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Tech park taking shape after wait

By Gerald Frawloy
statf writer

The technology center has had a tumultuous history.

Heralded as the cornerstone of the 1,800-acre Oakland
Technology Park, the Chryster Technology Genter has been
the subject of huge government subsidles for roads, mas-
slve Incentlve packages and lawsults.

Now, more than three years after breaking ground, the
framework for the company’s billion dollar investment in
the future is standing,

Chrysler purchased the property in December 1984 from
Oakland y and to build a
$500 miltlon, 508-acre technology center with an adfacent
auto supplicr park,

Chrysler paid $12,000 an acre for the first 39 acres, and
“on¢ dollar and other valuable conslderations™ for the re-
malning 469 acres. Real estate experts have cstlmated
Chrysler paid $40,000 an acre for the remalning land — or
$18.8 million for property that is worth over $60 millien
today.
To help pay for public Improvements [n the Oakland

H

Hills officials began discussing the sale ef cconomlc devel-
opment bonds to make the road improvements. Chrysler
also announced in December 1985 that it wanted & 12 year,
50 percent tax abatement, which Aubuen Hllls granied in
1986,

CHRYSLER POSTPONED ground breaking in March
1986 because it had not recelved commitments from the
government for road improvements.

Final costs for the project had not been worked out, but
the total government subsidy for the center and the re-
malnder of the Oakland Technology Park was estimated (o
be $192.3 milllon In federal, state and local aid for infras.
tructure improvements, plus property tax abatements that
could total $144 mlltlon over 12 ycars.

In Scptember 1986, Oakland County toaned Auburn Hills
$2.5 million for prellminary engincering work — the first
publlc funds spent on the Infrastructure improvements ex-
plicitly meant to serve the Chrysler project.

Chrysler finally broke ground on the 3.3-million-square-
foot technology center - phasc onc — in October 1986
followlng slte plan approval by the Auburn Hills city coun-

11

Technology Park, Auburn Hills app a Tax
Financing (TIFA} district In January 1985 that would di-
vert half of the d taxes to public imp: 3

Both Avondale and Pontiac schools, from which the tax
revenues would be diverted, threatened lawsults against
the TIFA's creation.

NEARLY A YEAR after purchasing the property,
Chrysler announced In October 1985 it would not bulld the
proposed technology center without improve-

cll. and Infrastructure commitments had still
not been made, so Chrysler restricted site work to grading.

CHRYSLER ESTIMATED it would move 5,000 employ-

en the LDFA in March 1987 in which Chrysler would guar-
antee the joans should its plans for the fechnology center
fall through. The eity flled a LDFA plan in June 1987,

Avondale schiools, which was nol directly affected by the
LDFA district, did not flle a lawsult,

Chrysler estimated it "
would move 5,000
employees from its
Highland Park
headquarters to the
technology center, but

Pontlac Schools, according to allorney Neil Good: of
Clark, Hardy, Lewis, Pollard and Page, which represented
(he schoals, filed a lawsuit agalnst the LDFA authority and
Auburn Hills,

The lawsult questioned the cxpenditure of LDFA funds
for construction of barrier free improvements at the cen-
ter, and left open an option to attack the LDFA as unconsti-
tutional,

As with the TIFA in 1985, the Mlchigan Supreme Court
upheld the constltutionality of the LDFA, but the school
district Is stlll pursulng the case agalnst using the LDFA
funds for barrier {rec improvemcnts, which Pontlac
schools argue should be pald for by Chrysler,

Pontlac lost In the Oakland County Circuit Court and has
appealed the ruling to the Michigan court of appeals, Good-

when completed, the
project and its nearby
auto supplier park

man sald. “The court heard oral arguments in D

1989 and we're still walting for a judgment.”

In December 1987, Aubura Hills demanded that Chryster
guarantee loans — estimated to be around $600,000 to $1
million — it had taken out for prellminary road design
work, according to Auburn Hills economic development

ees from its Highland Park b ters to the

Mary Ann Miller,

center, but when completed, the project and its nearby
auto supplier park would provide roughly 20,000 jobs.

The jongstanding debate over the TIFA district came to
a head in Aprit 1987, when It was challenged by groups

ments to 1.7, M-59, county and Jocal road networks.

Chrysler officlals sald they planned to break ground in
the spring of 1986, but not unless It recelved government
commitments — estimated at nearly $100 million —~ for
improvements.

Road Improvements, Chrysler argued, are 2 nermal gov-
ernment function. Officials also stressed that Mazda Mo-
tors’ Flat Rock plant received large outlays of public funds
for infrastructure and Incentlves.

What road improvements should be made — and how
and who should pay for them would be one of the key stum-
bling blocks,

In November 1985, Chrysler received rezoning for the
site to allow up 8 million square feet of technlcal/otflce
development, an Increase of 4 million square feet from the
original rezoning application.

By December 1985, Chrysler, state, county and Auburn

Nears completion

to halt the di of tax dollars from
schoals. The Michigan Supreme Court upheld the constitu-
tionality of TIFAs in 1986, which freed funds for work fn
and around (ke Qakland Technology Park, but Chrysler of
ficlals needed to move ahead with lts project.

