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In m}r. editorial staff meet-
ing this morning, we were talk-
ing about what hot stories were
coming up for this week. “I'll
be over at the board of Re-
view meeting in Plymouth,”
said Fred. ““There’ll be a whole
Jdot of people there, mad as

-hops about their taxes.”

He’s right. And it isn't con-
fined to Plymouth alone.

, March is tax month, . and
" throughout the suburbs home-

owners are getting socked with

tax increases on their homes.

This process always raises
howls of rage, but this year it
seems to be worse than before.

- ® Plymouth Township had
a general reassesdment this
past year, and some taxes
. have gone up as much as 50%.

e A man in Franklin Vil-
lage in Southfield Township,
saw the assessed value of his
house skyrocket by $27,700 in
just one year.

. In Livonia, people are
regularly finding that the value

- of their homes is increasing

from 10% to 25% in a year. -
. v e

THE HISTORY of this prob-
lem goes back to Y962, when
our state’s wise men at the
Constitutional Convention tried
to do something about the
worry that property taxes sup-
porting local government and
schools were not rising propor-
tionately with inflation.

So the 1963 Constitution
decreed that the value of land
and houses on which ' taxes
were levied would be 50% of
actual market value. This ena-
bled local governments to reas-
sess property when its market.
value increased, and . thereby
keep ta® revenues up with in-.
flation. )

At least that was the

eory.

But two things happened to
wreck the elegant model and.
bring suburban taxpayers
screaming to board of review
meetings: -+ - :

\

/

Gribbs Deserves
Word Of Thanks

i
It is customary for us in the
outer reaches of metropolis to
cuss the old, crime-ridden,
decaying City of Detroit. In-
.deed, it's common for house-
:wives to refer to anything east
‘of Telegraph Rd. and south af
|Eight Mile as the “inner city.”
Yet we all owe at least a
esture of thanks to the Hon.
‘Roman §. Gribbs, mayor of the

Usually, when a property
owner finds out someone wants
this land for a park, the price
goes up. In Gribbs' case, we
see, # not magnanimity, then
at least restraint. You don’t
see much of that in the Now
Generation.

Let us now hope that the
state DNR can pull together
enough: cash to make an ade-

jner city,” for 2 StatesPeR——quate bid of §2 million to. 53

like action - and may
gestures, because Mayor
Gribbs is head of a city in fin-
ancial trouble.

. .

IT SEEMS the City of De-
troit owns 865 acres of mostly
wooded, lovely land in North-
ville Township that used to be
‘used as a tuberculosis sanitar-

- ium. It's not used for that any
:longer, the buildings are deteri-
orating, and so-he wants to
peddle the site.

it could go for private
development, and Detroit could
make a nice bundle of money
on! the sale.

* Instead, Mayor Gribbs ex-
tended the sale deadline from
March I to June 30 so that the
state Dept. of Natural Re-
sources could have a chance to
bid on it. He also let it be
known that Detroit would ac-
cept a lower price if another

million.
Wayne County has a mice

‘parkway along the Middle

Rouge River. But our suburbs
generally are weak and slow in
setting aside big tracts of land
for woods-y parks. Everyone
is eager for that clean in-
dustrial plant and those expen-
sive colonial houses that prov-
ide such a nice tax base.

Thus, for most Observer-
land residents, getting
good-sized state park means at'
least a half-hour drive, Now we
have a chance to get éne in our
back yard. v

Granted, the site doesn’t
have a lake or stream, but
that's not fatal: Ever been to
'Warren Woods State Park? No
pond there, but you don’t miss
it.

Good park land is going

e Inflation didn’t slow
down, but accelerated instead;

e Costs of building, al-
ready high, zoomed following a
series of expensive settlements
with local building trades un-
ions.

PR

THIS MEANT that a home-
owner, having bought a house
assuming that his taxes would
pe roughly stable for a while,
found taxes increasing rapidly
with the market value of his
home.

Take the case of a man who
buys a house for, say, $30,000.
His taxes would be around $800
per year. He plans on that, and
sets his family budget aruund
the $800 tax bill in March.

