Allocating assets

By Steven Il.Zlmbom
epoclal wri

Following the “Black Monday”
stock market crash of 1087, which
caught most of the world by
surprise, a new approach to invest-
lnxxpnmg up &s a way to minlmlze

Asxct allocation has become the
hot tople theso days among most
money managers because it appeals
to Investors’ lower risk tolerance. Its
approach Is to sprinkle meoney be-
tween s and risk free
securities and thercby avoid the dra-
matie volatility swings that
cally hit these investment markets.

)
backs, yet stay posltioned to share In
tbe gains of tising markets when it
collapsed 30 percent in October
1987. Uslng axset allocation, your ac-
tual portfolio would have declined 10
pereent or a third of the setback.
Likewise, with your other positions
cqually dlvided between bonds and
moncy markets, your totat portfolio
decline would be even less.

During 1987, Investors uslng asset
allocatlon became winners by suf-
fering reduced losses, This ultimate-
ly set ke atoge for money managers
to regain client confidence by instl-
tutlng a way to avold the uncertaio-
ties and downside risks inherent In
the marketplace,

THERE ARE many formulas for
dlviding money under the asset allo-
catlon system. The most popular Is
the buy and hold approach. This is
also the easlest method because once
you set your balance, say 33 percent
stocks, 33 percent bonds and 33 per-
cent cash, you would maintain this
posture for the long term.

Another common asset allocatlon
method permits the money manager
or lnvestor to make mlnor changes
to thelr portfolio depending on mar-
ket condltions. In thls case, when a
stock: markel advance fs llkely, a
usually small amount equaling ap-
proximately 10 percent is switched
from cither cash or bonds and Into
stocks, Conversely, when the market
Is falling, a mlnor swilch back to
stocks or bonds would be made.

However, asset allocation does
have its pltfalls. The maln disadvan-

tage of thls money manogement ap-
proach Is overall medlocre per{orm-
ance, Because of the diversification,
usually two of the three positions are
moving at opposite directions,

For example, during the first hall
of 1989, while inlerest rates and the
stock market moved higher, the per-
formance on the average asset alfo-
cation model was flat. While the
stocks rose, the bonds values fell
sharply — resulting io a wash, Al-
though the remaining funds {n mon-
ey markets earned lnurut, the total
return was disappolnt

Flexible Plan lnvesunenu Ld, a
registered investment adviser hud-
quartered {n Birmingham, {eels that
asset allocation s not a solution be-
cause jt discounts the value of tim-
ing. And timing is everything. No-
body wants thelr money in o particu-
lar market that's losing value, or for
that matter, just staylng flat.

AND ALTHOUGH nobody knows
the future, therc are many Indlcators
which, If tested over long periods of
time, would safely avold periods of
major declines, It's a simple case of
using discipline to Implement
changes In investment positions
whenever these indicators tell us a
switch is necessary.

Steven Zimberg is director of

marketing for Flexible Plan In-
vestments Lid
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First media
award

Loralne McClish rocelved
the first Community Sorvice
Award aver glven to a mem-
ber of the modia by
Goodw!H Industrica of
Groater Detroit. The award
is prescnted by Gene
Knapp, vice chairman of the
Goodwlll board, at the or-
ganization's spring awards
luncheon, McClish, Farm-
ington Observer Suburban
Life editor, was given the
award for writing about &
fund-ralsing event, the rea-
sons behind the event and
Goodwill's miasion of pro-
viding employment oppor-
tunities for those with dis-
abllitios.

BRIAN AND CATHY HARRIS of
Farmingten Hills announce the birth
of thelr son Andrew Stephen, born
May 27 In Garden City Osteopathic
Hospltal. The infant has three broth.
crs, Dustin, Adam and Jonatban,

His grandparcnts are John and
Dorothy Crandail of Dearborn
Helghts and Leonard and Velda
Harris, former residents of Far-
migoton Hills who are now living in
Orlando, Fla.

77-year-old takes diploma

Ang Mae Krsul, a 77 year old resl-
dent of Marlan, Oakland-West,
achleved a self-imj goat of

posed
earning her high school diploma thls
month.
She received her diploma during
ceremonies conducted by Clarence-

“Fabric - 20% off

Custom Slipcovers + Chair - reg. 145.00 now 108.00°
Custom Headboands - Twin - reg. 335.00 now 250.00°
Custom Upholstery - Chair - reg. 315.00 now 236.00°
Coonfinating: Whllpeper, m;a. cwu:m, Bedspreads,

JOE AND SHERRI HANNAH,
former residents of Fannlnztan and
now residing in Pelican Lake, Wi
announce the birth of their son Chnd
Jaseph, born June 13 In Wausau Hos-
pltal Center.

The highest

Farmington Hills resident Lisa Wolf got hor kite up the highest

‘The infants grandparents are Mr.

and won first place in the 6-10-year-old age group In a kite-flying

Kito day was one of a

and Mrs. Andrew Honnah of Canton
and Mr. and Mrs. Rlchard Pappln of

at Kyota

sorles of Japanese cultura) events that introduced the steak-

Wisconsin. house on Haggerty and Eight Mile Road to the community.

ville Schools. The district has provid-
ed adult education and high school
continuation classes to Marian, Oak-
land-West for five years. Krsul was
one of the program’s original sto-
dents, \
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JOYCE KILMER WDULD HAVE CALLED SEVEN LAKES
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GET OUT

Open your eyes and see just how many subjecis are
covered inthe new edition of the Consumer Informabion
Catalog. It's tree just for the asking 2nd so are naarly
hatf of the 200 tederal publications desctibed inside.
Bocklats on subjecls Iike hnancial and career planning:
eating nght, exercising, and staying healthy: housing
and child care: ledesal benelit programs, Just about
everylhing you would need to know. Wrile tocay.

Bl Consumer Information Center
8 Departmont TD, Puchlo, Colorado 81009

missioned a Second Lieutenant in the
Unlted States Army Reserve.

Cadet Koshowsky fs listed oa the
second semester dean's llst.

Marion Military Institate is one of
only six military junlor eouegu in
the US. that host the Army R
two-year commisstoning pmmm. Richard Koshowsky

Presides over festival

Chryscula Mello, queen represent-
ative for Holy Cross Greek Ormodqx
Ch

urch of Fi
ected co-queen of the Greek mm
Fsuva! beld at Hart Plaza ov:tue-(
morinl Day weekend.

She is the davghter of Mr. and
Mra. James Mello of MiXfard. She re-
Mercy

Holy Cross Church where she has
served as a teacher’s alde In the Sm-
dny School program.
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We are moving July 1
COME TO OUR WALL-TO-WALL

MOVING SALE
30% .. 2 OFF

ASK FOR PAUL BRASCH
‘You Make Your Deall No Reasonable Offer Rafused!

SPECIAL ORDERS AT SPECIAL PRICES
DURING THIS SALE
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