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Builders see tax credit boosting home sales

By Gerald Frawloy
stalf wrlter

Give you $2,800 (f you buy a house.

That's what builders are hoping
President George Bush will say dur-
ing his State af the Unlon address on
Jan, 28.

In an attempt to kick start the
cconomy, the administration has
been kicklng around a notion —
among uther ldeas — that would ol
fer a $2,000.4ax credit for middle in.
cnme, first-time house buyers. The
program, according to information
leaked to the media, would last for
only a short {lme — six months 10 a

ear.

Every little hit will help, accord-
ing (o area builders, who despite a
better sales year than many expect-
ol, are expecting a hard time if the
w onomy contlnues to plod along like
a |Il<‘l||t‘l dancer in snow shoes.

HERNARD GLIEBERMAN, prm‘.

ient of the Builders Association of

© “Everything Is redative;- the car

buy goods to usc in thelr homes.

The fact that what Is being pro-
posed is a tax credit — which means
the $2,000 comes right of the top of
the tax bill — would also spur home
sales. .

A tax deduction, which would give
consumers only a percentage of the
$2,000°after buying a home, would be
{ar less successful, he said. .

DEVELOPER HERBERT LAW-
SON, president of Herbert Lawson
Inc. in West Bloomileld, said that
he's leary about speculating on a
proposal before it's penned In Ink,
but be is encouraged at what he’s
heard {ram the rumor mill, and me-
dis reports, - - n

“Anything that wil) help people
buy homes should be encouraged,”
hesald. N B

HHow much difference an incentive
like & $2.000 tax credit will make is
difflcult 1o say, .

§ stern | said  he
doesn't think a $2,000 tax credit

thelr rebate program.” . CONDOMINIUM
wonld Kave made much of a differ-  * Like Glicberman, Lawson sad he e . . .
ence several months ago. But cou-  believes many people are'Sitting on believe, and. Unlque m Canton
" pled with low interest rates, the of-  thé fence because they are afraid the that is because. - :

fet may be too good for people who
are considering buying a home —
but still haven't made a commitment

— to pass up. . Stil, the major obstacle 1o buying N
“For any young person consider- a housc ~ especlally fof flirst-time pian that will affow more buyers fo open the door to new hous- f":;"'ffg « Full basement & tudor styling
ing buying a house, the, low Intercst  buyers™who r;‘avu nat hlullt wr"y in ca. . .o "; usiry . » Award winning landscaping
raies (and $2,000 tax credit) s the * an cxisting home — i3 coming UP ruther than wait unlll the economy Is  soctation of Home Duilders, the. a/ways pulls . lete exteriormalntenance
chance of a llfetime,” Glicberman  with a down payment, he sald. fully recovered ’ - group that began speatheading a - {he cotmntry out gomp tiached R
sabd.-"If they were having:doubts, i a tax credit becomes reality, - Ay in all, It may be enough to  drive for a housing tax credit as far it ; * 2 car citached garcge
ﬂm(} s:;src:lr:mln @ b;y -(ww“" “that may rm}"m a ?L“t'mws'- Wnc; take intfal buyers) off - the  back-as September, sald such an in-  Of @ Sfow turn. « First floor laundry » Central alt
Jetting the housing industry going  peuple buy & home they need mONCY fence,” he said centive would get the houslng mar--, . ' — Bemard -~ i
again Js critlcal, Glicbernian sald, for tnure than a down payment. Fur- kel moving nxnf"' He mentloned that Giicbornian 1° Meiillat cabinets « Exterior deck

108 not just because he happens to
be in the business of selling houses
“One thing I believe, and that 1s
because I've scen it befure, is the
housing industey always pulls the
country out of a slow turn,” he said
House building creates construc-
tlon jobs, adds to the tax base, and
once a house Is boughl, stimulates
the economy when new hameawners

‘veonumy s not golng to improve. A

have done very well with

tax credit could send the right mes-*

e

suge.

nilure, appliances, taxes, association
fees and alhet home basles are asso-
d UX|RNSCS. .
ith the $2.000 they know they
are getling rght back, they may be
able to buy a home now or borrow
muoney tu get them through to tax re«
turn time.”
The limited time frame woutd
give consurners a reason o buy now,

“Builders are on the cutting edge
of the economy — we sce the down-
turns and the upturns first.