But then a couple of years
pass. Inflation continues. Build-
ing posts go up. And his house
is reassessed at'$40,000. If mil-

lage levels remained con-
stant, this reassessment would
mean that the man’s tax bill
would jump to over $1,000.

Some families may be able
to take a $200 jump in the
budget without warning, but I
don’t know of too Ynany. Par-
ticutarly right now, with times
tough and little economic light
on the horizon.

No wonder peaple are going
to board of review meetings in
a nasty frame of mind.

THERE ARE two villains
in this piece.

The first is the whole as-
sessment process.

Always a tricky matter at

-best, assessment standards

Howard Wrohg ;

| Property Tax Increases
) Cause Screams ImSuburhs

have been pretty sloppy in the
past, especially in suburban
communities which are just in
the process of firming up their
local government practices.
People with a lot of undevel-
oped land have been under as-
sessed, and the guy who buys a
new home gets socked with a
fat tax bill.

Slowly, suburbs are elimi-
nating this practice, -and that’s
why some assessments have
jumped so much this year. But
there is still a long way to go,
and the bill to establish state-
wide uniform assessment prac-
tices and standards still has
gone nowhere in the legisla-
ture.

The other problem is the
whole notion -of the property
tax as the proper way to fi-
nance local government.

Property taxes are an out-
dated notion, going back to the
days when a man’s land and
buildings were the only gauge
of ‘his ability to pay. Such
taxes rest on the idea that as-
sessments can be.fair, which is
not always so. And they are so
complicated that they give the
impression that hanky- par}ky is
Boing on, even when it isn’t.

“The way you hgure out
someone’s ability to pay is by
measuring his income, which
can be done fairly and accur-
ately. And the right way to tax
that i5 by junking the property
tax and getting an income tax.

But T guess that solution is
too simple for Qur Leaders to
accept.

In Criticism

Harry Howard, as chair-
man of a committee on school.

administrators, -has made both.

constructive cntlcxsm and lrre-‘
ible potshots in di

Gov. Milliken's state school aid

budget.

Howard, known in Observ-
erland as superintendent of
Wayne Community School Dis-
trict, pointed out that Milli-
ken's budget held such a tight
line on state aid for the fiscal
year beginning next July 1 that
local school districts would
have to raiSeé property taxes.

This, Howard correctly
said, was a step backward in.
our state’s financing of educa-.
tion. ‘The property tax is not
only regressive, but it's just
plain out-of-date in an economy
dominated by industry and
service trades.

. .

.

governmental agency.were the fast. We need aMaybury State-, BUT HOWARD v.v'as;
bidder. Park. quite wrong on another point.
- He d the g of
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\" violating his own economic pol-

- (From the Jackson Citizen-

Patriot)

Richard Whitmer, state

-. commerce director, was elo-

quent in his praise of state-and
federal officials in solving what

- he termed ‘“Michigan’s most
. serious bank crisis in recent

years.”.

Depositors in the Birming-
ham-Bloomfield bank, as well
as anyone who realizes the

- personal and economic impact
. of a bank closing its doors,

unquestionably will concur in

- Whitmer's remarks.

‘He singled out for special

.

icy in suggestmg that school
district raise property taxes.

Milliken’s state policy has:
been “no tax increase in 1971,”
on the grow:d that the econ-
omy is too shaky to assume an
additional tax burden this cal-
endar year.

A property tax increase,
howevér, wouldn’t be legally
due until Dec. 1, 197F, when the
year is nearly over. Moreover,
the property owner could defer
payment until as late as Febru-
ary of 1972. .

© 'Thus, Supt. Howard is'11/
12ths wrong in criticizing the

.governor on this point. And

when you're '11/12ths wrong,
as any student in any school
district will tell you, you flunk.

