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Young Republicans warm
to ‘Citizens tax limitation’

By Tim Richard
stall writor

The state Legislature would have
to glve a blgger plece of the budget
ple to publlc schools, and property
owners would get a helty tax cut if
voters approve Lhe Patterson-Ander-
son “Citlzens Tax Limltatlon"
amendment.

"The combination — high taxes
and poor public education — bas
our citlzeps,”

Patrick Anderson, one of the amend-
ment’s authors, told Oakland County
Young Republicans Monday.

Many YR members promised to
circulate petitlons to get 300,000 sig-
natures to put the proposed constitu-
tional amendment on the 1990 state
ballot,

Anderson, an assistant vice presi-
dent of Alexander Hamiliton Life In.
surance Co. of Farmington Hills, Is a
close associate of Richard Headlee,
who Ied the 1978 tax llmitation
amendment drive.

Brooks Patterson is former Qak-
land County prosecutor and “de-
serves the credit for bringing people
together,” Anderson sald. Petition
forms are available from: Patterson-
Anderson Proposal Commltiee, P.O.
Box 4721, Troy 48099-9998.
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MOST OF THE state's 563 school
distrlcts would see budget increases
under their amendment, Anderson
sald. And property owners in 400
school districts would get tax cuts.

Here s how it would work:

® In 1991, school operating taxes,
whlch average 33 mills, would be cut
to 30 mllls and capped there. The
gross property tax cut would be $600
million minus §75 milllon In lost
“circuit breaker” income tax re.
bates. (Those rebates currently go to
households whose property taxes ex-
ceed 3.5 percent of Income.)

® The Legislature would be re-
quired to add $750 mitlion into K-12
school atd, more than making up for
the property tax cuts. That amount
is about 10 percent of the entlre estl-
mated 1990-91 general fund budget
of §7 blillon.

@ Every school would receive at
least $4,190 per pupit — the equlva-
lent of 28 mills in property taxes —
narrowing the gap between rich and
poor districts, Schoa! districts levy-
ing less than 28 mills would reccive
a pro-rated share of $4,190 per pupti,

® Property assessments, rising in
many suburban arcas at 15 pereent
or more a year, would be capped at

the rate of consumer price Inflation
— about 5 percent a year.

‘TO ANDERSON, It would be casy
for the Leglslature to place 10 per-
cent more of the $7 billion state

‘The combination —
high taxes and poor
public education —

budget into schools. r? d
“The state has cut ts has Ir aour
to local schools from 45 to 32 per-  cilizens.’
cent of thelr budgets since 1978,” he — Patri nderson
said, echoing the Michigan State P""Ckcéazznsg;,

Chamber of Commerce's plea for
“new priorities, not new taxes.”

Some 375 million of the money
would come fram property tax re-
bates that would no longer have to
be sent out with income tax refunds,
he said.

A major share could come from
the so-called “supplemental” budget
of $500 million, which Gov. James
Blanchard customarily introduces In
mlid-year,

In an interview, Anderson conced-
ed the Legislature may opt to end
the entire $600 million program of
property tax rebates, and it might
not be a bad idea,

“The clircuit breaker has fune-
tioned as an incentive 1o raise prop-
erly taxes,” he said.

Michigan pollticians often ask tax
increases for schools, than divert the

maoney 10 social services.

“When's the last time you heard a
legislator say ‘we nced a tax in-
erease for welfare?" " Anderson sajd.

“MICHIGAN 11AS the fourth high-
est state-local tax burden in the
country. You hear (from Blanchard)
that we have to 'be competltlve* with
Korea, Taiwan and Japan, We've

wauld benefit from tax cuts because
of thelr high per-family tax burdens,
"Detrolt has a huge number of
empty lots and empty houses that
people don't pay taxes on,” he said.
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