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whnu the safest, guar;
jeat available lodny?" The answer
came from a 82-year-old milllonaire,
Mts, Betty Clent: “Tho safcat in-
vestment Is AAA-rated bondy” This
* ariswer typifies tho confusion which
cdists in Inveators’ minds about the
saloly of high-grade bonds.
THE TRUTH:

" Assume you purchase a 8 percent,
30-year, AAA-rated bond for $1,000.
. Because of Its high rating, you can
to recelve $40 every six
Also, upon ma-
" tority in 30 years, yon will recelve
- the maturity price of $1,000. The po-
tentlal for acfoult in this case
Reactically non-existent. This 13 why
mtﬂt bood lnvestors consider high-
grade bonds as both guaranteed and

** safe,

dateboolt

Sid
Rilttra

finances and you

AND THE MYTH:

While the coupon payments and
the maturity price are never at risk,
this bond, like all its counterparts,
carries a xn:at deal of market loter-
est rate

The uccvrn g chart articu-
lates this rhk. It, subscqu:n! to your
purchase of this bond the market in-
terest rate riscs to, say, 12 percent,
the market price of this bond will
drop to $677, 2 drop of 32.3 percent,
Furtbermore, the argument that you

have no Intentions of selling this
bond i3 also not valid, sloce yon
would suffer the loss whether you
sell it or not. In technical jargon, this

Isknown as an opportunity eoat.

In addition to .the drop in

bozd's market price, the higher in-
flatlon nle, which Ls generally asso-
ciated with higher interest rate, also
reduces your real return. This means
that even though you continue to
recelve $40 every six months, be-
cause of inflation the real valve of

the coupon payments Is less than

240,
NEXT WEEK: More on bonds,

Educational seminar: Top-
les: 1. Reliring? What are your best
financlal cholces? 2. Avolding Med]-
care tax - Is it always desirable? 8,
Stock market - 13 it time to get in or
out? 4. How risky are safe invest-
ments?

The seminar, sponsored by the Ob-
server and Eccentrie Newspapers
and Coordinated Financial Planning
will be held from' 7-9 pm, on Tucs-
day, July 18 in the offices of Coordi-
nated Finaneial Planning, Sheffleld
Offico Park, 3250 West Big Beaver,
Sulte 540, Troy, For reservations
call 043-8838,

Sid Mittra is a professor of
finance, school of business at
gakle!;d Um:':_c'r:ilv and owner of

F ¥

Ti"ﬁ“@purated bonds have pitfalls Limit claims before

vou hire a worker

Con \inued from Page 1

sulting, he hes never met an employ-
er who has read the pertinent lawa.
If a clalm s successful, the for-
mer cmployee can collect approxi-
mately 70 percent of his or her net
earnings for up (6 26 woeks (less if
he or she gets another job). And jt is
the employer — not the federal or
state government — who must bear

their taxable payroll. In other words,
& company with a taxable payroll of
$1 mlltlon could pay from $10,000 o
$100,000, Part of the tax goes Into a
reserve fund, which could be used,
for example, to cover an unexpect-
edly large number of successful
cleims,
The percentage chnrg%d; a compa-
ny in a glven year de, on sever-
y given y pen P

100 percent of the cost of the clal

The good news for cmployers,
Bruner zald, Is that they have some
control over thelr unemployment tax

payroll

paymll the number of successful
clalms agalnst it and the amount it
has in ita reserve. But in geaeral the
fewer claims for which the company
is held responsible, the lower ita un.
tax bill will be,

rate.

“It’s the only
tax that umploycrs kave,”
sald. "It's reduclble

Payr
Bruner

Mnny flrms have in-house {ndus-

- trial relations or human resources

who handle unemploy-

e e ]

© DRUG ABUSE

Tuursday, July 3 — “Getting
Help with Drugs and Alcohel” work-
shop affercd noon to 1 pm. In the
!.hlrdnoor audltorium of Compre-

Ing, 2875 W. Grand Blvd., Detroit. In-
formation: Comprehensive Health
Services, 375-4200 Ext. 2687.

