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AAA president, attorney [l

go at it over Proposal D

BY RALPH R. ECHTINAW
STAFF WRRITER

Michigan's Proposal D will ei-
ther veduce auto i coats

ed, multi-fine-print document

(that) I still do not understand

completely.” He added that the
ised 20

for almost every driver in the
state, or bencfit auto insurance
companles at the expense of driv-
ers, depending on who you talk to,

AAA President Ron Steffens,
whose company is sponsoring the
ULallot proposal, and George Sinas
of the Committee for Faimess and
Accountability in Insurance Re-
form debated thic issue last week
at an Econamic Club of Detroit
xni:eting in Southficld’s Plaza Ho-
tel,

Before a full house, Steffens
said the unlimited medical bene-
fits that auto insurance compa-
nies have been obliged by law
since 1972 to provide are getting
way too expensive. Medical ex-
penses for Michigan aute insur-
ance companies rose 91 percent
between 1985 and 1990, he said,
mostly because there is no cap on
coverage.

C. itantly, the Michi

t rate reduc-

tion “ie & sham, It's totally illuso-

ry.

Sinas pointed out a provision in
the proposal that would allow in-
surance companics to raiac rates
every six months, alleging that in-
surance companies would reduce
rates (nitinlly, but soon return
them to current levels,

Another provision, Sinas noted,
would allow insurance companies
to appeal to the state insurance
commiasioner for relief if they can
prove that the 20-percent rate re-
duction would impair their ability
to earn a “fair rate of return,” ac-
cording to the proposal.

Theoretically then, o given in-
surance company could short-cir-
cuit the mandated rate reduction,
but it would then pay the conse-
quences of charging more than its
competitors.

Acknowledging the great chasm

Catastrophic  Claims Associa-
tion's per-car charge to insurance
companies for claims over
$250,000 has risen from $56.53 in
1983 to $110 this year.

Steffens likewise charged that
the FAIR organization Sinas rep-
resents is a “front group” of the
Michigan Trial Lawyers Assacia-
tion and has “launched a disin-
formation campaign that puts
spin doctors to shame."”

Sinay, an attorney, called Pro-
posal D “a confusing, complicat.

County offers flu, pneumonia shots

The Oakland County Heanlth
Division is offering shots egainst
flu ($3) and pneumenin (37) ot
clinics in Southficld and Pontiac

of between AAA
and the opponents of Proposal D,
Steflena more or less summed it
up when he said, “Your decision
will probably come down to one
thing: Who do you trust?”

In the audience’s case, the an-
swer to that question seemed to
be AAA.

When Sinas complained about
the window the proposal would
open every six months to raise in-
surance rates, o man in the audi-
ence hollered at the attorney,

through Dec. 30.

The clinics are open from noon
to 7:30 p.m. on Mondays and from
8:30 am. to 4:30 p.m. Tucsday

“Who regulates your rates?’

Of seven audicnce members
pollcd by the Observer & Eccen-
tric after the event, six supported

D.

“] think Mr. Steffens did a hell
of o job,” said Leo Jerome, a Bir-
mingham resident and owner of
Key Otdsmobile in Warren. “You
can see why the trial lawyers are
against it.”

Another Birmingham man, who
called himself a *'neutral observ-
er,” but declined to give his name,
soid Steffens “really well-repre-
sented himsell. What the triol
lawyers are proposing is o
planned cconomy and that
doesn't work,"

Said Cathie Boeci: “I wasn't ed-
ucated (on Proposal D) until to-
day. This was my education. I'm
for it now. I don't trust lawyers.”

