Builders fight
‘credit crunch’

(AP) — House bullders and some
congressmen are mounting a cam
palgn against a “credlt crunch” thcy
say Is erippling the construction in-
dustry and threatening the loss of
200,000 jobs.

Coinclding with a recent Com-
merce Department report about the
smallest number of houslng starts
slnce the last recession, the National
Assoclatlon of Home Builders called

At issue is the new
savings and loan
bailout law that limits
the amount of loans to
an individual and
tightens requirements
for loans b by

cial banks.

a news conference to the
detalls of Its latest industry survey.

Assoclation President Martln
Perlman said the survey showed that
*puilders are being indiscriminately
cut off from the eredit markets, Pro-
duction is dropping. Peaple are los-
Ing their jobs and buslnesses, The
disruptions in the housing delivery
system are far more severe than
anyone antleipated.”

The Commerce report sald hous-
ing starts had dropped 5.8 percent to
a seasonally adjusted annual rate of
1.25 mlllion units, the lowest level
since 1.17 mlitlon units were started
atan annual rate in October 1982.

At Issue, the house bullders sald, is
the new savings and foan baifout law
that lmits the amount of loans to an
individual and tightens requirements
for Joans by commercial banks.

BUT OTHER houslng industry ob-
servers say steep mortgage rates,
overbuilding and the high cost of
new houses also coptribute (o the
downturn tn construction,

The S&L reform law limits to 15
percent the amount of capital that a
thrift Institution can lend to one bor-
rower. Before the Jaw was enacted
last August, thrifts could lend alf
thelr money to a single bullder.

U.S. Rep. Peter Hoagland, a Dem-
ocrat from Nebraska, told the news
conference that 68 congressmen
have joined him in sponsoring a bill
that would remedy the problem by
permitting a transition perlod during
which builders could {ind allernative
sources of money for constructlon.

Hoagland said he believes the bill
will reach the House floor within two

weeks, A similar blll has been intro-
duced In the Senate by Sen. Rlchard
Shelby, D-Ala,

“Further complicating the situa-
tion Is the fact that commercial
banks have not been able o plek up
the slack and are tightenlng their
lending requirements due to a Feb-
ruary bulletin from the Complrnllcr
of the Currency warning commer-
cial banks about the dangers of real
estate lending and urging bank ex-
aminers to Jook closely at all of the
real estate loans in the banks under
their jurisdictlon,” Perlman said.

“Thls Is having an Inhiblting elfect
on housing finance that s clearly re-
flected in our survey results,” he
said. He welcomed a statement last
week by bank regulaters saylng that
banks should kecp making loans to
qualified customers,

“Hopelfully that message will get
out to the bank examiners,” Perl-
man said,

The credit crunch has caused the
bullders group to revise Ikts 1990
housing starts forecast downward
from 1.42 million unlts to 1.28 mil-
fion.

“This decrcase of 140,000 houslng
starts translates into the loss of
200,000 fobs for an entlre year, $6
blltlon In wages and $2 billlon in tax-
es at all Jevels,” Perlman sakd.
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It's quick. It's easy.
And it's the law,

j NEW DEVELOPMENT - SOUTH LYON

deck, air conditioning, fireplace,
Noor covering & more.

Models Open 7 days, 12-6

BRIDGETOWN
CONDOMINIUMS

Located in Chelsea, 15 miles
W. of Ann Arbor on 1.94.

2.3 bedrooms, garage, basement, patio

Townhouse & ranch models.

From $ 1 19,000
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Featares Include:

« Attached Garage
* Private Entrances
* Private Patias,

Il Bascitent (Opeomal)
|+ Garbage Dispusal

ment, central alr, 2 car garage.

ROCHESTER HILLS
ROCHELLE PARK CONDOMINIUMS

BUILDERS CLOSEOUT

2 bedrooms, 2 bath, ranch, base-

REDUCED TO *87,900

« Watking Distance o
Nunezous Shups and
Restaueants

Huery and visit Hunter's Painte while our
RAND OPENING PRICES

continue,

fn $74,900

o Range & Dishwaher

* Fitse Flooe Laundry

« Fiteplece (Optional)

 Centeal Air

* Extensive Landscaping

* Automatic Lawn
Sprinkless

o Lawn Care and Snow
Removal Services

" MARC J. STOLARUK, BRO

KER .

Loacted:
1 Blck West of Wayne, 2
Blcks Nonh of Fed Rd.

3 bedroom, 2 story, first floor mas-
ter, full basement, contral alr, 2 car
. garage.
REDUCED TO *119,900
NEW TWO STORY UNITS
. Bolng bullt with basements, and 2 m,s mrr%
; car garages, 7 floor P";;'o Medel B » condominiums
: . o
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WE'RE
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SINCE OUR GRAND

OPENING!
1 Week Ago

'JZ%, ctive elegance it affordable prices can now
b seen exclivelyat Hunter's Pomnte

Along wal awardwinming Jeses,
Hunrer's Painte offers: the comfort and convenience
of a complete maintenance-free covironment,
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We Proudly Present!

SLaird Haven

BUILDERS CLOSE-OUT! ST 3 UNITS!

For the stcrlmmatmg Hameowncr
Nine clegant country homes
located in Northville Townshi)
minutes from 1-275 and M-14.

Priced from $275,000 including all amenities.

Alimited number of cluster homes offering the best of both worlds.
* Asingle family home without timeconsuming upkeep.

Spacious floor plans; from 2,200 to 2,400 sq. ft.

* Enjoy the lavish greatroom, luxurious masler suite, formal

dining room, gosurnet kitchen, and multiple decks.

These clegant homes have genuine ficldstone, brick and

cedar exteriors and are nestled in a natural park-like seting.

N Open Weekends

B
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Located high atop a natural bluff,
overloaking magnificent Fleasant
Apri
each for swimmin
wooded landscapes and railing,
terrain. Lakefront and woodud lots
availableAisit vur 3 decorated
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N THE EXTRAS ARE NOT EXTR.

Each custom designed home has its .2 3 3 .
own long list of standard features 7 ‘
which aze included 1n the

SPRING INTO SUMMER SAVINGS!
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Marketing Agoot  *- .yt |
New Homa Division .
421.5680 MODELS 473:0490 . ..

alnut Like R,
lr; milﬂ west af
Orchard Lake R,
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Builder paylng up to $3,000

of purchaser’s closing cost!!

LIMITED TIME
OFFERING

Atfordably
Priced
From

*97,500

Rock Solid

Investment
QUALITY .

MATERIALS

* Oak Cabinetry

* Wood Windows [.

* Natural Stained Doors
¢ R-15 & R-38 Insulation
* Central Air

¢ Plush Carpeting
s Garages

« And More!
HDUR8 ‘l-. DAILY
CLOSED THURS.

Hanry S. Wolfe, REALTORS®




