County lawmakers lose tax lo

By Tim Richard
statf walter

Three Oakland County senators
lost their batle to keep the Michigan
Leglslature from shutting a property
tax loophole discovered by the
courts.

The bill, on its way to Gov, James
Blanchard's desk, is deslgned to take
away a tax break for home improve-
ments the 1976 Legistature never (n-

tended to glve.

The Senate barely approved the
bill on a 20-15 vote with three ab-
sent. It was bitterly fought by three
senators from Oakland County.

“The Grinch that stole "Chrlst-
mas,” said Rudy Nlchols, R-Water-
ford. “Glve the taxpayers a break,”
said Richard Fessler, R-Commerce.
“No burden on the Treasury,” sald
Doug Cruce, R-Troy,

Taxpayers United, through

spokesman Bill McMaster, threat-
cned Fesster with recall if he voted
for it. Fessler didn't,

BUT STATE lcaders of both par-
tles prevalled in closlng the loophole,
which state Trcasurer Robert Bow-
man sald cculd cost local govern-
ments $500 million In property tax-
es

Senate majority leader John En.
gler, R-Mount Pleasant, Blanchard's

probable 1990 rival, u)nk a rare trip
to the mlcrophone to keep his Repub-
tlcan troops In line,

Bill 5172 was drafted to close the
loophole and passed last month by
the House. It was supported by three
major Jocal governmental lobbles
the Michigan Assoctation of caun-
tles, the Michigan Municipal League
and the Michlgan Townships Associ-
ation,

“The current practice Is what thls
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By Tom Forguson
staff writer

At least $3.2 mlllion In campaign
contributions went down In flames
along with Proposal A in the Nov. 7
election.

Nearly half the money came from
Michlgan teachers.

Meanwhile, oppanents of A and B
— the two proposals to shore up
Michlgan's educational system with
sales tax hikes - spent very little
but apparently made their point.
Both proposals werce dcfeated
overwhelmingly.

Filings with the state Bureau of
Elections this month dlsclose that
the Michigan Educatlon Assoclatlon
was by far the heaviest contributer
to the Proposal A effort. Its
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$1,642,000 in contributions amounts
1o about $15 for cach of the 104,000
active MEA members,

Altogether, the Promote Michigan
Education Commlttce funncled
slightly more than $2 milllon 1o its
Washi based media
to buy advertising tlme and space on
behalf of Proposal A. The remainlng
$1.2 million the committee reported
ralsing was spent on other promo-
tional and adminlstratlve costs.

PROPOSAL A would have in-
creased the sales tax from 4 1o 4.5
percent, providing $400 millien a
year for state schoals, Proposal B
would have ralsed the sales tax to 6
percent but would have provided
property tax relicd. Proposal A had
more “name” backers — Including
the Gov. James Blanchard — and
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fared better with voters than did
Proposal B,

“Thelr game plan was to buy the
eclection. The results were very en-
couraging,” said Richard Dudley,
vice-president of government rela-
tions for the Mlchlgan Chamber of
Commerce, which led the organtzed
opposition to A and B. “The numbers
just show that you can't fool all the
people all the time,”

The MEA levled no speclal assess-
ments on iis members for its efforts,
but dipped heavily Into accumulated
political action funds.

“We felt It was a very important
time to act,” said MEA spokeswom-
an Colleen Hudgens. A number of
districts are on the verge of bank-
ruptcy.”

Other major contributors to Pro-

posal A Included:

® Detroft Federatlon of Teachers
Politlcal Actlon Fund, $100,000.

e General Motors Corp.,
$100,000,

# Ford Motor Co,, $90,000.

® Chryster Corp., $75,000.

* Dow Chemlcal Co., $50,000.

® Michigan Retailers  Associa-
tlon, $50,000,

® Mutuat Benefit Life Insurance
Co. of Newark, N.J,, which has done
business with the MEA for 30 years,
$50,000.

® AAA of Michlgan, $40,600.

# Detrolt Edison, $40,000.

® Michigan Bell Telephone Co.,
$40,000.

# Masco Corp., $25,000.

® Meijer Inc., $25,000.

» NBD Bancorp Inc., $25,000,
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ophole fight

b}l malntalns,” sald Engler. “The
lcourt decislon would change (he
aw,”

CRUCE CRITICIZED the state
treasurer’s “rush” to reverse the
court decislon, Cruce’s caleulations
put the lost revenue at $7.5 milllona
year —~ “less than 1 percent. We've
been led astray by the admlnistra-
tion.”

“We should be ashamed of this
bili,* added Nichols, who was eloct-
ed in the 1993 revolt agalnst the in-
come tax. "First we say they (home-
owners) have this benefit, then they
don't. It's a sham.

