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Certifled appraiser Banylou Mearin owns White
Elephant Antiques, a firm that has been
disposing of estates since 1940, The entire
contents of this Brimingham home were sold,

sessions to an assortment of r
friends who preferred cash to personal items.

STEPHEN CANTREL! photographer

including a sports car purchased six months
before the owner died. She had left all her pos-

Disposal of personal
items can split family

By Janico Brunson
stalf writer

When Pear] Thiry died at age 69
on Jan. 4, her famlly was certain she
had known that death was imminent.

Christmas, Pearl’s favorite time
of year, was blgger and beiter than
ever before. Pear] showered her five
children and four grandchildren with
gifts. And just days before dying, she
called cach of them, professing her
fove, sharing nuggets of Pearl-styled
wisdom and recalllng warm memo-
rles.

But Pearl’s greatest legacy Is
quite possibly the manner in which
she distributed her most cherlshed
personal items belore dying.

“She wanled to come to your
house so she could see her things and
watch you enjoy them while she was
alive,” sald granddaughter Bridget
Moran, whose Canton home contalns
pleces of Pearl’s brle-a-brae and fur-
niture,

It is Pearl’s charm bracelet that
best slgnlfles a sense of family unity
and harmony. The bracelet, contain-
ing charms gathered through the
years, reflects family history. Pearl
dismantled it charm by charm, glv-
ing the most appropriate to each
member of the family.

Moran, for example, an office re-
ceptlonist In Plymouth, recclved a
mintature golden typewrlter.
Moran's brother, Michael Lucas of
Canton, recelved a watch fob with a
treasure chest. Lucas is a business
mafor at Eastern Michlgan Unlversl-
ty.

But Pearl's way is not necessarily
the way of all families. While many
may have wills for dlsposing of ma-
for assets, few think of personal pos-
sessions that often contain lttle val-
ue other than emotlonal meanlng,

“IT DREW BLOOD,"said Bloom-
field Hikls attorney Patricia Donald-
son of a second-hand, three-speed bi-
cycle valued at $25, The bike was
part of an estate she recently helped
sctile,

Donaldson, a publlc adminlstrator
since 1970 for cstates without heirs
or In dispute over distribution of per-
sonal goods, sald It requlred five
heurs of group discusslon to resolve
ownership of the bike. It was donat-
ed to charity, a home for juventles tn
Oakland County.

"“What should go to whom s very
simllar to divorce, It produces the
same deep-seated feclings,” Donald-
son said. “My job is to attempt to
solve problems with as little
bloodshed as possible. To do that, ev-
criy:ody has to glve a llttle,” she
said.

Southfleld attorncy Steven
Malach, who has specialized In pro-
bate law for 11 years, sald family
photographs are known to trigger
bltter familly battles.

“Pletures can be a real thomn,
much more so than say furniture,
Jewelry or other real property,”
Malach said. He was one of three at-
tarneys recently retalned by differ-
ent generatlons of a single familly to
resolve such a dispute that was set-
tled only after a serles of meetings
between famlly members and attor-

neys.

Robert Waddell of Bloomfield
Hills, chair of the Qakland Bar Asso-
ciation's probate commilttee, sald the
majority of battles he has witnessed
involve “a second wife and kids from
the flrst wife." In these instances, so-
lutlons are cspeclally dlfflcult to
come by.

“WHEN PROBLEMS arise over
grandma’s handmade quilt or the

cause I was grandmother’s favorite,’
we play Monopoly,” Donaldson said.

A separate card lsts each disput-
ed item. Cards are placed face down
on a table, Participants draw straws.
‘The person with the longest straw'
chooses first, Whatever Lt picked is
kept. No exchanges, No questions.

Malach sald the dispuic over fami-
ly photos was resolved by a *‘toss of
the coln. Heads went {lrst. Tails see-
ond.” Certaln photos were repro-
duced, with reproductlon costs pald
for by the cstate.

A toss of a coin to determlne who
has first cholce Is a common way to
distribute personal items, many of -
which have little or no resale value,
A West Bloomfleld man and four
brathers in California peacefully dls-
tributed contents of thelr recently.
deceased father's garage by such a.
method. They also agreed thelr only
sister, divorced and less well off-
than the brothers, should recelve the .
family home and its furnishings. B

Compromise in such instances is-
essential. Otherwise, the cost of set-
tlement llkely far exceeds the value
of disputed items,

“Generally speaking, values don't
even come close to attorney and ap-
pralsal fees. And If push comes to
shove, such things can be admitted
1o {probate) enurt,” Malach said.

Such costs are not pald by the es-
tate,

"I TELL THEM, ‘You're talking
princlple. If you have the financlal
resources to bear the cost of putling
this $5 ltem In your hands, then Jet's
go alter it’ But when I tell them
there is probably golng to be a sub-
stantial Jegal cost, and the estate
does ot pay for it, most back off,”
Donaldson sald.

In fact, such disputes are rare, oc-
curring In less than 1 percent of all

cup and saucer ‘that
gave mother that I should bave be-
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Control assets with a will

Three out of four di

o
without a will. But conslder thls: If
you dle without a will, you do some-
thing that you would probably never
have done whlle alive. You rellnqu-
ish control over your assets and your
aurvivors to the gove

practically
speaking

According to the Farmlngton
Hills-based Mlchigan Association of
CPAs, If you want to have a say over
what happens to your family, your
home and your financial assets after
your death, you need a whl,

1f you still have doubts, conslder
what can happen if you dle without
one. The state will name an executor
for your estate, appoint a gvardian
for your children if necessary, draw
on your estate to pay creditors and
taxes, and distribute the rest of your
estate according to state laws, As a
result, your child could end up belng
raised by 2 family member you dis-
trust, your spouse could be saddled
with cxorbitant fecs and taxes, and
If your spouse remarries, someone
clse, or somecone clse's children,
could inherit your estate,

A carefully planned wlll, which
most lawyers can draw up after one
meeting, can prevent the state from
enforcing declsions about your es-
tate that you would never have
made. For persons who do not wish
to consult a lawyer, but want to fol-
low a structured form, the state of
Milcmgan provides for a statutory
will.

