the Buick Motor
Division account.

+ Marie A, Russo was named & man-
" ager in the auditing and accounting
gpamnenl at Doeren Mayhew ‘&

-
* James A. Hewltt of
tas named employee relations misn-
Aper, Truck Operatians at Ford Mo-
tor Co.

Bohsali

Hausman

Anse Taros was named a manager
of the client accounting department
at Docren Mayher & Co. of Troy.

Gary R, Bohas of West Bloomfield
was appointed executlve vice presi-
dent of Contract Purchasing Ser-
vices Inc.

Doana J, Economo, Cynthia H.
Galfey, Panl E. Happe, Barbara N,
Howard and James A. Kammerer
were newly hired at Meadowbrook

n

- Willlam A. Swift was
Truck at Ford

Group i
was named di-

Mowr Co.

' Wlllhm J. Hampton joined Lin.
las:Ccco Communications as execu-

- tive vice president and director of
edito

services of the company’s appolnted president, self insured rhk corporate human resources. Steger
Aegis Publishing Group. services, of oined the fleld,
— — — S r—

reclor/offlce manager. Gaffey was
appolnted corporate controller.
Hoppe was named risk management
advisor. Howard was named dlmc-

Toni D’Eramo, David Lelder,
Sharon Peters of Bloomfield Hills
and Kristine Shier of Farmington
Hills were promoted to account ex-
ecutives.

Heory R. Nolte Jr. of Bloomfleld
Hills, vice president and general
counsel of Ford Motor Co,, will re-
tire on March 31 to join the Detroit
law firm of Miller, Canfield, Pad-
dock and Stone as senior partner and
chalrman.

Barbara L, Nleml, Paul R, S(cg:r,
Marguerite H. Smlth Elaloe F. Ed-
wards and Judith A. l.lbby were ap-
polnted to new positions at Comerica
Iné. Niemi of Farmington Hills was

tor of state filings. Ki

uman offlcer,

Russo Hewitt

vice of cl bank-
lng, Smith of Farmington Hills was
appointed to assistant vice president,

Edwards was appolnted information
systems planning officer, Informa.
tion Systems Department. Libby of
Troy was named vice president, cor-
porate human resources,

John Scaccia, Rex Rnsenhaus,
Frank Danford and Herbert Lawson
were honored recently by their asso-
ciates during the annual awards pro-
gram for the Bullders Assoclatton of
Southeastern Michigan (BASM)
Seaccla of Oakland Township, pres!
dent of Polalnelll-Scacia Building Ca.
In Rochester Hills, was selected by
BASM members as Builder of the
Year. Rosenhaus of West Bloom-
secretary of Unlland

. datebook

in Farmington. Information:
Stanley C. Marentetie, 464.7201.
WOMEN ENTREPRENEURS
Satarday, Jan. 21 — “Getting a
Head Start” § a.m. t0 noon In South-

field. Fee: $30, Information: Jod!
Kramer, $96-3472. -

i
. @ NEW AGE MARKETING
. Saturday, Jaz. 21 — “How to Mar-
ket Your Services to the New Age
"Communlty” 8:30 a.m. to 6 pm. In
Troy. Fee: $60. Information: Jackle
Meyer, 569-1086, .

@ SMALL !?VUBINESBES

REAL EBTA'I‘E REOORDS
Jan, 21 “Record

Saturday,

Keeping and Tax Saving for the Real
Estate Salesperson” begins- at 9:30
a.m. Fee: $10. Information: 259-0400,

® IBMPC

Saturdays, Jaz. 21 through Feb, 11
— “For Beginners: the IBM PC ¢
a.m. Lo noen in Rochester. Fee: $115,
Information: $70-8120,

® FINANCIAL PLANNING
COURSE

*  Mosday, Jan. 23 — Evenlng non-

_credit murses In the personal finan-
clal planning certificate program
bcg!.n at Adams High School, Adams
and Tienken roads, Roch Hills,
Fee: $245. lnlormg!lnn: 370-3120.

©® EXECUTIVE LEADERS
’metdny-, Jan, 24 u‘amgh Feb. 28

Markeling Assoclation meets in
Troy. Information: 455-8911,
Qéde:nﬂKETINB ASSOCIATION

Marketing
Soulh!leld. Informatlon: Kay Boonl-
i, 5697085
© ACCOUNTANTS
ASSOCIATION

Thurzday, Jan. 26 — National As-
soclation of Accountants meets In
Bloomileld Hills, Information; 652
a797.

® WOMEN AND MONEY
Tharsday, Jan. 26 — “A Financial
Survival Plan for Wives” 10 am, to
noon in Blmuns!ulm. Fee: $12. Infor-
mation: 644-58
o 8TAHTING A BUSINESS
Sa y, Jan, 28 — “The Nuts
and Bolts of Beginning Your Own In-

Skills
eoum 06:30-9:30 p.m. In Southfield,
Fee: $178. Information: §52-2600.

@ DIRECT MARKETERS
Wednesday, Jan. 25 — Direct

Business™ offered 10:30

John Fccney, 335-1200. Sponsor: Uni-
versity of Detroit Center for En-
treprencurial Enterprise,

Gold Medal insurance
Property & Liability
Programs...

« CHINESE RESTAURANTS
+ PROFESSIONAL PET GROOMERS

+DRUG STORES
+ CONDOMINIUM ASSOCIATIONS

- Heovily

"Howard M. Dubin

Agency Corp
Discou n'Od’ 260 Brown Sulte 300
FIOX“)IO . S'fo' o chhlgln 48012-0227
eminy 3
Paymo_nfs. se - (313) D8 -7808

C in F: Hills,
was selected as Young Builder of the
Year, Dunford of Birmin, , €on-
tract sales manager for Whirlpool
Corp. was sclected Assoclate Mem-
ber of the Year. Lawson of Blrming-
ham, president of Herbert Lawson
Inc. of Southfleld recelved a spectal
award for his service as BASM pres-
Ident during 1988,

Richard Rou ox Blrmlnghnm was
at

of the Builders Association
of Seutheastern Michigan, Bonadeo
Is the owner of Bonndeo Builders

Byrne Benson, Melvin Roseohaus,
Bernard Glieberman, Robert Halpe-
1in, Seott Jacobson, Abe Ran and G.
Siiverman were also appolnted as of-
flcers for the Bullders Assoclation of
Southeastern Michigan.

R, Brooks Stover was nppcmeu
dlrector of engineerin)

Smnc. Alnzu!t aner Communica-
tlons Co. of Troy.

Pletro Sarclna of Troy was p
moted to second vice prestdent nnd
international banking officer of
Manufacturers Bank.

James S, Bonadeo was sclected as

and design services for the G&nernl
Motors Deslgn Stall, Stover wili sue-
cecd Kenneth A, Plekering who is re-
tiring after 40 years of service with
General Motors.

David M. Katlemko the son of
‘Troy restdents Frank and Anna Kuz-
lemko was appalnted vice president.
loan control for Manufactures Bank, \

amﬂ“’” 852400
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