Gary Felty of Lincoln Mutual
insurance company of Troy said
he “was impressed with the gen. .
tleman from AAA. He did a fine \\
job explaining it, (His presenta- 619° PAKLKASHAN DESIGN
tion) was rational and well done. CLSKETED B

Another D praponent, actuary
Sam Stanley, said, "I respect Mr.
Steffens' opinion more than any-
thing else,”

Gaylord Walker of the Michi-
gan Head Injury Alliance was the
only one of six interviewed who
opposcs D. “This is bad law,” he
said. “It's socially irresponsible.
They're asking us to give up our
lifetime (medical) benefits in ex-
change for possibly o six-month
rollback (in rates).”
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l;sulnlu your windows with’
FLEX-TITE Magnetic

W Stop cold dralts

® Reduces Sweating & icing
W Warms cold door walls

R Saves energy

B Install over exisling windows
Don't pay depariment
store pricos =
+® BUY FACTORY DIRECT

Interior Storm Windows |

® Greatly increases home comfort

Call for a froe In home estimato -
22517 TELEGRAPH « SOUTHFIELD, MI 48034

ARE YOU EXPERIENCING:
High heating bills?
A cold living room?
A cold family room?
Swealing windows?
Drafty windows?
Cold floors?

" ASPEN BUILDERS
358-1337
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ELECTRONICS BOUTIQUE
Thursday, Oclober 15, 600-9.00pm—
The international retease of Sonic 2R for Seqa’s Genesis and Game Geor,
Play the Sonic 2R game and place advance orders
Saturday, October 17, £.00-5:00pm—
Demonstrations by Davidson Educalional Soltware,
Giveaways ond 5% discounts on Bavidson Software.

Safurday, Oclober 17, 100-500pm-
Intormol modeling. selreshmonts, drawing tot bottle of perfume.

GODIVA CHOCOLATIER
October 17-25—
Scturday and Sunday—

ber 19-21
Octoberest ‘92
Gorman Foods—All Doy. Gomes cher 9.00pm. Super Stuper Contest,
Worm Eating and Liverwurst Corving-Prizes lrom Frankenmuth Biewery.

FITNESS OVER 50
Every Monday and Wednesday 9.00-10.00am, lower tevel Lord and Toylor count~
Panicipate in out Lowimpact agrobic exerciso progrom instructed by the
Universdy ol Michigan Depariment ol Physical Education.

TWELVE OAKS EXPRESS PARKING
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Our cat parking senvico is provided
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Salutdays and Sundays.

196 & Novi Road, 3469400 Toll Fre 800-362921) Houts. 100m - 9pm, Noon - 6pm Sunday

pping ovon more pleasant
between JCPenney and Lord & Taylor,
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RIEMER FLOORS KARASTAN SALE:
YOUR ENJOYMENT LASTS
FOR YEARS TO COME.

(YOUR PAYMENTS AND INTEREST WON'T START FOR 6 MONTHS)

-TLW'I? C:)

(Sale ends October 31st)

And now through the end of this month
save up to 40%! You can take advantage
of these savings, enjoy your carpet right
now and pay for it later. If you qualify,
you'll have no monthly payments and
no interest for 6 months. And Karastan
Wear-Dated® Carpets have the Traffic

Come to the only store in Michigan
selected for the exciusive Karastan
Gallery of Design™. Here the art of floor
covering is exhibited in a spacious
gallery setting. Karastan area rugs in
classic oriental designs and carpeting in
an array of designer matched colors.

Controt™ Fiber System—so good it's
patented. Traffic Control Fiber System
resists matting by bouncing back to its
original shape better. But hurry, our
Karastan carpets and area rugs bounce
back to their original prices after
October 31st.

WEAR-DATED
CARPET

FIBER SYSTEM

LJ .

AOAMO/L FLOORS, .

1865 Telegraph Road, Bloomfield Hills, Metro Detroit @ 353-4050, Blrmingham/Bloomfield © 335-2060s
Mon/Thurs/Fri 9am-9pm, Tues/Wed 9am-6pm, Sat 9am-S5pm

* For qualded customers using FLEX™ credd.  Traltic Controi™ is a tegistered rademark of Monsanta Company, \Wear-Dated-is 3 registarad tragemark of Monsants Company.

SAVE UP TO 40% ON KARASTAN BROADLOOM CARPET AND AREA RUGS |

Go ahead, walk all over us. -




