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Alternatives to MET :

Invest on
your own

By Doug Funke
staff writer

Thls Is the week for parents to
sign up children for the Michlgan
Education Trust, a state-sponsorcd
financla) program (hat purports to
gearantee cotlege tuition in the fu-
ture for an investment now.

Look at
money

market,
mutuals

Richard A. Ferri, a 31-year-cld ac-
count exccutlve with Kldder, Pea-
body & Co. in Troy, would set up a
college fund In a child’s name in a
Uniform Gift to Minor Account.

That allows for parcntal control of
the investments until the child
reaches 18 years of age. But remem-
ber -~ the money legally belongs to
the child,

-Ferri likes the Massachusetts Fi-
nanclal Services family of mutual
fands,

2 “They have mare experience than
anyone in the country investing mon-
oy tn mutual funds,” ke sald. “They
ate absolutely the oldest mutual
fund company in the country.”

Ferri would Immediately place
the entirc $7,800 [nto the MF'S Life-
time Moncy Market Fund.

Every month thereafter, a speclfic
amount, $300 in this theoretical ex-
ercise, would be transferred from
the money market to the MFS Capi-
tal Growth Fund, a growth-income
fund, until all the money !s there.

“Qver the long run, you're golng 1o
get the best average market price,”

Parents can “buy" four ycars of
college for a lump-sum payment
ranging from about $7,800 for a
newborn to about $14,700 for a high
schoal senior.

Last year, some 40,000 children
were enrolled.

MET’s blg advantages, proponents
say, are guaranteed tuitlon, a wide-
ranging choice of which college to
attend and state tax deductions now
for parental purchasers.

But some financial advisers who
recommend that parents save for
their chitdrens’ college education
don’t believe that the MET is the
best Investment vehlele.

Richard A. Ferri
‘dollar-cost averaging'

Ferri said of the dollar-cost-averag-
Ing strategy.

‘The Capltal Growth Fund, in exls-
tence only 2% years, is a mirror of
the MFS Capital Development Fund,
which has had an annual average re-
turn of 17.6 percent over the last 10
years, Ferri said,

Current major holdings of bath
funds are Ford Motor Co., 11" and
Apple Computer, Ferri sald.

“We think the market is golng to
grow an average of 12% percent a
year. If the market grows at 12%
percent, a good, quallty mutual fund
also should grow at 12% percent,”
hesald.

The loltlal $7,800 investment
would grow to about $65,000 less

They point out that MET adver-
tises that it wlll guarantee only tui-
tion, and full tultlon, at that, only at
publle unlversitics and colleges In
Michigan.

PARENTS COULD come up short
1t thelr children chose a private col-
lege, an out-of-stale university or
clected not to pursue college at all.

Richard Ferri, a stockbroker,
pointed out that four years of eollege
at Lhe University of Michigan would
cost nearly $41,000 18 to 22 years
from now based on current rates and
annual inflation increases of 7 per-
cent.

#e has developed a plan using mu-
tual funds, which he belicves offers a
better financial return than MET.

“Forget the MET," Ferri sald. “I
figured at best MET would give a 7
percent return.”

Cynthia Boesler, a certified finan-
cial planner, doesa't like the idea
that parents give up decision-making
power and access to 1heir money for
a tultlon guarantee.

“Everyihlng I've come up with (in-
vestment alternatives) keeps parents
in control,” she said.

“1 think people would he well-
served not te put all their eggs into
that onec (MET) basket,” said Gary
Morrison, a bank trust offlcer.

“TO PUT cverything you've got
into that and say the state of Mlchi-
gan will take care of my child's edu-
cational needs in 2020, I'm not com-
fortable with that,” he satd.

Peter Smith, a banker and certi-
fied financlal planner, suggested
that If parents go it alone, “they
should go in as early as they can
with as much as they can” to take
advantage of compounding interest.

“People should keep it as slmple
as they can.” Smith said, the better
to track the invesiment.

Ferri, Boesler, Morrlson and
Smith all agreed to put together iwo
sample college fund portfolios for
parental investors,

Qne assumes a lump-sum invest-
ment of $7,800 — about what the
parents of newborns thls year would
bave 1o pay Into MET to guarantee
four years of college tuitlon begin-
ning 18 years from now.

The other portfolio assumes a
monthly investment of $25 over 18
years without any kind of lump-sum
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Keep accounts in
names of parents

Cynihia Boesler, a certified finan-
clal planner and president of Boesler
& Co. of Rochester Hills, belleves
that education funds should be set up
In parents’ names.

More control over the money —
1t’s avallable for cther uses in the
cvent of a family emergency —
compensates for extra taxes that
will result from keeping such ac-
counts In the names of mom and dad,
Bocesler said.

She has two options for Investing
the $7,800 lump sum.

For moderate to aggressive risk
takers, Roesler would put the entire
amount In a comblnation growth-In-
come, no-load mutual fund like the
Fidelity Fund,

It has returned about 17 percent
annually over the last 10 years, she
said, adding that major holdlngs as
of the cnd of July were GTE, Gener-
at Electrlc, ATT and Mobll.

Boesler would move the funds Into
the Fidelity money market for the

last four years of the savings plan
for safety.

BOESLER PROJECTED that the
educatlon fund would be worth about
$64,000 after taxes for parents in the
15 percent tax bracket, $50,000 after
taxes for parents in the 28 percent
bracket.

