Abbott Labs should be
Investment for the future

Q. 1 am an owner of stock In Ab-
bott Laboratories. It has done well,
but with 2ll the talk about the gov.
croment forcing bealth care costs
down, I'm wondering {f you wouldn't
think it was a good time to xell is.

A. I'm not very good at guessing
what Impediments our friends in
Washington will ptace In front of a
successful business, but all the fig-
ures suggest that Ahbott is a very
well-run organlzatlon. On the record,
it should cantlnuce to be an excelient
investment.

A year ago Belter Investing Maga-
zine featured Abbott Laboratories as
an undervalued stock.

That means it thought the stock
had a good likelihood of increasing
20 pereent in price over the next 12
Lu 18 tonths.

At the time it was selling at 51. By
November, it had passed 70, Recent-
ly It has dropped down a bit to the
mld-60s, but lts figures still ook
very good.

IN THE past year, sales of the
company were up @ percent, and
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index up

The Purchasing Management
Assoclatlon of Detralt reported a
compesite index of buslness con-
ditlons of 452 In April, up 5.8

earnlngs per share were up 14 per-
cent.

More than half of the company's
business is in pharmaceuticals and
nutritional products, and that part of
the business has moved ahead at bet-
ter than 10 percent compounded an-
nually for the past 10 years,

Baby formula is a major item in
its nutritlonal products business. The
company has two powerful competi-
tors, Gerber and Nestle, but still
maintalns its relative positlon and
moves tatal volume ahead.

Abbott has 70 percent of the mar-
ket with tests for AIDS and has
recelved FDA approval for a new
test.

Abbatt has been innovative both in
its research and In its marketing. It
recently introduced a hospital-based
welght management program.
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points from March and 0.2 point
from one year ago.

Survey results below 50 Indi.
cale cconomic contraction in the
industrial sector.

“Although  April conditions
showed Improvement from the
sawtooth pattern of the past slx
months, this still constitutes the
13th consecullve month of soft to
deterlorating conditions in the In-
dustrial sector,” sald David L.
Littmann, flrst vice president and
senlor economlist at Manufactur-
ers Natlonal Bank of Detroit,

“The improvement from
March was largely a reflection of
better production, new orders and
employment activily in the auto-
motive sector. One of the most
constructive aspects of the April
survey was the report that

Welght problems are the subject of
interest to millions of people, and
the market should be huge.

A slowing In carnings per share
growth will likely reduce investor in-
terest in the company, but 2 rate of
10 pereent would still be very good.

Thomas O'Hara of Bloomficld
fills welcomes your questions
and comments but will answer
them only through this column.

Readers whose questions on o
general investment subjcrr or on
a corporation with broad investor
interest are used will receive a
Jree one-year subscription to the
investment magazine, “Better In-
vesting.”

For a sample copy of “Better
Investing,” or information about
investment clubs, write Today's | month-to-month price changes

Inestor, P.0. Box 220, Royail Oak | Were the weakest in six months."
48068. Items in short supply included

titanium  dioxide, ~oxo-alcohol,
galvanized colls and coated steel
products, blue facsimlle paper
and some models of personal
computers.

IT'S INTERESTING

IT'S EXCITING Manufacturers National Bank
IT'S STREET SCENE of Detroit compiles the PMAD
Read it every Monday survey report from monthly re-

sponses of local purchastng man-
agers belonging to the 400-mem-
ber PMAD.
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Hot line

(o1
T

helps

get bank loan

Small- and minority-business en-
treprencurs can call 972-1220 prior
1o seeking a bank loan; it could help
to better prepare an applicant for
what is otherwlse an uncomfortable
experience.

This speclalized hot line Is a coop-
erative venture of New Detroit Inc.,
the Urban Bankers Forum of Detroit
Inc. and the Booker T. Washington
Business Assoclation.

Banks cite lack of pr

also take place at the Wanhlng(od’
business assoclatlon offlces,

THE EMPHASIS of the hot line is
on Informality. The caller, the
adviser and the adviser's employer.
wil all remain nameless, Applicants*
can discuss ideas or problems before-
facing the actual loan review.

The progeam is needed for poten-
tial minority bustness enueprcncnl’s.
sald New Detroit director of minorls
Ronald”

the part of loan applicants as one o[
the primary reasons for initial rejec-
tion, said Taylor Cox, deputy direc-
tor of the Minority Devel.

ty
Hall.

“'Ninety-clght percent of minorily
buslnesses In Michigan teday are’
first

opment Divislon of New Detroit,
“This service wiil equip them with
the things they need to know to apply
for a loan — most lmpormm of
which is a

They:
don’t have the network to get the
kind of Information that traditional-
ly has been avallable to other en,
treprencurs.

d bnnkint

ed business plan.

“THE URBAN Bankers Ifot Line
volunteers will help applicants to re-
view thelr business or [flnancial
plans,” said Charles Dillard, chalr-
man of the Econemic Development
Committee at the Urban Bankers
Forum, the source for volunteers.

“The advisers can offer informal

feedback on the feasibility of their
plans or how improvements might
be made. They can also provide re-
ferrals to consultants who specialize
in preparing business plans.”
The telephone llnes will operate
Tuesdays and Thursdays from 10
a.m. until 3 p.m., with an answering
machine hookup whenever a volua-
teer is unavailable. The Washington
business association wilt provide off-
iee space for the operatlon,

Any follow-up rcvlcw sessions be-

iah pefrace

{-th
advice could be a critleal, invaluable;
too} In putting together a h!u!nl:!
deal.”

‘The buslness loan information hot.
line number Is 972-1220.

Another valuable resource for mi-
nority- and smali-business en-
trepreneurs is the Small Business:
Resource Directory for Southeastern”
Michlgan, produced by New Detroit;”
Comerica Bank, Manufacturers
Bank, Michigan Nntionﬂl Bank, nnd
the Nationa) Bank of Detrolt.

Coples arc available at the offices
of New Detrolt, One Kennedy
Square, Sulte 1000, or at branch of-
fices of the zbove-mentioned banks.

For more information, call New:
Detrolt_Director of Minority Eco:’
nomic Development Ronald Hall at
313-496-2040, or Rosalyn Whitney
New Detroit’s director of media re:
latlons, 313-496-2059.
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