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Most will feel tax changes, experts predict *
‘ . . a
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Many taxpayers in Oakland and
Wayne countles will be shocked at
the impact the deficit-reduction bt
will have on thelr wallets, some area
tax experts predicted Tuesday,

Higher income taxes will hit mid-
dle- and upper-lncome households
the hardest, they said, though virtu-
ally every American will feel the
pinch of tax hikes on such items as
gasoline, alcohol and clgarettes,

Analysts this week contlnued to
slft through the details of the budget
Congress approved Saturday after a
month of wrangling that angered
constituents back homne.

“IT'S DEFINITELY A tax In-
crease that will bit heavy In the mid-
dle- and upper-lncome brackets, I
think 1t’s golng to surprise people
how really heavy 1t will hit,” sald
Gregory Hendel, a Bloomfield Town-
ship tax cxpert who works for the
Detrolt firm of KPMG Peat
Marwick.

“I don't think It's really sunk in for
most people how big of a change we
may be faclng,” Hendel added.

AS PART OF the new tax rates,
the deficit-reduction bill will elimi-
nate the so-called "tax bubble" that
taxes joint-filer incomes of $78,400
€0 $135,760 at 33 percent. While that
will help some faxpayers, thelr gains
may be offsct by losses in itemized
deductlons and  exemptions, sald
Jack Relohart, a Troy. tax expert
and partner In the Detrolt firm of

~ Deloltte & Touche,

Although the bill sets a top tax
rate of 31 percent, Reinbart said,

“you might still be In a higher tax
rate, i effect, because of the elimi- *
natlon of exemptions.”

Relnhart provided some examples
of how an average married couple

——

$30,000 Income would pay about the
same amount as before In income
taxes, he sald, while a couple earn-
ing $75,000 would pay an addltional
$300. X

A couple whose Income is $150,000
would pay about $819 more in taxes,
while a couple earning $1 milllon
would sec a tax increase of $29,086,
Relnhard sajd. He said he doubted
that the tax Increases could be offset
wmuch by changes in how taxpayers
Invest their money.

However, Aggle Monfette, Invest-

Sons Ine., disagreed, though she sald
that the majority of her upper-In-
come clicnis “have always had a tax
problem.”

Although taxpayers wlll have few-
er write-offs, those who have money
to lavest will be able to virtually
olfset thelr tax increases by Invest.
Ing in tax-deferred annuities, munle-
ipal bonds and retirement plans,
Monfette said.

In additlon to advising her cllents
ta make those kinds of lavestments,
Monfette said, she also sald she will
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now," she sajd,

Although upper-income taxpay
may find themselves in a higher tax -
bracket, they also will get a break ..
from the capital galns rate that has .,
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been set at 28 percent, she said.

“That’s going to help qulte a bit.”

Still, Monfctte conceded that her .-

cllents, like poorer taxpayers, are -.

angry about the consumer-based tax .
increases oo such ltems as gasoline,

“They're unhappy about the budg-

ct, of course,” she said. "Everybody
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Some experts, however, doubt that
Income tax-rate changes will have
much of an affect on middle-income
houscholds.

“I deal with a lot of middle Ameri-
ca, and from what I'm hearing the
(tax-bracket changes) aren't going to
hit Mom and Dad Lunchhucket that
hard,"” sald Phyllls Wordhouse, presl-
dent of the Plymouth-based Word-
house & Assoclates, a finanetal ptan.
ning firm that also teaches adult
moncy-management courses In such
communities as Livonia, Farming-
ton Hills and Westtand.
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