“Baslcally, we came up with three
suggestlons. One, put an end to the
credit crunch,” Shakford-sald, De-
spite the availability of moncy, lend-
crs were belng very conservatlve af-
ter the savings and lean debacle,

“You can't run a free, open mars

_ket untess there ls money avallable,”

he said. .

“Second, we felt pressure had to
be kept on the Federal Rescrve to
lower interest rates,” Shackford
said. -
The final piece of the puzzle was
to restore consumer confldence. "We
fclt the government reafly had. to
step in here.” .

A tax credit for flrsi-time, new
home buyers was proposed, he said,
because buying new homes would
have an [mmedlate eifect on the
economy. .

The NAHB has since relaxed this

. stance, and opled for a tax credit for
buyers of ncw and existing houses.

"The impact would be less dra-
matlc but will accomplish the same
goal, he sald. Once older homes are
sold, move-up buyers can afford to
buy new homes. B
. “Our figures sald that such o tax
credit will result in an additional
250,000 houslng starts over last year,
which wlll gencrate 450,000 jobs,” he
said, The measure will cost approxl-
mately $1 billion, but should gen-
erate $4 billion. . L .
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‘One thing I

l've'seen it
before, is the

3 Bedroom 2'% Bath Incl.

Builders are hoping President Bush will announce a tax credit.

JAY SKACKFORD, vice president

of public affajrs fur the Nutional As-

.

Pestminster

housing staris {natlenwide) in 1991
were the Jowest since 1945, -

+ Master sulte 15t or 2nd floor

» Natura! fireplace with mantel -

« Expanded kitchen & nook area
and many more ‘upgraded® .
standard featurés available In a
split-colonlal or townhouse design.

Phase I Sold Qut
Phase II Pre-Construction

BRADFORD

of Newi

: vl_['lilgl‘ . ' Prlces start of 5118,000 .

located on Llley Rd. between
-Warren ond Ford In Canton’

'981-5888

open 16 dally Incl, weekends

[@;.,-.{ng at $159,900 ‘|]

. Northville Schools -
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~Beachfront Cluster Homes In Northvillo Township . © 7 Libraey 2172 Haths D ’ .s : - lT)CCUP,ANCY WITHIN 30 DAYiI
. L (’rom....284.900 Gavoiopod by, N
«Modol hours 100, 1 Located South of 9 Mile - KG, Homos, koc.
Oaily 12:6, : § . West of Taft Brokors o
i : .
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|(313) 380-8888

| (313) 442262
‘ . SINGH DEVELOPMENT CO . INC

ALreser CAVELOHS,

Crystal clear water 1or'swimming,' v - o L i '
boating & fishing . . . a lifestyle you'd . o e
" “love to come home to! : )
_ Featwing spaciou. h and 2 slory hieury homas with walkodt

fawer jotuls and prvaty docks piitios ovorkamng ‘Catm watat
and sandy peacheots B
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Is A Happy Retirement

Small in size,
big in reach.
0. & E: CLASSIFIEDS

Y cre Y

» Two Magnificent e

Bloomfield Hills Residences
By P.E G. Construction

$650.000
Premiet private gatchouse community
HEROUN WOOLLS SUBDIVIMON
Bloomiiela Hills Schuols
Spring completion * ta e site

< Isthe peace of mind yon gel knowing you have saved for the fulure. It's a US. Savings Bond.
With just a little from cach payelieck, you can invest in Bonds through the Payroll Savings Plan where
you work. And they will keep éarning inferest for up 1o 30 years. Makic an'investment in your fsturé , *
with US. Saviags Bonds today. Ask your employer far details.

~ US.Savings Bonds

5760,000

1654 5
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