Chrysler grorosed utilizing the Local Development
Finance Authority (LDFA) ncE Similar to the TIFA law,
LDFA would enable the clty to carmark 100 percent of the

tax for impr in center.,

Both Pontiac and Avondale schools threatened lawsuits
over Chrysler's request for an LDFA. Auburn Hills orlgi-
nally rejeeted Chrysler’s request for a LDFA because it
went agalnst a 1985 agreement between Auburn Hills and
the schools that it would capture no more than half of the
taxes generated by the site for Infrastructure lmprove-
ments and that Chryster had yet to commlt to the project.

CHRYSLER AND Auburn Hills reached an agreement

‘The clty borrowed the funds In anticipatlon of tax reve-
nues from the center but needed a commitment before Jan.
4, 1983, that Chrysler would definltely bulld the technology
center site.

Auburn Hills could not continue to borrow the moncy
wlthout assurances by Chrysler that the company would
back the loans, Miller sald. Fears that a 1987 automotlve
recesslon would delay, downslze or cancel plans for the
technology center were behind Auburn Hills declsion (o ask
for loan guarantees, she sald.

Chryster failed to meet Auburn HIllS' carly 1988 dead-
line, and the clty carried through with its threat to suspend
rond work.

‘The suspenslon was short lived, Miller sald. Chryster and
the city i and g work re-
sumed even though Chrysler did not sign a letter of credit
backing the economlc development bonds until May 1989,
Miller sajd. .

Site and structural work started in Jate 1988 and carly
1989 when workers began fleshing the project out. Chryster
estimated al the time that some Chrysler employees would
be working at the site asearly as fall of 1989,
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would provide roughly
20,000 jobs.
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several {development) companles
that have expressed interest In it,
but it's stlil on hold for now.”
Estimates of jobs provided by the
Chryster technology center and the
nearby auto supplier park range
{rom 20,000 to 32,000.

FOR ALL OF the money the state
has contributed to the project, the
project wlill be worth it, Bll) Lontz of
the Michigan Department of Com-
merce economic development divi-
slon said.

The state’s total fInanctal outlay
of $40 nlllen In road Improvements

a Sovel

fect those numbers, Lontz said.

The federal government Is kicking
in an additlonal $155 milllon in eco-
nomic development, demanstration
and highway money for the Chryster
Technical Center project.

ALTHOUGH CONSTRUCTION
seems to be moving slowly, progress
is being made every week, said Mary

United Way

fot Southoastorn tchigan

Ann Miller,
coordinator for Auburn Hills.
Chrysler has completed its traln-
ing center in the complex and was
granted a temporary occupaney per-

mit in carly February. Mnnlnclulo_'?mM?‘gl;u Home
Chrysier intends {o complete the Immodiate Occupancy

center and move in by

an money
for the Chrysler project’s tralning
center will result in approxtmately
$250 milllon In single buslness and
income tax revenues over the 10
years.

“If you look at It as a typical stock
market deal, we're spending $1 and
getting $3 back,” Lontz sald.

Chrysler's declsion to not build a
second phase at this time will not af-

December 1991 or early January
1992, Miller sald.

“Dates can always fluctuate based
on a lot of different things Including
the sale of cars, but that’s the time [
have [n all of my documents.

“To my knowledge — and I talk 10
the peaple at Chrysler quite often —
there have been no changes In
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- Prices from 24,500 - 46,600

INFINITY HOMES  454-3638
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Torch Drive
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Courtyard

% JYillas
...in Union Lake
Luxury 2 Bedroom,

2 Bath Cluster Homes

Skylights - Firaplaca
Enclosed Courtyard
2v2 Car Garage
Beach and Docking Club
Memberships Available
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Call Nan Linder
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+FIREPLACES +2,300 TO 2,
..HOMES AVAIILABLE FOR IMMEDIATE OCCUPANCY
rrom 177,000

Opon 1-6 p.m. Dally, Closed Thursdays

CITY WALKS, SEWERS, WATER
00 TO 2,900 SQ. FT,

NEW HOMES

Additions - Renovations
Resldential & Commerclal

P AT it
A reputation for quality in the 80's
Now Designing and Building for the 90's

PLAN NOW FOR SPRING!

Richard Davidson ¢
Licensed Builder

347-3750 Evenings & Wookends
10 Mila Road, v Milo East of Beck Road (4 BIRMINGHAM - 642-5270 628-8808
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\_ NOSAN BUILDING CORP, & RICHTER CONSTRUCTION CO. J

1 acre

Advance Craft Home Builders present

rolling, wooded home sites.
Meadowood and West Ridge subdivisions
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in beautiful Brighton.
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» Call
661-4422
for details on our

fabulous new single
family homies in the

With Large Natural Park
» 1 Floor, 2 Bedroom, 2 Bath Modols
. :Pi IFlDor;lans
» Private Entrances
» GE Appllances i
« Cathedrai Cellings
- = Carport
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PRIME CANTON LOGATION

Take 1-96 to Ploasant Valley Road (Exlt 150, two
miles east of US-23 Interchange). Go north 1 mile
on Pleasant Valloy Road to Spencer Road. Turn
loft (west) and proceed % mile lo Van Amberg. Go
north tA mllo.

229-2752

Model Home: 9-5 weekdays, 10-5 weekends

Homes avallable for Immediate Occupancy

Westland-Canton area
from the mid 70's
to the tow #100’s.

Exciting designs with dramatic viudied

cellings, wall-to-wall carpeting, gormet

Kltchen with dishwasher,
ous llxg.goom suite, and

an attached garage!

You really do get more li,‘gr
your moncy at A inte,
Espectally now. Socalf today!
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#185,000 and up



