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Reformulating gas beats switching to methanol*

On a clear day you can barely sce
Los Angeles, which is why the latest
California clean alr inltlatlve runs

hshod over pollticat

and bans barbecues, charcoat lighter
{luld and even some house paint, all
of which are blamed in some small
part for thelr contelbutlon to the
choking clouds of smog that Califar-
nians seem to thrive on.

.., As Californla goes, 30 goes the na-
tfon, as anyone who has fllled in the
holes in an abandoned trampoline
center can tell you. This is one rea-
son why President Bush ls encourag-
Ing the use of methanol 23 an alter-
nate fuel for automoblles.

., METHANOL 1S a type of alcokol
that burns with fewer hydrocarbons
than gasollne. It's generally accept-
cd that smog [s malnly the result of
unburned hydrocarbons that float up
Into the atmosphere and react in the

presence of sunlight to furn ihto SEEmEEEmm

Johnny Carson jokes,

Stnce gasoline is mainly hydrocar-

bons, and auto engloes burn the
stuff, gasoline is a primary culprit In
urban air pollution,

But while methaool does burn
cleaner than gasollne, it generates
fumes that act like peeling onfons on
your cyes. It also takes twlice the
amount as gasoline for equivalent
milcage, and Is so toxle a small
amount ingested causes blindness,

Also, there isn't enough produced
today to prepel more than a handful
of cars, and developlng a production
capacity large enough to supply the
stuff would mean bulldlog up a
whole new industry.

A RECENT copyrighted story in
Automotive News suggests that
there is a hidden pact between the
auto companies’and ol reflners to
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kill the use of methanol as an alter-
natlve fuel out of vested sclf-interest
— an accusation the powers hat be
vehemently deny,

Still, the suggestion that alternate
fuels might work has shiaken the In-
dustry out if Its doldrums.

By now, we are nearing the end of
two decades of legislation and engl-
neering work aimed at controlling
so-called auto emlssions. Early ef-
forts at making cars burn cleaner In-
volved twlddling with the engine
tuning and had the slde effect of cut-

ng

éplashy ads aren’t necessarily best

Mlero have
been used to promote small busl-
nesses’ for years. But these tech-
miques never scemed to command
Hhe tevel of recognltion they have de-
served.

*'For some reason, smaller compa-
mes were not perceived as having
made it until they began sponsoring
tull-blown ad campaigns that ap-
pealed to the masses,

~.But the good news is that micro
marketing works and will continue
{5 as Jong as customer markets re-
maln fractured.

* RECENT EXAMPLES of mlcro
wmarketing techniques reflect the
creatlvity ond Imagination of the
companics that have developed
cm.

““"Wallboards now appear in high
‘Sthools, dentlst offlces and other lo-
gitlons to promote various products
and services.

At a Kentueky high school, a glant
poster of basketball's Michael Jor-

BUILOING
COMPANY

Mary

DIPacio

focus: small business

dan has been used to promote
mouthwash and shampoo.

Moblle unlts have been seen at
state fairs and other outdoor events
to provide free services for atten-
dees, These services range from pro-
viding a dlaper<hanging facllilty to
conducting seminars on diet and nu-
trition to performing cotor analysis,

ONE OF the newest micro mar-
ketlng ‘techniques has local video
store owners renting space at the be-
gloning of videotapes for local ad-
vertisements. The completed spots
can be spliced in and run up to a
minute in length.

“Anyone who rents “The Wizard of
02" will see a spot for a natlonally
distributed fabric softener,” said a
local video shop owner, “so why not
see one for the local restaurant er
car dealershlp as well?"

Non-medla sources have also been
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BACK TO SCHOOL SPECIAL
42" Kimball Console* -

$1749

used to help firms micre macket lo-
cal customer groups. Sponsors of
charity fonctions, summer festivals
and sporting cvents have discovered
how business can be successfully
mixed with pleasure.

“INFOMERCIALS" represent an-
other means available to promote a
company's products and services.
Community-based cookiag shows
that feature local restaurateurs and
hair and makeup demonstrations
sponsored by local salon owners are
among those that serve both as a
teaching an promotional tool,

For a list of micro marketing al-
ternatlves for small business, eall
MarkeTrends at 474-1149,

Mary DiPaolo is the owner of
MarkeTrends, a Farmington
Hills based business consulting
firm. She is also producer and
host of the cable television series,
“Chamber Perspectives.”
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A Pharmacist’s Discovery
For Younger-Looking Skin
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news about an Oregon pharmacist,
fond, who developed a facial
cream for younger-looking skin which women
are requesting through-
out the country.

Research fab tests show
that Heldfond Formula
EB5* helps facial lines
appear smoother when
used twice daily, and
leaves the skin feeling
soft and velvety and younger-looking.

5 Creams in 1 Jar

Best of all, you now need only one jar on

your dresser for many purposes!

«EB5 is a WRINKLE CREAM,

+EBS is a MOISTURIZER.

+EB5 is a DAY CREAM,

+EB5 is a NIGHT CREAM.

