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past president of the Birmingham-
Bloomficld Board of Realtors and
sales manager for Hannett Real-
tors, isn’t 5o sure that the housing
market here would remain unaf-
fected by a major slump in the auto
industry.

“People 1 know in the auto busi-
ness now are hesitant to do any-
thing unti) they see what's going to
happen in the next year or two,"
MeKeon said. “We're far more dl-
versified than five to cight years
ago, hut we still have a long way to
go.”

DESPITE RISING property as-
sessmients in recent years, home-
owners with long memories may
recall that prices dipped here in
the early 19805, McKevn said.

An auto slump that extended to
major suppliers fuelad that down-
wra.

“West Bloembield, Farmiingtea
Hills and Troy subdivisoes with 2
fot of sinular deraes were Rardest
hit.” MeKeve axd

Becaute ere wis Dedle differ-
ence betwees Jvess wosone of
those netgadecaons, seilers vut-did
each viker 1 Wwering prces to
sell, draggung fvwn 2veryvone's val
ues, he snd.

Other areas — Bloomfieid Hills,
lakefrunt pruperty ami certan Bir-
minghatn neighburhveds like Quar-
ton Lake Estales — seem to be im-
mune from duwniurns because of
their unigeness, McKeon sand.

“Certain areas are in such high

Major slump
unlikely here

demand they're not affected by a
stowdown of the economy,” he said.

Most builders here finally
tearned after recessions In the ear-
Jy '60s and early '80s to bulld to
sale rather than on speculation,
Halperin satd.

PATRICK ANDERSON, an
economist  with the  Alexander
Hamilton Llfe Insurance Co. of
Farmington Hllls, believes that a §-
percent increase In housing starts
projected by the builders assocta-
tion this year may be overly ambi-
tious.

“All it takes is one or two too
many housing projects in a come
munity to dampen prices,” Ander-
B m concerned overbuild-
ing of inventory will depress things
alittle bit.”

Also, people hery seem to be save
1ing rather than spending Jately, An-
deesen added. which may some-
what evol the housing market.

A devline in property listings,
sales or median price of a home at
sale all indicate trvuble,

These statistics remain {fairly
solid here

The  Birmingham-Bloomficld
Beard of Realtors reported 4416
Listings last year compared to 4,069
m 1984; 1,964 sales in ‘89 compared
to 1,931 in '88: and a median (hall
mgher, hall lower) prlce of
$187,000 last year compared to
$152.000 in '88B.

The Western Wayne Oakland
County Board of Realtors reports a

similar patiern,

WEST BLOOMFIELD
LUXURY DETACHED CLUSTEH HOMES

“THEY DON'T BUILD QUALITY HOMES LIKE
THIS ANY MORE...BUT WE DO.”
= Private enclave of 16 homes « All brick French Country
Sauna « Wine cellar « Solid oak doors » Double floor construc-
tlon « Andersen windows » Kohlaer lixlures . Includlng deck and

\g « Ranches »From $339,000
+Custom built to your needs by The R.L. Corporation
681-4885

OPEN: DAILY 12-6, 4580 RUE DEMERS,
1% mifes west of Orchard Lake Road, south of Panllac Trall
Brokers Welcome

LLove of luxury drives prices up

{AP) — Prices of new homes are
galng up fast as buyers scramble for
larger, mare luxurious homes.

Better Homes and Gardens Build-
ing Ideas magazine reports what's
behind rising costs, and what poten-
tlal homeowners can do about them
it they plan to butld a home,

Just when it seemed inflation had
been licked, the last three years have
seen a meteorte rise In the price of a
new house.

‘The medlan price of a new home
in the United States zoomed past the
$100,000 mark in 1987, In 1985, It
reached a record $112,500, And that
figure, though often quoted, actually
downplays housing prices, The aver-
age new home price better veflects
the cost of upscale housing; It stood
at $138,300 for 1988.

In many big-clty markets even
that amount buys only 2 starter

stem not from runaway productlon
costs but from the desire for homes
that have It all: slze, luxury and a
prime locatlon.

Single-famlly homes grew smartly
in the late 1980s, expandlng by al-
ost 100 square feet in 1967 alone,
New homes also Include more fea-
tures than ever before,

THE TREND toward upscale
housing guthers its momentum from
the luxury-loving baby-boom genera-
tion, those 77 milillon people born be-
(woeen 1946 and 1964,

The carliest of the postwar tykes
are now well Into middle age, and
they are ready to move from their
present home to something grander.
Bankrolled by dual incomes, many
of these baby-bostn households can
afford a home that is very grand in-
deced.

home. Larger, bett
dwellings trade In the quarter- to
halt-milllon-dollar price range.
Although lofty price Lags can be
intimidating, there is good news, too,
First, the increases in home prices
are stowing due to softening de-
mand. Ang second, potential home-
owners can help control the costs of
the home they build.
For the most' part, higher costs

Many Ists prediet the pric-
s of new homes wil) stabllize in the
19905 as more baby boomers age be-
yond their home-buying prime. But
for now, a more-is-better phllesophy
drives the housing market,

When shopping for a new home,
keep in mind that many builders
have responded to the move-up
buyer market by loading up their
homes with a laundry list of sales-

-3 8 4 BEDADOMS
 LIBRARIES.
= FIREPLACES

Homes Avadable tor Immediale Occupancy

FAROM
Open 1-6 p.m. Dally, Closed Thursdays

10 Mile Rund ¥a Mite East of Bvck Road @

Custom quatty constructen b
NOSAN BUILDING CORP. & RICHTER CDNSMUC"ION (=}

+ NOVI SCHODLS
CITY WALKS, SEWER WATHS
+2.300 TQ 2.900 SO ¥

*177,000
347-3750

J/

appeal features, from marble entry
floors to multiple {lreplaces to lav-
ish master sultes and baths.