© PHOTOGRAPHY SEMINAR

Satordny-Sanday, Jaly 1516 —
Photography semlnar with Monte
Nagler offered 12:30-5 p.m. at Cran-
brook Schools, $50 Lone Plue,
Bloomfleld Hills, Fee: $40. Informa-
tion: 645-3635. Sponsored by Cran-
brook P.M.

© MARKETING ASSOCIATION
Tuesday, Joly 18 — American
Marketing Associntion' meets In
Southficld, Informmation: Kay Bonnl-
), 569-7095

o RECORDS MANAGERS

ia Services' main bulld- -

personal flnances; forms for deter-
minlng your nct worth will be used,
Information: Margaret Davey, 538-
0380,

2 INTEBMAT!

BUSINESS
Wednesday, July 19 — Interna-
tional Business Formum meets at
11:45 a.m, at the Unlveraity Club,
1411 E. Jefferson, Detroit. Topic:
“International Students: an Asset to
American Business,” Fee: $15. Res-
ervations: Pon Keesee, 540-2615.

@ GIVEN ORGANIZATION

Wedoesday, July 19 — Detroit
Delta Chapter of Charles J. Glven
Qrganization meets at 6 p.m. at the
Ramada Inn, one-half mile south of
12 Mile on Telegraph, Southfield. To-
ple: “How to Buy a Diamond.” Free.
Information: Greg Adair (after 6
p.m.), 421-7493.

@ BEING A PARENT
_ Thursday, July 20 — “Effective

A8 as
ONAL

Jaly 19 -
of Records qumgers and Adminis-
trators hear program on “How to
Make Effective Presentations” at
5:30 pm. at the Skyllne Club In
uthffeld. Informatiop: Marilyn
Brozovic, 244-1002,

© REALESTATE MANAGERS
ednesday, July 19 — Michigan

Chnpll:r No. 5 ‘of Institute of Real FA-
te Management hears a program

ln Southfield by Vann Fleming on

ting' wurkshop offered noen to
1 pm. in the third-floor audjtorium
of Comprehensive Health Services’
maln bullding, 2875 W. Grand Blvd.,
Detrolt. Information: Comprehen
sive Health Services, 875-4200 ExL
28

© FINANCIAL INFORMATION
Friday, - clal
formatlon lor Buslnms Owners” of-
fered 8:30 aum. to poon at Wayne
State University, 6001 Cass, Detrolt,

DETROIT
878-7100
S1%-71

1 Open Ban by Appe. W1SHOS.

What a pleasuro lodbs b‘r‘ack hamg with
tho Bechstelnl And - the new Bech-
stoln Is_cortalnly a_planist's dream DaaNatan
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h
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July 1989
Estate Auction

Mubuping Quren A Highbor, € 1150

FRIDAY, July 21, 1989, 7:00 p.m.
SATURDAY, July 22, 1989, 11:00 a.m.
SUNDAY, July 23, 1989, 12:00 noon

Exhibition begins Fridsy, July 14, 1069, 9:30 £330 pm. and continues daily thiough
thy, . July 21, 1599, unl 1200 noon. Specil prrview Wedsesday, July 1. 930 1m. to

llhmmtd  cuatoss swslubl : the gaticry foc 8300, poupaid $1000, express mal and
oversess ions $30.00, Call of write fot a free illustrated brochure.

Over 1400 fine offerings
FREE VALET PARKING ALL AUCTION DATES

FE ATURING
T!il-: FINE olL FMN’I“\G
COI_I.ECHDN OF DR. &
MRS OSEPII MON’TANT OF WEST
MFIELD, M
ORIENTAL RUGS.OJLPAINﬂhGS &
I\N'ITQUE AMERICAN FURNITURE
FROM THE ESTATE OF NORBERT
ﬂmRIC"OFURCIMRD LAKE, ML
FINE 18th CENTURY FURNITURE FROM
‘THE ESTATE OF LEROY HRAISTED OF
DIRMINGHAM, ML
ANTIQUE TOYS AND BANKS FROM A
PROMINANT DETROIT, Mi COLLECTOR:
AND HIGHLIGHTING ITEMS FROM THE
TE Ol' MKS DAVID WHITNEY OF
INT ESTATES, GROSSE POINTE
FAR?vCIES KP\CLUDING SlLVER CRYSTAL,

