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Use these charts to figure out your net worth

8y Sid Mittra
spoclal writar

=
.In response Lo several enquirles, I

am writing & two-part article on net
worth and cash flow statements.

For an indivldual or a family, net

assets

Itermns
. liquid assets

2. savings accounts

3. ¢redit unlon

4. money market lunds
5. total (1-5)

fl. investment assets
A. shert term
1.CDs
2. treasury bills

4. other
5. total (A1-5)

B.long term
(1) Equity

stock mutual funds
stock IRA

bond profit sharing
bond penslon

NoOORLON 2

other
total (B-i 1-6)
(i) Debt

1. long-term COs

3. bond IRA
4. bond profit sharing
5. other
6. total (B-ii 1-5)
(lii) Miscellaneons
1. imited partnerships
2. 1angible assets
3. business ownership

' 5. Other
N 6. total (B-ii 1-5)

EIIL personal assets

: 1. cash & checklag accounts

3. cash value life insurance

common/preferred stock

2. corporate/Muni. bonds

4. real estate (ex. residence)

home

Current value %

1.

2. automobiles

3. personal praperty
4. other

5. total (1-4)

worth s the basic measure of {Inan-
ctal health.

It is the total fair market value of
all asseis owned, such as a house,
stocks, bonds, and other sccurities,

minus all outstanding liabllities
owed, such as a mortgage and re-
volving-credit loans.

Net worth is the amount by which

N agzgs
liabilities
Items
. shortterm
1. current bills
2. credit cards
3. installment loans
4. other
5. totai(1-4)
II. long teem

mortgage
life insurance loans

other
total {1-5)

DU ON -

N, networlh

borrowing from pensions
loans to buy investment

(total assels minus 1o1al liabilities)

Current value %

HIGHER

EDUCATION

A WINDOW OF
OPPORTUNITY

A public service
announcemant of this
nowspapor and Wayne State
University.

Send a donation
today to provide
a Christmas
dinner — and a
whole lot more.

DETROIT
GIFTS

YES, 1 want 1o pronde
| ungey Dettod tomies win
a Chaistmas dnngs — and
| 3 who'a lot moee Erciosea
s my donaten ot Gy

| s

Adgross.

CHRISTMAS

For over 12 years, Joy of Jesus, Inc., has provided hungry Delroit
families with everything they need ta enjoy a Chnstmas dinner. But,
our efforts don't end with a turkey and the tammungs. In fact, thay just
begin there. At Joy of Jesus, we also provide year-around training.
molivational, ministry, housing and medica! services for these and
many other families You see, at Joy of Jesus we believe in a “hand
up” — nota "hand oul.” Waon't you help us Io provide Chnslmas
dinners, as we!l as lile-changing programs for hundreds of needy
Detroit families? Your tax-daduclible donalan of only $32 will provide
a Chrisimas dinner — and a whole (ot more.

Print Hame

Thank you vory much A rocet wil be
sont foe tar purposes
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assets exceed llabllities at a speclfic

Tu‘ calculate net worth, first pull
together  the relevant financiat
records.

‘These include latest tax records,
bank statements, canceled checks,
credit card informatton, other ltem-
{zed Yiving expenses, brokerage ac-
count and mutual fund records,
mortgage payments, real estate
closing records, insurance policies
indicating Iree market value of per-
sonal properly, pensicn  account
records, and loan repayment sched-
ules for automobile and other goods
purchased en credit.

Coming up with all of this docu.
mentation can seem daunting, but it
is essential for net worth planning.

We will shortly learn, however,
that these records not only help us
cateulate the net worth but also Jay
the foundation for savings, credil,
debl, investment, tax and estate
planning.

The statement of net worth pre-
senled in the accompanying table
has several important features.

First, assets are divided between

liquld, investment and personal as-
scts.

Second, investment assels are fur-
ther subdivided between short-term
and long-term assets.

Third, long-lerm assets are divld-
ud between cquity, debt and misce)-
laneous categorlies.

Fourth, Jabilities are divided be-
iween short-term and tong-term la-
bilities.

Once the statement has been com-
pleted, subtracting tota) labilities
frem total assets would provide the
net worth figure for the family as of
a given date.

Seminar: “Planning strategics for
the yaung and successfol,” il

tame the volatile market,’
ties: The only tax shelter left?
tiring: Your best financial choices.”

‘The seminar, sponsored by the Ob-
server & Eccentric Newspapers and
Coordinated Financial Planning, will
be from 7-8 p.m. Wednesday, Jan. 10,
in the offices of Coordinated Finan-
cial Planning, Shefficld Offlce Park,
3250 W, Big Beaver, Sulte 540, Troy.

For reservations, call 643-8888,

Contury and Nicoleth Gallenes.

Daily 109, Sunday 12-5

OPENING
OF SHERWOOD
WEST BLOOMFIELD

We cotdiatly invite you 10 visit our Ny staie-Ct 1
studio in West Bloomtiold featunng magrnticent o

2 conveniont locations to batler serve you...
Southtigld « Tel-Twelve Mail ¢ 12 Mite & Telegraph « 354

\West Bloomtie!d » 6644 Orchard Lake Road at Map'e « 85491600
M-Th-F 109, T-W/-5 10:6, Sun. 12.5
fine designer furniture, accessones & gilts always 20% otf

&0

. A showroom of
+ luxurlous fixtures
in colors & slyles
for discriminating
tastes,

featuring...

L THEBOLDIOOK
i O'KOHLER
) 1137 South Adams at Lincoln
H In Blemingham

Call 647-DATH

B Soidon
10cher, $249,

AEa

TATR canwith
drzaerin o3k, teak,
blackor white,

3170,
TVACR Not iciacey

Feather desk bmp
Ly George:

3173

Charsand
far stools,
inavanety
afshies,

fram g4,

Great giftideas. Pertzct for any home,
amy taste, any ime.

Take advantage of our fing selection
of accessories and hume fumishings.
Many under $100.

Come to WWorkbench for alt your hoi-
dayshopping.

You're sure 10 find something that
fits just right.

Hurry! Supplles aro limited,

Blmingtam Ann

26026V, 1203 Rd. 48034 245 Hunter Bhd 48009 10N fouh A 4810¢
Vectof Telegraph Sovthol Maple Ar2iryioan Shop
313352530 313) 840-35717 {313) £68-4588

o
L

39

Opon Sundays,

Mafor Credil Cards and
oikbench Charge Weltome,

T




