CDs are almost as safe as T-bills

It a recent colomn, you gave a
very good explacation of T-bills, but
it seem to be that the basic question
of whbether T-bllls are safer than
€Ds was not answered, Can you ad-
dress that polnt?

On the scale of risk, T-bllls are
conyldered to be the safest paper in.
vestment in our country since they
have the backing of the U.S. gwemv
ment. If a bank is federally insured,
thelr CDa are just a step behind T+
bills. Both offer less risk than the
other end of the spectrum, which
might {nclude such things as drilling
for oii! or backing the production of a
movie,

With the purchase of T-bills, you
can decide on the leagth of time you
want to have your money invested ~—
three, six or 12 months. A CD can be
bought for a longer period of time.

Scherer acquired by Shearson

R.P. Scherer Corp. of Troy and
Shearson Letman Huiton Hohﬂngx
Inc. have entered into a definitive
merger agreement. The agreement
was approved by (he board of direc-
tors of RB.P. Scherer.

. In that agreement, ‘R.P. Scherer

today’s investor
Thomas E. O’Hara

by ©f the Nalional Assoclation of Investors Corp.

matlon About Marketable Treasury
Securities, Bills, Notes and Bonds
Sold at Original [asue” and Is free
for the asking. Write the Detrolt

Rather than T-bllis with short ma-
turities, 1 would like to fovest In
somethiog cafe for a mach longer
perlod of tlme, perhaps 30 years.
Can this be done?

Treasury bonds can be bought for
a longer perind of time, as they ma-
ture in 10 to 30 years. If you do not
wlsh to make that long of & wxmnh~
ment because of the

inflation, you may want to stay wiﬂ:
T-bllls.

You can get & pamphlet that ex-
plains the roll-over renewal from the
local Federal Reserve branch. That
way, you can Invest for, a shorter du-

ration and automatically roll over
the T-bills as long as the interest
rates are satisfactory. No renewal
fec ks charged.

e hlet ls entitled “Infor-

will be acquired by RPS Corp., a cor-
poratlon organized by Shearson IA:h
man and Its Merchant
Parterships,

Under the terms of the merger
agrement, RPS Acquisition Corp., &
subsidlary of RPS Corp., will offer

Scherer reports big
increase in sales

R.P. Scherer Corp. reported a 21-
percent Increase in sales for the fls-
cal year ended March 31, 1989,

Sales for the 12-month period rose
1o $350.6 milllon from $280.7 million
the prior year. Excluding the lmpact
of §9.0 miillon of une-umc charges
primarily associated with the mle of
the company and management
changes during the year, net income
would have been $16.9 million or
$1.74 per share on a fully diluted ba-
sls, a 26-perceat increase over last
year.

Because of these charges, howev-
er, net income was held to $7.9 mil-

llon or $0.86 per share com,

with $12.8 million or $1.38 last year.

Thc per-share amounts include ex-
aordinary credits of $0.10 In fiseal

1939 and 30 34 In flscal 1088,

Sales for the three months ended
March 31, 1989, Improved 9 percent
to $89.9 millton compared with $82.8
millien in the prior year's fourth
quarter. Net income before extraor
dlnary credit for the period was $4.8
million or $0.44 a sl com]
with $2.0 million or $0.19 a ghare
!ut year. Earnings per share in the

fourth quarter f fiscal 1988 totaled
$0.50 and included an extracrdinary
credit of $0.31 a share.
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. exchanged for RPS Corp.

Call 047-BATH

cash for shares of common stock of
R.P, Scherer representing up to ap-
proxtmately 88.8 percent of the com-
mon shares for $31.75 per share or
common share equivalent.

RPS Acquisition will thep be
merged into R.P. Scherer, and each

remalning share of common stock
and Class B common stock and pre-
ferred stock of R.P. Scherer will be
.'s cumula-
tive exchangeable preferred stock at
& raic oi one share of cumulative ex-
changeable preferred stock for each
common share or common share
equlvalent.

