Retired Ford chairman encouraged good cars
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ganize, cul wosts, and eventually
rhuddic things up.

; Being a car guy, of course, is being

a good guy. which 1 the kind of ro-
mantic notion that generally ignores
that the Juty busiuvss incvatably 1s
big business  Eien Hemy Forg
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Luok at Donald £ Petersen. who
recently retlred as chairman of Ford
Moter Co, for example.

PETERSEN SUCCEEDED Phil
Caldwell, bean counter extraordi
naire, who collected antlques and
probably never did quite understand
why everybody was mnore interested
i why Chrysler was Jusing money
than how Ford was inaking it Peters
seh tollects tocks, whica 1s not the
lirst thang jut lovh tor 10 a genume
car guy

But nuw that the 34 billivneworth
of dust invulved 1n Ford's wina
rouad has seftled, 1 appears that
these sumewhat bland personalities
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McCosh

have achieved what David Halber-
stamn, among others, said couldn’t be
done — pushed cat engineering and
design 3 generatiun forward and
Batned worlduide respecl for the
American product

The decade at Furd that Petersen
oversaw brought seme tundamenta)
vhunges in the corporate cutluce that
will take another decade tu breome
fully formed Probably the most sig

nificant was the laying the groond
work fur a Guly tmite :
tion that i bude
chunks  of the
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Deduct interest on most home loans
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* The curtent tax sates pertaang
to deducuons for anteiest costs are
extremely contusing

I tts colunii 3 owalt clatidy thesse

tules tu the best of my atnbity To du
su properly witl take two columns,
>0 this first part will deal just wilh
hume mortgage loan interest.

The new tax rules significantly af-
fecting the deducubslity of varicus
types of interest expense are sum-
marized in the accampanying table.
A completely new set of rules ap-

plies (o the qualified 1esideat wter-
vsl expeme

INTEREST #AID on first and sec
ond home mortgage loans 1s deducti
ble to the extent that the amount of
he acquisition indebtednsss does not
exceed $1 mitlion

The tenn “acquisition indebted

Deductibi

interest category

ils nature

ity of interest expenses

deductibility rules

quabticd resigence
nterest

investment inteiest

Interest on indebtedness secured
by any property thal is a qualitied
iesidence of the laxpayes, plus
Gna other sesidence

Interest on debt incurred to carty
property that is held tos
nvesiment

Deguchbility hmited 1o the lesser
of (1) 1he air matket s alue of the
resigence or (2) taxpayer’s cust
£2415 1n the house Furthenmore,
the taw further bnuts deductions ot
interest on toans ol up 10 $1
million and hume equity loans of
up to $100.000.

interestis

1o the extent of net investment
income, which is equal to the
amoum ol investment income over
investment expenses. The phasc-
oul sule limits the interest
deduction in excess of investment
neome to $1.000.:n 1990 ang

busieess inlerest

passive activity
interest

Interest on loans taken to operate
a business

Interest expenses generated in
carrying out passive activity in
which the person does not
materially participate N

none therealter.

All iterest expenses are tully
deductible

Deductible only to the exient of
luapayer’s passive activity incomea.
Non-deductible interest expenses
during a tax yoar ¢an be carried

consumer inlerest

Interest on personal loans

forward to tutur

1880 and none

e tax years.

Limited to 10 percent of interest in

thereatter.
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There’s a serivus accident.
e is cruial. A helicopter is
chispatched 10 speed the victim to
the University of Michigan Burn
Center . a service you, hope-
tutly, wall never bave to call on,
But it's there if you need it, and
much, much more through
M-CAKE.

M-CARE is the only IMO
that links all the resources of the
U of M Medical Center to the
personal cate of your family
dotor and your nearby hospital.
M CARE covers you for office
visits, checkups, hospilalization —
even emergency helicopter
tramspar
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With M-CARE,
the sky is not the limit.

Of course, with the M-CARE
network of hospitals in cities
like Ruyal Oak, Dvarbarn and
Rachester, you don't always
bave to go to the Uof M
Medical Center. But st it good
to know it's there whenever
you teed it? T find out more.
ask your employer. Or «all
M-CARE at 747 8700

. M
The 10 Chocs

The gply HMO backed by the
. Uof M Medical Cenler.
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An example should make this pro-
vision ¢lear.

SUPPOSE A bomwusner  pad
$175.000 for a prinupal restdencein
carty 1989 The onginal murtgage
wirs $125 008, WRILA Was culidettd
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But the most aevrable viioct
was the charge (e Ford developraest
vngineel s to make the car they real
Iy thought was the best care, rather
than the une someune thought would
selt
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10.18 Annual Percentage Rate

Fra Zero lo 5% down, qualified
buyers can own the American dream. . |.
Plus, we offer 88 different rate and puinty
combinations for your special needs and

80 offices nationwide to serve you.

Rates

Change.

(313) 443-2449
COUNTRYWIDE &7

HOME MORTGAGE LOANS

Call us or your Real Eatste Broker
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