Query: Is the state of
things really so bad that a
normally responsible superin-
tendent of schools must ignore
the rules of truth and fairness
and deliberately mislead . the
public in his -fight for more
money? s — TIM RICHARD

h A Guest Editoriaj )
FDIC Praised For Job Well Dbne

. FDIC seemed to lgan ideal
e

praise Robert Briggs, s;me
financial institutions director,
and officials of Federal Deposit

JInsurance Corp., for working

almost around the clock from
Thursday through Sunday to
establish a new bank to assume
the deposit liabilities of the
closed bank. He included a trib-

. ute to the Rose family for in-

vesting the funds to start the
new bank.

Even to anyone not farniliar
with the mysteries and (%e;
problems of financial instit®
tions, the effort of Briggs, and

Chairman Frank Wille of the

Leonard Poger writes

Tlme To Kzll ,
A ‘Sacred Cow’
e

Now that a Republican
president has called for a new
‘‘American Revolution’’ and
“power to the people,” it is
time to take another look at a
sacred cow in local politics
which no longer serves its pur-
pose. )

That untouchable is the
public hearing required by lo-
cal, state, and federal laws
betore gover tal

In some cases, such as in
Garden City recently, the city
officials make no bones tfat
they have made up thelr
minds.

+ s x

IN THAT community, four
of five city councilmen told a
large crowd opposing an urban
renewal program that they
would favor the renewal of the

can proceed with various pub-

lic improvw
A
THE HE. GS were ini-

tiated at ‘one point in history to
allow private citizens ~ who
wind up paying the bill for the
public improvements - to tell
their- city officials just how
they feel about the proposed
improvemehts.

The problem is that the
private citizens somehow get

the impression that the public

officials are. required to take
into account the feelings of the
residents before taking any
action on an improvement or
rezoning or urban renewal pro-
ject or~anything else the city
council has in mind. .

The truth of the matter is
that the local officials, usually

ed with a boxful of infor-
mation and administrative
reports long before they take
any formal action, have their
minds made up in advancé on a’
Specific project before the resi-
dents: have their say at the
public hearings.

In some cases, the situation
is obvious when a city council,
planning commission votes on
a rezoning controversy seconds
after a public hearing is con-
cluded.

application of the“powers of

regu]a@ry agencies.

The public often gets the
impression that the role of such
officials is merely to blow the
whistle when a financial insti-
tution’s affairs get out of hand.
It has been that in some cases
in the past.

Using his vast knowledge of
financial affairs and his-influ-
ence for the primary benefit of
people is exactly the sort of
thing they would expect from
Bob Briges.

A

-they serve any

city’s d district.
After watching what

seems like hundreds of public

hearings on various issues

‘over the years, this writer also.

feels that the public must share
part of the blame for the inef-
fectiveness of public hearings.

A striking example are
hearings held for proposed re-
zoning of land or road paving
programs.

Most of those at the hear-
ing are opposed to the pro-
posal. Darn few comments are
heard in favor of a project.

. The city officials holding
e hearing know this and at
meg even comment publlcly
that while the opposition is
heard, those in favor of a pro-
posal usually stay away from
the hearings.
P

ONE PLANNING commis-
sioner in Westland told a crowd
of people opposed to an apart-
ment rezoning issue several
years ago that the volume of
verbal opposition to the project
would have little effect on his
decision.

There were about 50 per-
sons at the hearing to oppose

the rezoning ‘‘but what about .

the other 86,000 people in the
community?’’ the commis-
sioner asked.

, If they didn’t come to the

hearing to oppose the rezoning, -

then it must be assumed that

they either favor the rezonjng ~

or have no feelings about it.
o e
ANO’I'HEE glaring exam-
ple is hearings held for city
and school district budgets.
:The reaction from the pub-
lic ranges from complete abs-

+ ence or physical presence with-
_out any serious questioning.

A problem at school
budget hearings is that most of

“the budget, up to 80-85%, is tied
-up in salaries of persorinel and

there is little else to question.

But the time has come to
reevaluate the purpose of pub-
lic hearings and determine if
ul purpose
considering the political reali-
ties of life.

If such hearings were abol-
ished or restructured, this
writer would be happier.