Each share of preferred stock of
R.P. Scherer represents a 1.0593
mmmon share equivaleat. The new

referred shares will each have a
l.lquldaﬂm value of $31.75 and will
pay a 17-percent dividend guaran-
teed for the first seven years.
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Peurm Spricg has expanded its
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offices to 2138 Bridge Street, in,

Fedcrnl mserve offlce at Securitles rporate office and laboratory at

ent, 160 W. Fort St, De- 21200 Telegraph In Southfield. Southlisld’s Bridge Industrial Park, .,
(mlt‘ mcn 482:]. The telepbone ]
number s 861-6880. "&au:l A Mu.lnlnu !:ﬂa: opencd an Wmnm osfosksk Blwmﬂn!d

loomfi office at 100 Bloomficld Hills Park- was

nﬂ‘w mas O'Hara o_r B eld way, Sulte 140, in Bloomfield Hills. Lion Prodntts to dzvdop nn.ﬂ lmp
and comrents but wm answer The telephone number ks 645-5466. Emt a marketing and public relgs,
them only through this column. ons program. a9
Readers who send in questions on Grelver Ine. opeaed a branch off-
a general subject or ice at 34105 W, 12 Mile, Sulte 133 In Wmld Compster Corp. of Anwni
on a ation with broad Hills. The telephone ‘LaserTec Inc, a ldser”
investor interest and whose ques- numbcrlssss-Mn, prinllng {lrm in Royal Oak. Leser-,
tions are used will receive a free Tee will continae to operate a3 2d”
one-year subscription to the in- Network C divislon of World Cam-

vestment magazine “Better In-
vesting.” For a sample copy of
“Better Investing” or information
about investment clubs, write To-
day’s Investor, PO Box 220, Royal
Oak M1 48048,

Lehman

shares constituting 51 percent of the
voting power of R.P. Scherer, on a
fully dlluted basis, the recelpt by
RPS Acquisition of all necessary fi-
nanclng and the expiration of the
Hart-Scott-Rodlno walting period.

A Shearson Lehman spokesman
said Shearson Lehman is determined
to malntain R.P. Scherer as the lead-
er in the softgel industry and to con-
tinue R.P. Scherer's commitment to
product quality and customer ser-

vice.
Ernst A. Schoepe, Scherer’s presi-
dent and CEO, expressed satisfac-
tion that Scherer will contlnue to op-
crate as the world's largest manu-
facturer of softgel capsules. Schocpe
sald the sale confirmed the wisdom
of the board's Scpt. 30 decision to
seck a buyer for the company.
Sealed blds were inviu:d from a
number of prospective pt
who hod expressed Interest in the

tions Ine. has hired 1888 Sconl Olym-
ptes bronze medalist Connie
Paraskevin-Youngas its corporate
spokeswoman. LN.C. hasopenndnew
beadquarters at 1000 . Opdyke,
Suite K, Auburn Hl

Liza Cucuk May Chan opened an
office for the practice of law at 719
South Woodward Aveaue, Royal Gak.

Associntes Creative of Southfield

Event for the Detroit Grand Prix.

Rollins Healtbcare Data Systems
of Southfleld was selected by Fujitsu
America to provide warranty and
out-of-warranty repair on Fulitzu's
printer products.

Omnll‘hre Health Plan of South-
asi iichigan was selected a winner
ln the 1999 Teuy Awards competi-
tloa for its 30-second, rotoscope-anl-
mated spot titled “Butterfly.” It was
awarded the Telly’s top prize, a Sl
ver Statuette, In the Health Care cat-
cgory. Smith-Winechester Inc. of
Southfield ereated and produced the
spot.

Blow Press Limited hos opened
pew sales officcs at 725 Soutk
Adams in Blrmingham.

. .~v,

g One of West Bloom:!
ed Etkin*
Equitles to bandle all marketing and

adyertising for Sterling Place Mall™
In Sterling Helghts.

Kohl's Department Store 1
elght stores gimultaneously In usej

standing Achlevement Award ia the'”

of Detroft's'an-S
nual Bullding Design and Construc-
tica Awards prograin.

Alps Anwz:nuvc will open & new’
facllity in H.ctm ‘Decb.wluv

Park in Aub

Grest Lakes Pump & Supply: Co2
of =3

Troy was &s zles repre-
sentative of the Year for mmhy-:
Inc.

)
Communizatiors IM. of
Farmington Hills was honored: dy>
IBM at the National Distribution Di-
vislon Remarketer Reeognluou..
Event for its achievements as
TBM Buslness Parinerin 1928. ... u!
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You'rewelcometo L 3Lh
-another copy of the
Ameritech PagesPlus?
That way, you can call
the caterer from the

- kitchen, look up dancing
lessons in the den, and
still find a2 number fastin
the family room. Simply ~

ask for your exira copy
of the Ameritech
PagesPlus. )
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