!

Building Scene—

Marilyn Fitchell editor/591.2300

i

The ®bseruer & Eccentric® Newspapers

. Thuraday. Februory 20, 1092 OLE

> & 10

Construction
industry ready

for recovery

8y Daug Funke
s1att writor

More than a third of 381 general

building contractors and subcontrac-
tors who responded to a pecent sur-
vey by their state trade assoclation
anilclpate that thelr profits will de-
crease this year. - .
Forty-nine of the 137 who predict
a decrease expect that the.blte will
be more than 10 pereent, .
Additlonally, 219 of the 381 con-
tractors and subcontraeiors respond-
ing to:the survey reported ade-
crease In work volume for the last
six months of 1991, More than half,
. reported a decline of more than 20
reent. . .
Forty-flve pereent of the conlrac-
tors and subcontractors rcporicd
that thelr cash flow sltuation Is
worse than a ycar age, 32 percent
better, the batance about the same.
* Only 56 percent of the cdntractors
an w ded

not pretty,” said John DcMattta,
CAM chalrman and president of
Lerner-Linden Co. in Novi. :

“The survey Indicates lo me that
we are at the bottom of the recession
or'slump. Tho recovery hasn't start-

d yet, but when It comes, we are in.

a very good position.”

pos! 5
DeMatila managed to find several

positives in the report. | .
. "The outlook for layof{s is zero for
the next six menths," he sald, “Some
57 percent expeet their warkforce to
remain the same, 16 percent plan to
add and 17 percent to cut. This Indl-
cates they “are down to the bare
bones. The fat has been removed.”

‘That belng the case, It won't take
much to steke a fire tn the butldlng
business, DeMattia said.

“If Congress passes a houslng
credlt or the state a gas tax, you'll

. sce a lot of Interest by a lot of peo-

ple,* DeMattia sald. “Pressure
groups are prollferating all over for
that.™ It is d that

P
sald they would choese to make their
living In the construction Indusiry if
they were startlng out today. .

The survey was conducted for the
Construction Assoctation of Mlchl-
gan In December by the consultlng
firm of Deloitie & Touche. Results
were released last week during
CAM's annua) trade show.
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the gas tax would spur highway con. .

structlon jobs. -

*“Office and Industrial- (construc-
tion) are dawn,” sait John Fovenesl,
dircctor of the construction services
group for Deloitte & Touche. “In-
frastructure. is duc to go up. How
much depends on Congresslonal ine
terest out there.” . :

DeMATTIA SAID he was encour-
aged -that a .third of all survey

Which of the following célegories are presently providing your company

with the most opportunities for work? .(Type of Work)

* theludes ali contractors, suppliers, manufacluters, archdocts, engingers

30%

25%:

20%

15%
10%-

5%,

Hotols/  "Offica

Motels

" Rotall

Indust. - Hoalth

' Enten.

3 B

- Rellg, "Educ.”.

Mid-Yoar . D Yoar-End

‘Public. Multi-Famity  Singlo-
Works” Family

The consicuction industry saw increases in bullding projects in
the categories of hoalth, religioue, educationa!, public works,

respondents ' Including contractors,

and cnglneers cxpect proflis to In-
crease this year In spite of the gener-
al ceonomy. .

DeMattla - also . said . he .was
surpriscd by the longevity of 5o
many CAM members.

“Over 30 percent have been 'In

business over 30 years. We're talklng
about people with substantial net
worth who know how to survive In
the industry. I think all frlnge opera-
tors are out of business,” he sald,

Some 11,300, about the same as
last year, attended the two-day expo
at the Pontlac Sllverdome, .

“It tells us they're interested in

THE

and _single-tamily building -at

the ond .ol the ycar. Decrenses

were seon in office, retall and Industrial projects,

bustness, finding new ways of doing
things In busincss,” DeMattia said of
the turnout. “People don't come here
to, complatn to each other, but find

-new and better ways of dolng things.

That's encouraging.” " -
Other hightights of the CAM sur-
vey: :
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People are so satisfied with Selective Group

conununities bec;
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tse we build them to the
rds - yours! Come see

how much more & Selective Group home
can offer you at any oneof our nine
outstanding communities.
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hatt of o} job opportunlilés for con-

architects and engineers. Henova-
tlons, additions and nalnlenance
work also account for about half.

‘& Fifty-five percent of respond-
Ing stbeontractors and 30 percent of
contractors sald projects of less than
$150,000 account for most of thelr
work opportiunilies.
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