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New house sal

AP, — New house sales fell 0.4
percent In August but
above 750,000 for Lhe sccond straight
month, the government reported, as
buyers look advantage of lower lo-
terest rates.

‘Analysts had forecast a steeper
slide in August sales from a double-
diglt galn 1n July, the largest ad-
vance In three years. They sald the
pace cannot be sustained but will re-
main healthy {or the rest of the year.

_The Commerce Depariment said
that new single-famnlly houses were
sold at a seasonally adjusted rate of
755,000 in August, a relatively small
drop from July's revised 758,000
rate, which was a 16.1-pereent in-
crease over June.

THE COMMERCE Department
report Indicated new housc sales
were stronger throughout the sum-
mer than previeusly thought. Not
only was the July figure revised up-

ward, 80, too, were he May and Junc
flgures, both of which totaled

. 653,000 units.

“It appears that the new home
market is stéaming along,” sald
economist John A. Tuccillo of the
Natlonal Assoclation of Realtors.
“‘What is noteworthy about the Aug.
ust numbers is not that they have
gone down, but that sales remained
at an extremely bigh level."

The sales improvement was at.
tributed by analysts (o flxed-rate
mortgages that dropped from an
11.22-pereent peak in March to 9.81
percent at Lhe end of August.

THE LOWER rates also improved
sales of existing hauses, which, ac-
cording to the Natlonal Association
of Reattors, rose 3.3 pereent in Aug-
st to 3.44 million units.

But mortgage rates had climbed
back to 10.16 percent recently, ac-
carding to a survey by the Federal

es dip slightly

Home Loan Mortgage Corp,, and an-
alysts sald the Incrense will affect

cs.

“It will be difficult to maintaln
this (new house sales) rate, particu-
larly since mortgage rates have in-
creazsed,” sald Michacl Carliner, an
cconomist at_the Natlonal Associa-
tion of Home Bullders.

Richard Peach, an economist at
the Mortgage Bankers Assoclation,
a the current pace i3 not sus-
talnable. A sales range of 680,000~
700,000 “still would be a very
healthy pace for the new home mar-
ket,” he sald,

MARK OBRINSKY, an cconomlst
at the Federal Natlonal Merigage
Association, also sald the summer
sales, which lowered lnventories
from an elght-month backlog in July
to a six-month supply currently,
should result in [ncrcased single-
{amily housing starts this {all,

Despite the recent boon, sales for

the first cight months were held
back 2.7 pereent from the same peri«
od In 1988 by the higher Interest
rates carlfer in the year as tho Fed-
cral Rescrve tightencd credit to stow
inflation. .

Sales of new houses in the Mid-
west were down 279 percent to
93,000 units after rislng 26.7 percent
10 129,00 unlts a month earlier, Sales
in the Northeast, which had jumped
50 percent to 108,000 units in July,
slipped 0.9 percent in August to a
seasenally adjusted annual rate of
107,000 units,

Sales in the South rose 6.2 percent
to 310,000 and were up 6.6 pereent In.
the West to 244,000 unlts.

The Commerce Department re-
port sald the medlan price of a new
house was $122,900 In August, up 6
percent from 116,000 In July, The
medlan is the palnt where half of the
houses sold for more and half for
less.

Houses more affordable as prices fall

(AP) — An Index measuring the
abllity of the typleal American faml-
ly to buy a home rose In August to
the highest level in four months, a
housing Industey group sald Monday,

‘The National Assoclation of Real-
tors sald §ts index rosc to 1022,
meaning that a family with a medl-
an income of $32,992 had 102.2 per-
cent of the Income needed to buy a
medlan-priced existing hame costing
$94,900.

The assoclatlon sald the increase
reflects both falllng home prices and
mortgage Interest rates,

It was the highest level since the

Index read 103.2 in April,

The medinn means that half of the
families carn more and half less, or
that half the homes sel} for more and
half for less.

‘The NAR sald the median price
for existing homes fell from $96,700,
while Interest rates dropped from
10.39 percent to 10.11 percent. It
also gald a $118 Inerease In the me-
glnn income also helped raise the fn-

X,

The association uses a compaslte
rate reflecting both fixed-rate and
adjustable-rate mortgages.

The changes lowered the monthly

Simsbury
condominiums have
just been named
winners of this
year's Residential
Beautification

quaint village feel.
Qutside, you'll find
picket fences und
mature trees. Inside,
there's stunning
contemporary
interiors that are
unmatched for
quality and

The exterior award-winning...
‘The interior breathtaking.

excellence, You'll
have to see it to
believe it. Only at
Simsbury. Six
models to choose
from starting at

Award. These New $159,900.
England-style .
condominiums offer ~ Open Noon to six p.m.
o timeless look and o Closed Thursday

Main Office 683.3500
Sales Office 851-3500

Located on Fourteen
Mile Road 3/4 miles
west of Orchard
Lake Road

" herman Mﬂf

principal and Intecest payment on a
medlap home by $29 to $672, which

represents 24.5 percent of the medi-
an family’s Inceme.

Farmington Hills
Classic Charm With
Contemporary Elegance §
Prced From

$139,900

Prestige living in a unique village setting,
Luxurious condominiums within walking
distance of downtown Farmington.

CUSTOM FEATURES
INCLUDING:

MODEL HOURS
MON-SUN 8-
(CLOSED TURS)

476-7720

QUALITY WINDOWS
by

supplied by
NATIONAL LUMBER

HED 2 CAR GARAGE
o CENTHAL AIR CONIITIONING

to carpeting.

Madels open Sunday-Fri

*Cultivate Every tion.

Pulte gives you more options to cultivate in real estate. Our spacious family
homes in North Fairview Farms and Heatherwood Village have the floorplans
and features to fulfill your every dream. Spacious master suites. Kitchens
with nooks. Luzurious baths. Sweeping staircases. Everything from lighting
ey're located in the outstanding Rochester Hills school district.
nang easy commuting to business and shopping.

piring to CEO,
our first executive decision.

e

: il 1500 PM-7:00 PM. |
If you're moving to this area, call our relocation specialist, Steve Da
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_ North Fairview Farms
Tienken East of Adams Call 652-2003
Heatherwood Village
Rochester Road North of Avon Call 652-4821

always welcome.

aturday 11:00 AM-6:00 PM. Broker:
& 906490,

We've done our homework

This spectacular house built by PE.G. Homes

features 5,000 square feet, with walk-out base-
ment, a 2-story living room, and Is specifically
deslgned for Heron Woods, the newest of The

Heron developments., ..

...Offering the same exquisite elegance and
seclusion that the homeowners of Heron Bay
and Echo Park experience;

* 53 Lots » Private Roads

* Rolling Terraln » Wooded Settings

* Landscaped cul-de-sacs

theamity of

L@ 3 Treed os

cladvadlBbiariac oy

Area of Premium + English-styled Cotswold gatehouse
Custom Homes Located in the heart of Bloomfield Hills,
' . renowned throughout the country for Its pres-
N Pmturesque Walk- tlgious school district and excluslve lifestyle.

Out Sites to Lake

Bloomfield Hills
! Schools & Mailing
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BN - 3 3N For vaur private house shawing call: .
L, [E vour & Developed By:

el (%) 375-1654 WIECTONR.,
INTIRMATIONAL COMPORANON

For Heron Woods information call:

(313) 354-8300

In Assaciation With:

B LC Terms Avail/ JACORSON € ASSOCIATES, INC.
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