. Belore you declde to write a wil,
take an Inventory of your assets and
declde how you want them distribut-
ed. Remember to think in percen-
tages rather than dollar amounts.

Consider the implications of each
provislon of your will. Do you want
divide your assets equally
tween your two children if one of
them has five children and the other
none? Who would be able and willing
to raise your chlldren with valucs
similar to yours If both you and your
spouse dled in an accident? Should
your chlldren have full access to
thelr inheritance as early as age 187
Do you want to incorporate safe-
guards against the consequences of a
spouse’s future remarriage into your

will?

; ONE OF THE MOST critical deci-
slons you can make about your es-
tate s the selectlon of a personal
representative, formerly calied an
exccutor, As overseer of your estate,
he or she will have to inventory all
of your asscts, collect all money

tify insurance companles and collect
the proceeds, arrange for your ime
mediate famlly's llving expenses,
llquidate your assets, prepare and
file all tax returns and distribute
your estate.

Besldes insuring that your estate
is distributed according to your
wishes, a wlll can also reduce the fi-
nanclal burden placed on your heirs,
Tax claims on an estate can also be
substantlal. Under the federal estate
tax law, you do have a degree of pro-
tectlon. If the gross estate, including
the value of all lifetime taxable
gifts, is under $500,000, filing a fed.
cral estate tax relurn s not re-
qulred. But if assets exceed $600,000
cven after deducting adminlstrator's
fees, funcral expenses, outstanding
debts and personal representatlve's
fees, the federal estate tax rate kicks
In at 37 pereent and goes as high as
55 pereent.

There is one major exception to
this rule. Under the unllmited mari-
ta] deduction, you can leave your en-
Ure estate to your spouse without in-
curring federal gift or estate tax —
regardless of your estate's worth,

List can aid

The death of a family member
brings a whirlwind of anguish and
grief. Never ls this more true than
with the death of a spouse. Survivors
are often ill-equipped to deal with
the consequences of a spouse’s death;
pressing {lnancial and practleal
matters seem both insignificant and
overwhelming.

‘The Michlgan Association of CPAs
suggests that you prepare for the
possibilily of a spouse’s death when
your wits — and your spouse — are
still with you, Your flrst priorily
should be writing a will. (See accom-
panying story.)

Funcral arrangements may be the
hardest tople to discuss with your
spouse, but an open discusslon and
mutually arrlved at decisions can
save a spouse from having to rapidly
plan funcral arrangements in the
carliest peried of mourning when
grief and time pressures are most

owed you, pay /] debts, no-

But when your surviving spouse dles,
tax will be charged against your es-
tate and your spouse's combined,
thus placing a potentially tremen-
dous tax load on other heirs.

I your estatc [s substantlally
higher than $600,000, you can mini-
mize the tax burden on future heirs
by dividing your estate between your
spouse and a credit-shelter or bypass
trust, which can provide your spouse
and children Income for life and en-
able you to take full advantage of
the unified tax eredit. Another option
Is to divide assets equally between
you and your spouse prior to death,
Or you can make tax-cxempt glits of
up to $10,000 (or $20,000 with your
spouse’s consent) per year per per-
son. You can even conslder educa-
tional or nursing home bllls as gifts
if you pay the bllls directly, If min-
imizing the tax burden on survivors
is a primary concern of yours, con-
sult 2 tax professional or attorney
about these procedures,

Keep your will up to date. Revise
a will after a marriage or diverce,
or when tax laws change. Keep your
will [n a central location with a copy
of all other essential records.

Carcful planning with a tax
advlser and an attorney will enable
you to create a will that provides for
the well belng of your famlly and in-
sures your peace of mind in the here
and now.

survivors

You should also draw up a letter
of Instructions — a simple list of n-
{ormatlon related to an indlvidual’a
financial and legal status, Include
telephone numbers of lawyers, ac-
countants and doctors. Document
employee, veteran and Soclal Securi-
ty bencflts; pension and profit-shar-
ing plans; insurance policles and
thelr beneficlarfes; union member-
ship; savings and checking accounts;
Investment holdings such as IRA ac-
counts or mutual funds; and any
valuable collectibles.

List all potent!al creditors, includ-
Ing credit cards, tho bank issulng
your mortgage, and the issuers of
any other cutstanding loans, Note
the locatlon of such important items
as your birth certificate, marriage
certificate, divorce papers, Soclal
Security card, safe deposit keys, In-
come tax relurns and the will, If you
have bought a cemetery plot, list the
amount pald and the deed number.

TV will never catch on.
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» People have held a lot of strange beliefs over m%cms.

™" But there's one we can get rid of right here and now The,
- " myth that puto insurance from AAA Michigan® is too expensive. We
invite everyone who still believes this to give us a call. You'll discover what a .

- good value our automobile ir;suuxl‘n.qe

's most trusted i

AAA Michigan Auto
Insurance is too expensive.

really is. Plus, there's added security in

Electricity leaks
out of sockets.

agency.

for you.

they're g

5 YOUr car is p g
Sojust call 1-800-AAA-1116 for the name o
agent. And go ahead, have a tomato

f your closest AAA Michigan

wavehear yro) cant do better than all A'sY
1116

o -
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