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New medical career raises
questlons about spendmg
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Local financial planning cxperts

reviewed the data of the family pro-
filesd here and made general recome
mendations based on the pnrli(i-
pants’ resources and gools. The in.
formation is  for educstivnal
prieposes only; refoerences are not in-
tended s disesimination or ens
dorsements by this newspaper or the
aduisers, o
To'receive a frev financial plan-
ning brochure or to obtain o ques-
tivnnaire to participate in this cols
amn, contart the Center of Finan-
-ciitl Planning, Dept. 100, 26211
Central  Park Bied, Suite 604,
Southfichd 48076 ur call 948-7900,
Names of participants are withheld
upon request, und submitted finan-
cinl data is confidential,”
“Ihin month’s couple, Tom and Ter:
1y Weisk, hins asked us to review
Aheir finnncial situation, make aure
iey're on the rght teack and mov-
ing in the direction of their goals.

Tum, 38, ik a phyaician complet-
ing his residency at & major local
honpital, Teery, 32, haa recently left
Tiér jola ta be at home with their two

chitibren, a sun, 13, and a daughter,.

10, Tesry win able to quit her jub

hecause of Tum's recent increase in

income,

- Tam nned Terry currently rent’ n
towahmuxe in Southficld, fter sell-
ing their home Inat year for $150,000
and n profit of $17,000. Tom’s plans
nre ta work ot a Deteoit aren hospie
il for two more year before moving
to the South, where he Is committed
to tuking a sescarch and teaching
ponition at a major unjverslity.

Although Tan’s income recently
hoa more than doubled ta $70,000,
the  substuntinl  medical  school
onta required that Tom and Terry
borsow  $30000 from their credit
union. .

‘Terey ways, “Our most urgent
quention at thin timoe (s whether ta
purchase a home here for the next
two yeara. If we hought something,

it would he a- townhuuwe for shout
370,000."

T hn are also congesned abmut
savings for their chilidren's future
8t mplnung_mvm wut aus
tomobiles and entablishing soriie re-
tirement suvings.

. 1f Tem and Terry rmlly think
that they, will be bere only for ‘two
mote years, we would argue agninst
huying o home. The cust of buying
snd welitng o hume can be substan.,
tin], and it ik difficult to predict
whut price they coukd receive if they'
needich ta sell in twa yenrs,

Tom hnn mnid, "I\Iilmuhh we, fuel
in too Inte 10 start suving for our
13.year-old son'n college education,
we woulld like 10 xtart xaving for our
xeconel: chidd's educational costs.”
We supgest that it len't too late to
stare waving for their non's educas
tional costs.

Altbough it will be difficult to
fully funl these expenkes to hinen-

tering college, whintever they can ©

xave puw will b helpiful whien he
sarts, “We <o agree atrongly -that
the Weikken should begin saving for
thei 10-year-ulkl daughter's edacas
tinnal costs, nlso,

Any moncy saved for their son's
wducntionul costa nhould lwe placed
in woble investmenta,

Money snved for expenses for
thelr daughter can accumulate over
more years anid they can, therefore,
invest In mutunl funds,

Tom wax planning on replocing
hix 1983 nutemabile with a new car
this full, We would encourage Tom
to look at a Inter moded used car to
xuve money.

Tom and Tisry. were alno think-
ing of replacing their 1986 model
car rometime during 1993, I possi-
ble, it might mnke sense to walt on
this. second cnr purchase for two
years until'they move South,

Tum’s new positiun with the hos-

pital provides him with geod health -

inauronce benefits, However, Tom
kns 5o ddisahility coverage. 1 he
wauklnt get at ledst 60 percent of
income, he ahould consider luying

1 personal .n.nmmy income policy.

“Tam currently hos life inssnnee
coverage of  $250,000. Again, he
should check 1o see whnt sdditionnl
fife insurnnee coverage his new em-
oyer will provide. Because of the
significant delxt -outstanding for
mecical sehool expenies, and nu-u

e for

the children, Tum may want 1o con-

wider buying additional’term insur:
ance to protect Terry and the chil-
dren in the evenl of an untimely

death,

Beeoune Tom and Tesry are also

concerned obout their retirement

needs, Tom shonld establish some
Felifemient saVings ok KDON A8 POsKi-

hle, With the hospital, he will be el

igible for.n tax shelteced annuity
(TSA), nndd we woubd suggest thit
he use this savings vehicle immedis
ately.. A TSA :ix an arrangement
that ollown a person to defer income
for getirement on & pre- tax basis.
This tnx defeered aavings can form
the foundation of their nest ¢gg to
be used for petirement.

Tom antd Terry nidmit that they
have been putting off discussing ea-

“tate planning with an stiorney, ol-

though they realize that it is im-
portant, A thin time, little or no es-

*tnte or inheritance toxes will be

owsl on their respective dentha, but
silann should be made for the chil-
dren. It's impariant to name guard-
inne to care for the children in the
cvent bothi Tom and Terry die.

Tom and Terry should also de-
cide who will be reaponsibloe: for

maintaining and investing aancta

which pams to the children, Again,
ns we have lndicated in the post,
they may want to consider a living
ur revoeable trust in onler to set the
termn antd ages for distribution of
axsetato the children.

“Many of Tam and Teery's finnn-
cinl goals were put on hold to allow
hit (o satisfy a carcer gonl. That
new carcer now gives Tom and terry
the ability to get bock an track to
antisly thelt financinl goals and
needs,

)
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