If 1hose are all the goodics that
are wanted — and If they are well
integrated into the overall design —
a ready-built new home may be best.
Often those who opt to bulld can get
more value for the dollar by bullding
a custom designed house. A good ar-
chitect or contractor can help plan a
house that uses space and materlals
efficlently yet lets one splurge on
features that are really wanted.

Of all the luxuries in today's
homes, none i more prestigious —
or pricier — than a good location. In
many of Amerlca’s high-growth met-
ropolitan areas, the price of a build-
able lot is soaring, pushing home
prices up with it.

Of vourse, land prices vary drasti-

cally from city to city. In many
smaller eities, typleal 101 costs are
$20,000 to $50,09U or less. In some
depressed markets, prices are drop-
ping.

IN SOME high-growlh markets,
fand-related fees amposed by local
govermnents can also inerease the
price of a home — svmetimes by
more an $10,000, So-called impact
fees defray the cos 1reels, wa-

l
ter and olhier services 10 new devel-
opnents.
Thuse who live in a land-scarce
ket can'l do_much -

bout ru
n, however,

way of fighting
to chouse the desser
sialler Jot or a Jenger
commute,

@ O&E Sports—more than just the scores ©

\llul_s With no job, ne money and
nowhere to go. Bul now there 1s a
ensasiber foe Kids to call, The Covenant
Hotse Nineline helps kids with lowd,
p e, st of

place to sle

all. someone 10 Gilk o, To pet hc Ip |
yuur hometnen, call our Nincline
I K-G0 IS free,

Nineline
1-800-49¢

And It you'd llke to
help us, calt
581-0500
to find about an
Oserver & Eccentric
carrier route

BLOOMEIELD

Wing Lake Privileges-Bioomfield Hills Schools
299,000
DPEN SAT.-SUN 1-5 PM

Na matter which ot our

" R \
Mam said wed
Love onrtnel/
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IMME
Custcm reduiit 3 Hearoo!
finishea walk-cut_basement. Vaulled ceinngs skylignts.
marble. ceramic & harawood {I00rs. Mast
peuzal. Two Fireplaces, Euro-style kiicnen with buiit-in
pplances Bnum;;‘rv 1andscaped over 1 cre

DAYS 557-8B462

& E. of Franklin
POSSSESSION

m. 2 bath RInch witn partally

ter sute with

OKERS PROTECTED

EVES: 358-5931

1 acre rolling,

in beautiful Brighton.

Advance Craft Home Builders present

wooded home sites.
Meadowood and West Ridge subdivisions

on Pleasant Valley Road
left (west) and proceed Y4
north ¥ mite,

Take I-96 to Pleasant Valley Road (Exit 150, two
miles cast of US-23 interchange). Go north 1 mile

229-2752

Model Home: 9-5 weekdays, 10-5 weekends

Homes available for Immediate Occupancy
$185,000 and up

to Spencer Road. Turn
mile to Van Amberg. Go

communities people move into,
they always scem 1o love their
new home, That's hecause S.R,
tacobson hames offer so much
more. There's spacious floor-
plans, origingd desipns, luxurious
eatures, (um!ny 1quu;,huul and
some of the

arva has 10 of

excellent schools, shopping
districts and emerlainment. Stop
by and sce for yourself why S.R.
Jacobsen Development
Corporation humes come so
highly recommienced

|3 west sLoomsietp

Mission ‘mmu »

from $222,0

Wt of  ilr, ot ot vl
360-4520

ROCHESTER HILLS
Vintage Estates
PRLCONSTRUCTION

from $231,000

South side of Dulton

herveen Brewsies & Livesaoic

The Detached Condominiums of Briarwood

m \’Vuu(ll\m((sul froy

6500230 from $220,000 q

ROCHESTER HILLS e Come Complete with an Enchanted Forest.
Chichiester Crooks & Coolulye
z?mf}fﬁﬂgg Detween 6310910 Our beautifully preserved grounds and imcrowded
Heewter & Livernois woy- - space provide the priviccy of single family living with .

ilshine Extates ! L . Located ol Bad Rowd punt y
656-0852 from $190,00 the luxiiry of a condominium lifestyle. The 2 & 3 wonth of 10 Al Ruad 11 Mile
ROCHESTER HILLS 52‘;“]‘;5['!‘(”"‘“- Noeth uf Bigs teaver bedroom homes are graced by cathe cilings. the z o+ |
Supae Creek o TR(.)Y _— warm glow of a wood-burning fireplace, air il ¢ =
conditioning ched tworcan garage and much ) Appuntstienl, (RIS

{rom $149,900
East sicle of John R belween
Aubutn and Hamlin Rel.

Clined Thurday

£rosm 3159,900

Heatherwond Estates
{rom $242,000
Wt withe nf Ny

more. Visit us during our Grand Opening celebration
and feel the enchantment,

Mield hovy., N. o

650.1122 tang Loke: between Cronks & Conlidys

TROY 641-0035

e e Oen EIOGD0 Gl Tl thary 35,000 BONUS PACKAGE" :

Daorth side of Sauare Lake R DEVELOPMENT CORPORATION 3474710 Dy ;

20:8290 642-4700 - QJAD ttones i
Brohers Welinn: ’ . H
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