‘That assumes a 17-percent annual
return over the first 14 years and 7
percent a year for the last four. For
Jow to moderale risk takers, Boesler
would place $3,900 into the Fldelity
Fund and $3,900 in Series EE US.
Bonds,

The current guaranteed rate on
savings bonds Is 7.81 percent if held
at least Ilve years. Starling next
year, the Intercst Is tax free if used
for education.

Under that option, Boesler pro-
jected an alter-tax education ac-
count worth about $55,000 for par-
ents In the 15 percent tax bracket
and about $45,000 In the 28 percent

Gary Morrlson, a trust offlcer
with Flrst of America Bank in Ann
Arbor, recommends a multl-track
approach to allocating the $7,800
through a Uniform Gift to Minor Ac-
count.

He touted the Parkstone famlly of
mutual funds since his bank serves

as flnancial adviser to the group,
‘There Is no sates chargo lo invest
with Parkstone if a cllent has a trust
relatlonshlp with the bank, a 3%«
peveent charge It a client has an ac-
count with the bank and 4% percent
u ll;mm 1s no relationship, Morrlson

said.
He would place 20 percent, or

Theie plans follow,

Cynthia Boesler

bracket,

That assumes the bond rate holds
at 7.81 percent and the mutual re-
turns 17 percent over all 18 years.

On the perlodic payment slde,
Boesler would put $25 per month
Into a passbook savings account untll
$1,000 had accumulated, then trans-
fer the money into the Fidelity Fund.

Estimated moncy available after
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Mix of stock, bond
funds a good hedge

$1,560, Into the Parkstone Prime Ob-
ligatlon Fund, a moncy marke! with
no inltinl sales charge, currenily
paying 8.35 percent.

Bonds get the nod for a full third
of the $7,800 investment.

Flfteen percent, or $1,170, should
go Into the Intermediate Govern-
ment Bond Fund currently returning
about 8.1 pereent; and 20 pereent, or
$1,560, would go into the Bond Fund
nol»; paying 8% percent, Morrlson
sal

“We're toking a very conservatlve
vilewpolnt on the market,” he said.
“We just fecl there's a ot of question
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Susan E. Funk
*opportunities in
manufacturing’

rma B. Elder
‘another world
to conquer’

By Susan McCoy
spocio! writor

Women need to develop thelr
own mentor network If they want
to conttnue to move ahcad in the
buslness worid.

That's the consensus of busl-
ness owners Susan E. Funk and
Irma B. Elder who addressed a
Birmingham Community House
audience for the benefit of the
Mlchigan Women's Hall of Fame
last week.

Promoting women has become
onc of Funk's priorities.

“Women are somctimes our
own worsl encmy,” she sald. *"We
are Insecure when we do achleve
success and don't reach out to
help cach other. We need to de-
velop these helping networks.”

Funk of Llvonia has signed on
as a menter in a new program de-
veloped by the U.S. Small Busi-
ness Assoclation to help women
starting out In business,

The president and principal
stockholder of Detrolt Bandag, a
tive retread company, Funk has
experlence in a ficld traditlonally
run by men.

“Women tend to own service
businesses. I think manufacturing
offers more opportunitles. Oppor-
tunlties for profits are tremen-
dous. Men have been capltalizing
on manufacturing for years and
women need to get into it.

Help others
tap potential

“AT FIRST MY youth as well
as the fact that [ was a woman
was a drawback, especially in the
tire buslness, I learned that older
men have to get to know you to
accept you. 1 had typical prob-
lems dealing In 2 male-dominated
field, but as my attitude mel-
Jowed and 1 gainced more knowl-
edge 1 became more assertive
and confidein.”

Elder, a Bloomficld Hills resi-
dent, is president and owner of
Troy Ford in Troy and a dealer-
ship in Owosse. But In 1983 she
was a homemaker who faced the
decision of running a business or
selling it after the death of her
husband,

1t was something her daughter
said that helped her make the de-
cision.

~All my life you said I can do
anything I wanled to as a wom-
an," her daughter said. "If you
don't do this then you really did
not belicve what you were say-
jog."
*I represent that it can be
done,” Elder said. "We have
many more skills as women that
we realize. Never undercstimate
yourself and your abilitics. I've
learned that tragedy does not
keep you down. There is another
chapter in life and another world
to conquer if you let yourself be
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Regardless of the language, the meanin? is the same.

No-interest financing on our full

ine of

imported and domestic furniture.

The elegance of an halian leather sofa. The
sleckness of a Danish dining table.

The simplcity of a Shaker spind'e bed. The
beauty of a finnish 3-drawer chesl.

1t you value e contemporary furiture, you

vont want to miss the incredib'e selaction
npy vailable at Workbench.

And from now until October 15. you can get
b financing for one year on all purchases
made vith your Workbench credit card. *

Southtietd 8irmingham Ann Arbor .
26026 1. 12 Mia Re. 48034 234'S. Hunter Bivd. 48009 4101, Fourth Ave. 48104
West of Telegraph South of Maple AKerytown Shop

(313) 3521530 {313) 540-3577 (313) 668-4688

Qpen Sundays. Check your Jocal stora for hours.
*Annual percentage rata flazncing, 113 dpealt requiced oa alt special ordert. 104 deposit b mazlmum

$102.00 required for stock merchanSlse with ] new posiications. 12 equal monthly payments required.