POR FINE FURNIT ND
ONIENTAL UGS ORIGIN’ALLY oNTe
YACHT "SUMAR™

NOW ACCEPTING C

Fee: '$45, Information: Jim Couto,
C:llcgc of Lifclong Leaming, 577-

© HOME-BASED
BUSINESSES

Wednesday, Joly 26 — “How to
Start and Mansge Your own Home-
Based Business” offered 89 p.m. at
Detrolt College of Business, Oak-
mand Boulovard south of Michigan
Avenue in Dearbora. Fee: $28, Infor-
matlon: 581-4400, Ext. 249,

‘@ NETWORKING
y, July 27 — “Network-

Thursday,
ing" workshop offered noon to 1 p.m.’

in the third-floor auditorium of Com-
prebensive Health Services' main
hulldlng, 2876 W. Grand Blvd, De-
troit. Information: Comprehensive
Health Services, 875-4200 Ext, 2667,

© CUSTOMER SERVICE
Monday, July 31 — Autbor/bu:l-

Your Bottom Line” at a meeting of
the DBuilders Assoctation of
Saythenstern Michlgan at 5:50 pm.
at Roma's of West Bloomfield, 2101
S. Telegraph. Reglstration Is $15 for
members, $20 for non-members, and
includes dinner. To reglster or for In-
formation, call 7374477,

@ MARKET STRATEGY

Friday, Aug. 18 — “Pleoning Your
Market Strn(egy" offered 8:30 a.m.
to noon at Wayne State Unlverslty,
6001 Cass, Detroit, Fee: $45. Infor-
mation: Jim Couto, College of Life-
long Learning, 577-4665,

Information for this column

should be sent to the business edi-
tor, Observer & Eccentric Netws-
papers, 36251 Schoolcraft, Livo-
nia 48150, Information must be
recefved by Monday to be pub-
lished in the Thursday {ssue. Pub-
Hcation cannot be guaranteed, In-
Jormation should contain a day-
time telephone number wherc
information can be verified

An tax
can rnnge !rﬂm 1 to 10 percent of

ment tax matters.

Studio has big ambitions

Continued fram Pago 1

place, the company has been sue-
cessful with more contemporary de-
slgn. Ford Motor Co. selected IAD to
restyle the 1890 Lincola Town Car,
set to be introduced formally during
the firat week of October, according
to Tom Rhoades, public affairs man-
ager for Ford's Lincoln-Mercury Di-
wvislon,

Most recently, IAD was {nvolved
In the deslga of the Volvo 440/480.

BUT IF BOGDAN could put a han-
dle on the 13-year-old company's
success, he sald recognizing the au.
tomotive market as a worldwide en-
tity is paramount te survival.

“The industry Is very competitive,
and it's getling more competitive all
the time. The company which is
strong on each of the continents will
be lmujur players In the 28t centu.
.

IAD opened its Livonla office in
April 1988, and it contributed more
than $10 mitllon to the P to-

and Moscow. The company employs
850 employees worldwlde, 70 in
Livonia.

Leading the way on a tour of fa-
Lrication and computer rooms, Bog-
dan sald a credlt card security sys-
tera will soon be in place to ensure
that cllents’ designs will be secure,

IAD now has contracts with Ford,
General Motors, Mazda, Nissan, Vol-
vo, Opel, Rolls Royce, Renault and
others. In"the next 18 months, the
company plans to break ground on
three new bulldings to be added on
Iand at the rear of the present faclll-
ty at 12743 Merriman,

The bulldings will house facllities
for o spray booth and fiber glassing,
another 40,000 square feet for atyl-
ing atudlos, and an outside court
area for citents to view cars in direct
sunlight.