“For 12 years thls law has been on
the books. The courts agreed with a
plaintiff who fought hls asscssment.
It found ‘no ambiguity’ In the stat.
ute,” Nichols said.

“The loaphole was created by the
court,” sald Fessler, adding hls west-
ern Oakland district is seeing assess-
ment increases of 18 to 23 percent a
year.

Fessler argued that the economy
would be stimulated by not taxing
home improvements, and gavern-
mental revenue would be generated
by sales taxes on building materials
and jncome taxes on home improve-
ment laborers.

Then Fessler Issued a political
warning to Rep. David Honigman, -
West Bloomf{icld, who has announced
he will seek Fessler's Senate seat
next year: “To those who are aspir-
ants to higher office — give the tax-

payers a break.”
Ina wldely tlrculn(cd letter, Bl

public mlaﬂans exccutlve, said on
behalf of Taxpayers United that a
yes vote by Fessler “will be the start
of a recall campaign In our district
{0 reclaim your Senate seat ...
Your constituents are aware of
Honlgman's interest in succeeding
you as state senator . . . we'll op-
pose the clectlon of Hontgman” be-
cause of his vote for HB 5172,

HERE IS HOW Obscrver & Eccen-
trlc senators voted on final passage
of HB 5172:

Yes — William Faust, D-West-
land; Jack Fazon, D-Farmington
Hills; Robert Geake, R-Northville.

No — Cruce, Fessler, Nichols and
George Hart, D-Dearborn.

On the motion to give the blll Im-
medlate effect, Cruce and Hart
joined their parties’ leaders and
voted yes. Without that motion, the
law couldn't take effect untll next
April 1, leaving local assessors in 2
state of confusion on how to value
home improvements.

THE SENATE also rejected an
amendment (o tie-bar repeal of the
state Inheritance tax to the property
tax bill.

‘The Inberitance tax repeal, SB 1,
has been approved overwheimingly
by the Senate but langulshes in the
House Taxation Committee, where
treasurer Bowman and Democratic
leaders oppose It

Beckwitih

VAanS

Famous Makers Carpetl Sale
SAVE 25% TO 52%

.. . ON BEAUTIFUL CARPETING FROM LEES, KARASTAN,
BIGELOW, GALAXY, CABIN CRAFTS AND EVANS BLACK!

ALL CARPET SALE PRICES INCLUDE 12" THCK FOAM PAD AND STALLATION, THE FINE QUALITY PADDING 15 GUARANTEED FOR THE LIFE OF THE CARPET

w.mina¥

y Save 30%! Evans Black
TEXTUHED BERBER !

.. 2 DuPont Cestified Stalamaster carpet \

Save 29%! Bigelow's
EXQUISITE PLU.S”E

Save 33% Kamsta
‘TMCKLESS’ SAXONY

HURRY IN .

-‘.éggng P

IT's FOR AVE DAYS ONLY1

1nun o me

Ry TN dast.

M

St b 34
Fed bsten.
0 e

3 vt
conpet It twert.
Ry BT iast.

feeeriohid
P-4

daee ¥
fase ¥ et
oy ST

SAVE 3196
CABIN CRAFTS

NYLON SAXONY
SAVE 30%
GALAXY'S SHARP

SAVE 29%
LEES DENSE

STUNNING SAXONY

SAVE 31%
KARASTAN'S

WORRY FREE SAXONY

SAVE 30%
LEES LUXURIOUS
CAIWED PLUSH
SAVE 2%
BIGELOW'S
FOUTPRINT FREE' SAXONY

5109

57699
51892
1899

A dogace b
£ Cort, shum praecind
| m-hn-n-u

51999

Save 44%! Cabin c
RICH SAXOHY

+++2DuPoat uamnesswmuw

Save 30%4! Galaxy's !
COLORFUL SCULPTURE k,?
AR S

- 10uPon) Certified Stainmaster

0%! ‘ lﬂﬂl
DEEP PUUSH

748

Evans Stores n
[T Bl © TROY WAREROLSE 1901 aple Rs B‘w W‘a] N
* PLEASAD REDGE 184742 Wont, "
;ua-u-u..u
« CUAtDN TORASHIF 1920 Gatied -
el BEC WH b ot weven been eatter! -
* DLARBORA BEEGMS 20430 Tord Rt
o 33123 Py mouth RS Wk LRI 3 Bkt
AVOR. 2007 tureka R
et e u-.-u- i
VANS RI’ET © ST, CLAIR SHOKES 23020 Mack . VISA
n---.----- AATALLTIONS. EALL et -

Iree thome Senice—Cal Cotctt {313) 385:2000 Q’L“Z‘-‘x’i“‘ /

STORE HOURS: MONDAY RSBAY 10 am ta 9 pm.,..SATURDAY 10 am L0 6 jwn... SUNDAY Rooi to 3 pm <. -