«EB5 is a MAKEUP BASE,

One jar la:ls Lnnny months and l_s so‘dd with .
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Bonus Gift from Pharmacist Heldfond

EB5 TRAVEL KIT

Generous travel size skin care products Including:
» EBS FACIAL CREAM o EB5 FACIAL CLEANSER  EBS FACIAL TONER @ EBS BODY LOTION
For a limited time, this $10.00 Value as a BONUS GIFT with any $30.00 purchase of EBS SKIN CARE PRODUCTS
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ting milcage roughly In half just as
the Arabs cut off the supplles of
crude oil.

'

THE BREAKTHR‘OUGH was the
Introduction of the catalyllc convert-
er in 1975 by General Mators, an [n-
ventlon that hangs underneath your
cat and slmply burns up the gasoline
that Isn't burned In your englne. Thls
meant that engines could be retuned
and returned to thelr former mile-
age, while about 90 percent of the
hydrocarbons stlll were removed

{rom the exhaust.

Arguably the lnvention of the ca-
talgtic converter accounts for al-
most atl the progress in the effort to
clean up alr. Catalytic converters
have been flne tuned, made more du-
rable and ultimately ended up on all
the cars on the road, immensely im-
proving alr quallty.

BUT L3KE they say, lbere's no
free lunch. Catalytic converters
don’t work with Jead additives used
o boost octane. The butane-based
additives used in unleaded gasoline
tend to evaporate eastly — creatlng
pollution on their own.

. Also, Lhe life of a catalytic con-
verter originally was planned to be
only half of the life of the car, which
means the guy buylng the t

Both are reasons why auto Cﬂmp;l:
nles are interested In reformulating™
gasollne a0 that it doesn't evaporate

sume such huge quantities of thf
stud! that altering the refinlng pro-.;
cess is a multi-bilien dollar change,

REGARDLESS, THE auto compa-,
nles and ol refiners are startiog to,
sce that as preferable to developing ;
anew system to make and distribute
something 23 alien as methanol. .
So pow the Blg Three and major
ofl reflners are forming a folnt re.
search effort to study major fuel al
almed

tatlon specin] gets stuck with mp.ilc-
ing it. Of course, hie doesn't anyway
— killing the effect of the whole sys-
tem.
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Fourth of five parts
By 8id Mittra
spoclal writer

The fourth tax reductfon strategy
is deflection, which involves the
shifting of taxable income to some-
onc In the lower tax bracket. There
are several ways of accomplishing
this objective. =
Kiddletax ~

The kiddie tax is based on a par-
ent’s top rate if (1) the child ls un-
der 14, and (2) bas net investment
income after reducing gross Invest-
ment Income by $1,000, This tax is
not levied on earned Income. In-
vestment income may consist of in-
terest, dividends, royaltles, rents
and profits on the sale of property,

Only net investroent income Is
subject to tax at the parent’s top
rate. For purposes of this rule, net
investment income aquals gross in-
vestment income tminus $1,000 if
the child does not;itemize deduc-
tions. U itemized,: deducllons is
used, net investment income equals
gross [nvestment Income reduccd
by the larger of (1) $1,000, or (2)
$500 plus {temized ‘deductlons that
are directly connccted with the gen-
erallon of investment incorae,

Notwithstanding the new kiddie

tax rules, a number of strategles
can be used to beat the kiddie tax.
For'Instance, a taxpayer can tzke
advantage of the fact that the first

ax can’t

prevent deflection ':
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$1,000 of an under-age-14 child's
uncarned Income Is tax-favored.
This s done by transferring
that produce up to $1,000 of ansual
uncarned income for the child. An-
other strategy Is to switch the
child’s savingy into investwents
that pay little or no current taxable
income, these investments include
US. Series EE bonds, municipal
bonds and zero coupon bonds, Also,
minor's trusts, under which assets
and earnings do oot have to be
turned over {o the child unlil age
21, probably are taxed at a lower
trust rate even though the child Is
under 14 and has {ncome of over
$1,000. However, cventually this
strategy does result In double taxa-
tion,
Gifts

An attractive way to shift Income
i3 for an Individual with & high mar-
ginal tax bracket to give gift to a
child in 2 low tax bracket. A gift of
cash beneflts the taxpayer to the
exient that the after-tax return

oceived by the cbild would pre-.

sumably be bigher thaii the

tax return received by the taxpay-
cr. A gift of appreciated property,.
such a3 common stock or {ncome-”
producing property, can bring even
higher tax benefits. For Instance,
the appreciated stock could be lig-
uldated and reinvested to generate |
a greater alter-tax return for the'
child than it would be for the taz-;

paﬁ example can demonstrate the
use of gifta os a way of reducing the
tax lability, Assume Jobn Smith-
wishes to create a college fond for
his son Mike and hax $5,000 in &
mopey market earning 7 percent in-
terest

Assuming
bracket, John currently pays a tax
of §$98 (28 percent of $350). I bé
gives the moaey to Mike who bas no'
other sources of locome, Mike im-
mediately gains $98 because he |
wonld not owe this tax to the gov-;
ernment. N

Child employment

A taxpayer cao shelter income by

A sale so good, it comes .
with itsown ribbon. [
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