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Residents can take some stepa to
:lllizn the blow coming tax changes

Taxes may spell recession

tering the tipofa lceberg.

Walter Kerrigan, of the Instltute
for Financial Planaing in Farming-
ton Hills, suggested that wage earn-
ers Immediately lower thelr taxable
Income.

That means, reducing thelr adjust.
ed grosy income.

“They skould contribute the maxi-
mum {o' thelr retirement plans, like
401-K,"” Kerrigan said. “They should
Increase their Individual Retlrement

unts” .

5
fne tax bite starts Jan. 1, 1891. In-
cluded are changes in income-tax

f

rates for upper-income taxpayers,
limits on Itemized deductions, 2
phase-out of personal exemptlons for
affluent taxpaycrs, and an increase
in the amount of carnings subject to
the 1.45 percent Medleare portion of
the payroll tax. . .

‘Taxes on tobacco, alcohol, gaso-
line and luxury items will also be
going up.

"It you don't smql{e, drink or
drive, you're fine,” Kerrigan jested.

KERRIGAN, AS well as William
Hartsock, a flnancial planner with
Roney & Co. ir Farmington Hills,
both suggested tax-deferred munici-
pal bonds and municipal funds as an
ald.

*“Accelerate deductlons nto this
year,” Kerrigan Instructed. “Each
person should have a flnancial plan,
People are not preparlng themselves
for the recession.”

How sure is Kerrigan that we are
headed down the path of recession?

“Bark on it,"” he sald. "It will last
longer than the normal. 18 months
and last until the battom of 1993,
This recesslon will be more stmilar
to the 1971-73 recession. It will be a
buyer's market. Houses wll! be listed

for a longtime.”

Cash wlill be king, he said, “Those
who have not planned are deomed to
glve it all back.” .

Congress has raised the tax rate
but has not changed the way people
can be Investing money, Hartsock
sald,

“Unul all the dust sctties on the
budget pack and once they finalize
{t, then we can look at the detalls,”
Roney & Co's Hartsock said.
“There’s two things people can do —
defer taxes and to find Invest.
ments that are not taxable.”

People are starting to come back
into the stock market after belng
scared away by the Perslan Gulf eri-
sls, Hartsock sald. '

Money markets, Insurance prod-
ucts and annulties are also popular,
Hartsock safd.

Hills officials to look at ethics code

i
1
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'
about the large contributions that
control zoning interests,"

1Fox sald that she would like to see
“gomething a little blt stronger” in
the ethics code. “We all get tarred
with the same brush,” Fox sald. “It

ernment.. I can't do everything by
myself. I'd llke to slay this dragon
once and for all. It's taking time
from other things that we should be
spending time on.”

Fox said that she has received “a
great many calls, People expect
more from their public servants
than that,”

She said that the calls Marks re-
)
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ceives are from constituents who be-
lieve the newspapers are persecut-
Ing him.

Vagnozzi suggested that this time
around, a citlzen committee should
look at the ethics code Issue. He
would also like a cap placed on the
dollar amount in political contribu.
tions a candidate can accept.

“I've felt all along that we should
look at the influence large contribu-
tors have on local government,”
Vagnozzi said, I think councll mem-
bers should abstaln from vetlng (in
these situatlons). We must eliminate
even the perceptlon of tnfluence-ped-
dling. The code of ethles is a pretty
good document. The other thing is
the enforcement of it.”
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