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. malnly used to thin shellac and a3 a

" fuel (or model airplanes. Now it's
< rapldly gainlng notoriety as the first

Tuel belng taken seriously as an al-

ternative to gasoline for passenger

cars since interest in diesel fuel
> dwindled a few years ago.

It's relatively costly and nearly

unavallable at the moment. But fed-
7 eral regulators have made the auto
ndu!gglxn gﬂ;;r it can't refuse, and
g and Ford are expecied to
ave production methanol-fueled
4 cars on the road in

CAFE beyond Jegal limits,

today's market, when custom-
crs are demandlng blg cars and blg
cnglnes, while the fuel av-

trust

t In some states, death benafita are not exempt from state Inheritance tax.

crages are bumping agalnst regulat.
ed limits, any rellef is seen as a big
incentlve to new car sales.

The result is such a dramatic ad-
vantage for automakers selling
methanol-fucled cars that both GM
and Ford today are rushing to devel-
op methanol-fueled cars by 1992,
with Chrysler not far behind.

‘+ three years, with Chryller only a lit-
‘ tle further behind.

METHANOL IS a variety of alco-

« ural gas — two of the most plentiful
upplles of energy shart of crude oil.
t has been used off and on for racing
cara since It has a few properties
o that work well in high-performance
-+ engines.
o It also enjoyed a short ularit;
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hol derived mainly from coal or pat- ,

THE burst of govern-
ment support for an alternate fuel s
something of a mymry California
has been pushing fuelsasa

Taxes may affect life insurance

By 8id Mittra
Partill
In this concluding column, we will

discuss taxation of llfe insurance.
One of the most overrated and mi-

hope for lhe future, But methanol,
while it is relatively clean of smog-
producing hydrocarbons, is rife with
cye-stinging  aldehydes. Likewise,
the low energy centent of the fuel
means that it takes approximately
twlce as much to push a car a mile
as gasoline does.

Lastly, the Inck of avallabuny
means both tes,

who also puttered with charcoal
umes and gas from decaying chick-
ena after Allled troops created a re-
glonal energy crisis for that country
by cutting off Mideast ol supplies,

Today, methanol is being pliched
as a reasopably clean-burning fuel
¢ With the potential at least to supple-
. " yment gasoline in quantity. California
t-4s buying a bandful of methanol-

Tueled cars to test in the Los Angeles
1+ arca, and GM Is sponsoring 2 unlver-
: sity design contest for the best-de-
+ signed car burning the fuel.

: NONE OF THIS Is fueled by altru-

<
I

g fa
storage and distributlon systcm: will
have to be bullt.

Despite the drawbacks, it offers
the potential of a source of liquld
fuel that will last far Into the pext
century, and some freedom from ofl
Imports — although the Mideast is
the ltkely source of methanol as well
as gasal

Pmbnbly of more slgnificance
than a handful of rescarch cars ix
that it's the flrst slgn of a long-range
look at the futurc of energy for
transportation {n years, and one not
driven exclusively by a current cri-
sis — a welcome shift in thinking af-
ter muddling through for the past 15

'l'he maln interest to auto makers o years orso.

in the ilfe
Insurance industsy is that U!e insur-
ance proceeds are tax

:ullcmcnl Es not only muludlng but,
in certaln Instances, could be deves-
tating.

A summary of the rules governing
the taxability of llfe insurance pro-
ceeds s presented in the accompany-
ing table, Clearly, the tax conse-
quences signlficantly differ between
distribution after death and during
lifetime.

The table reveals that all ife insur-
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Enter Michigan National's On the House Sweepstakes and you could
win a centificate for payment of an Independence One® mongage for
a period of ane year. The centificate covers payment of principal,

. interest, 1axes and insurance up to $1,500 per month.

about the

‘i‘b

loan from

Independence One, stop by any Michigan Nahonal Bank® branch or
tndependence One Mortgage Corporation branch olﬁcc in Michigan,
Or, phone 1-800-CALL-MNB,

Do it pow—The deadline for entries is June 10, 1989.

)
Official entry faems and sweepstakes twles vaitable al alk Michigan Natinaal Bank and
Independence Onr Morgage Cinporation branc h offices in Michigan. Independence

121

isa

Micl;i
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We're rioing what it takes."

oidiary of Michigan National Bk,

No purchate necesary. Wid where probibited. You must be 18 yean of age or okle (o
ertter, See sweepstakes ules far complete details,

ance polley death benefit distriby-
tions are exempt from federal in-
come tax and, with few exceptions,
from state inheritance taxes.

In addition, whether a pollcy’s
death benefit Is subject to federal es-
tate taxes depends on who owns tbe
policy. Life insurance jare
included in the gross estate of the io-
sured only if the insured owns the
polley.

1f someone other than the insured,
such as a llfe Insurance trust or an
lrmvucnble trust, owns the poucy,

the proceeds wiil not be included iu
the gross estate of the insured for
purposes of flguring federal estate
tazes.

Distribation dering life
Policy loan — The law permits

the tax-deferred accumulation of in-
terest as long as the growth takes
place instde an insurance policy.
However, if the accumulated inter-
st is withdrawn in the form of a
loan, it is taxed as ordinary income.

ity distribation — Both fixed
and variable annulty contracts as-
sume that perlodic payments repre-
sent 4 combination of return of prin-
clpal and distribution of interest.
Conscquently, when a life insurance
company makes an anonulty pay-
ment, the return of principal portion
esvupey federal Incoma taaes, The
interest portion is taxed as ordinary
income.

Total surrender — When a policy
is surrendered and lfe Insurance
coverage is cancelled, the cash value
{surrender value) is returned to the

policyholder, In this case, the differ-

ence between the total amount of

money veceived (cash value plus

loans outstanding) and the total

premium paid s taxed as ordinary
come.

Seminar: “Lumj Distribution
— Five Chalees,” “Medlcare Tax —
Myth vs. Facts,” “Mutsal Fuods —
Taxable vs. Tax-deferred” and
“High Returns — Must you Sacrifice
Safety?”

The seminar, sponsored by the Ob-
s=rver £ Eccentric Newsnapers and
Coordinated Financial will
be held 7-9 p.m. Tuesday, May 9, in
the offices of Coordinated Fisasclal

Plonning, Shelfleld Office Park,
3250 W. Big Beaver, Sults 540, Troy.

For reservations, call 643-3838.
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low as $500.

for a limited time.

I imii-oﬂ ’I‘ima ﬂﬂ"mr
Act now for an mcredible rate on a- dep051t as

We're offering this special one-year Certificate
of Deposit rate only in Michigan — and only

Your deposit is FSLIC-insured up to $100 000
per account relationship for total security.

To take advantage of this special offer, visit
your nearest Empire of America office or call
SMARTLINE' at 1-800-843-2443 from
9am.to9p. m, seven days a week.

the

*lrevest and principal &
Interet i

Subantial

EARN %* EXTRA INTEREST

You can eam a %A% rate bonus when you open your Certificate of
Deposit with a check drawn on another financial institution for
$10,000 or more. Present this coupon when you open your account.

Offer expires 5/19/89. Thiy offer is not avaflable far Ccmﬂ:zlu of Deposit of $100.000
o mare. Substantlal penalty for esry withdrawal.

Fedani Sevinga nk
Mambes FSLIC
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