Bogdan announced his company
has signed n contract with the Sovict
Unlon, valued Inltially at §49.3 mil-
llnn lo dulgn and develop a series

Y
ta} revenucs last year. It has simitar
studios in Huntington Beach, Calif.
Other offices are scattered through
Europe, with another each in Tokyo

1 vehl-
:Iu

Perhaps glasnost will come to
mean more than openness, but an
open-road vehicle as well.

Bullding a Homa? Remodeling?
Replacing your worn out windows?
WE HAVE THE ANSWERS FOR YOU! £

Come hame to quality..Andersen

Qualnty Window Center mmm==s
24023 ANN ARBOR TRAIL 362 s TELEGRAPH
B.W. Corner of Telegraph « Daarboin His, M-59+ Poaliac
274 . °681-6290

HOURS: M-F 8:30-5, SAT. 9-1
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ROOKS LEATHER JACKETS
BUY EARLY AND
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SAVE!
SAVE'
VIiE!

COE=H

> SN

0.3

MOTORCYCLE STYLES

A Aetad Proce. QUR PRICE! b
] 712 s2mo0 $219.95 S
5] Mz sa4s00 $189.95 Z
bW o $21200 $199,95 %
L S,
'S 2]
B R
s BOMBER STYLES ¥54°  §%
u Red bruce GUR PRICE tea)
P, B.23 $301.00 $295.00 &
R B-29 $328.00 $239.93 )
REf B-17 $299.00 $179.95

H.Z PN

ANDTO MAKE THESE PRICES REALLY HOTY
TAKE AN ADDITIONAL $30,00
ALREADY LOW PRICES wiTa T0IS AD > ONLY.

‘ﬂ OUR

FOR UPCOMING AUCI'IONS

409 . Jeflersan, Daceoit, Michlgan 48226
(su) 963-61” ar 96361’6

Fine Arts Appraisers and
Auctioneers since 1927

ARMY

NAVY

CAMPING

Tha entire workforce of 170 hourly and
salarled employees dislocated by the IPC
planit closing In Farmington Hills, Michigan, is
now Job ready. Employess are trained and
skilled in manufacturing radial oll shaft soals

ATTENTION EMPLOYERS -

IPC/SELASTOMER TRAINED WORKFORCE IS JOB READY

-Mt

Jcb clussl[‘cnllons Inctuda:
Inspectorn
« Machiniats
. Mum(ma
+ Clorical
+ Customer Sorvicos wxum Haodors

* Press Opetators
* Mold Cieanors

« Quality Assurance
* Solea & Marketing

3766 W. 12 MILE 1900 N. WAYNE RD.
DERKLEY WESTLAND
348-3025 721-2262 E
Viss/MC. Open 7 days & wreck Discover %q

RAYZBANIAZESUNGEASSESS

for tho automotive OEM market. . Eng' i Mlﬂmlom- + and many, many more
For hiring information, contact THE LEAD AGENCY
ACTION MANAGEMENT CORPORATION \T'S INTERESTING
CALL (313) 474-0223 IT'S EXCITING
THE IPG/SELASTOMER RESOURCE CENTER 20853 FARMINGTON AD. FARMINGTON HILLS, MI IT'S STREET SCENE
In cooperation with the IPC Joint Adjustment Commitiee Road it evory Monday
. . B . B -y v

- g

8. Rochestor Ad. at Hamin

i YOU WANT
TO RERAOVE s
GRASS ARND WEEDS
SAFELY, HERE ARE ALL
YOUR OPTIONS.

e & s ot
West Bloom{leld Dearborn Height: Clinton Township
8370 Orcherd Laka Rd. 22050 Ford Road.(a1 Quier Difve] 44550 G oo, {stbian Roac)
(N, of Maplo) ursory 2Miies Easi of Lakesida
631-7508 5658133 - Flotiat 285-6100
blooms since 1939
Rochester Hilin  ““ "t imecim 0 Clarkaton

WANTED

SharpShooter™from Safer.
The fastestacﬂnE safest
giass and weed kiiler
available today.
Safer...the safer pesticide,

Safer
S 50"

“24 02.roady o
usa




