The Observer/ THURSDAY, OCTOBER 15, 1992

Advertising

(FIX5C

Feature Credlt Unlons

See How Credit Unions Compare

Banks and 8&Ls

Money Market Mutua] Funds

Pilosophy  Not for prafit. not for charity,

ervice. 13 resumed s

but (or
beiler

Business grientation. P'rofit for
sharcholders.

savings rales. lower Joan rales, and
mproved seevices. Members are
owners. One person, ane vote.

Provide invesiors wilh a meana 10 earn.
money on different funds. Profit for
sharcholders.

. ControV Votunteer board
Smrsement T board of diretiors

Paid bosrd af dircetors elecied by

Investments controtled by brokers or

Lower credit card rate offered

By oftering signiticantly Towor
rates, considerably lower (ees
and member-driven  services,
credit unions remain the Jow-
priced credit card leaders, de-
spite recent announcements of
lower rates by soveral large
banks and other credit card pro-
viders, says William Austin, Chalr-
man of the Board of the Michigan
Credit Union League, the Wade

lation tor afmast 500 Michi-

clected by members. sharcholders. an institution.
L 8avings Typical ralc of 6.27%° on share Pasnbook
Y > account rales vazy. foney Band, growth, and Income mone)
{passbook accounts. Baily interest market dally interest CDs, and oiher plans  market funds asailable. i
n checking. money market funds, CDs, available.
and other plans asailable.
‘}‘A‘unx 15.1;‘:» may Include personal. suto, Banks offer consumer loans, L‘" oriented  Lnes of credlt based on stock band
A toward lal loans, S&Ls oriented rtfolios. st d
o mortgage, studenl, line of credit, and 1oward mortgages, but offer some " portinlies. Eatablsh redit based on
bome equity loans. consumer loans.
e Loan consideration based peimarily on  Loan consideration usually based on
the applcant charscier and eapacly  applcants crdltrecord and capacity to
pay. Loan rates generally lower . I
. A gy ly repay. Loan rates uswally kigher than CU

Most CUs offer Interesteaming share

ralt acrounts vt a typical rate of
553 and usuatly requlre no
ninimum balance,

Cheeking accounts usually pay no Inlerest
and require 2 mintmum balance. NOW
"

THigh minjmum stast-up deposit
Service ehiarges on checking and

R of I
pay inlerest but may require a high
inium balance.

yeazly

Fees

CUNA ond independent Fescarch
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Usually charge fees on checking accounts
below a minimum balance. Fees for
overdrawing cheeking accounts.

Management and broker fees.

eore. When CUs do charge fees, they are, on
average, lower than those assesscd by
compelitors.
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Credit Union Membership Keeps Increasing

Thirly-six percent ol con-

than women to be credit union

Consumers who would like to

sumers age 18 or older now use
credit union services, more than
ever before, according 10 a re-
cent national survey conducted
by the Credit Union Nationa) As-
sociation.

"Membership is highest in the
45 to 64 age group, lowest in the
64 plus age group, according to
William Austin, Chairman of the
Board of the Michigan Credit
Union League, the trade associa-
fion for almost 500 credit unions
in the state”
¢+ Men are somewhat more tkely

members—38 percent of men
compared to 34 percent of wom-
en. That gap continues 10 narrow
as more women enter the labor
force and as more credil unions
encourage spouses and family
members  to join, Austin says.

Thirty-nine percent of black
adulls and 40 percent of Hispanic
adulls use credit unions, com-
pared with 34 percent of white
adults, Austin reports.  Austin
noles thal there are millions more
people eligible for credit union
membership.

find a credit union to foin can
stari by checking with their em-
ployer, church of associations 1o
which they belong 1o determine it
{hose groups are served by credit
unions, I's also a good idea to
check with lamily and relatives
who are credit union members to
determing if you might be eligible
for membership in their credit
unions. Or send a stamped, seli-
addressed envelope 10 ‘Member-
ship,”  Michigan Credit Union
League, P.O. Box 6210, Detroit,
I 48235.

gan credit unions.

The average interes! raie on
credit union credit cards was
14.97 percent compared to an
average rale of 18.68 percent for
pbank issued cards, in February,
the latest monih for which com-
parable data were available, Aus-
tin notes. And nearly two out o!
three credit unions don't charge
annual fees. Of those that do, the
fee averages less than $12, com-
pared to a typical bank lee of
$20-$25.

The reduced rates announced

by a few large banks recently are
usually reserved for preferred
customers, those who have ax-
hibited consistent spending and
bill-paying practices.

On the other hand, mos! credit
unions offer low interes! rates to
any member who qualities for a
card. “You don't have to be a
long-time customer or & big cred-
it user to gel good rates at-a
credit union,” Austin says.

Consumer awareness of credit
card programs was heightened
by recent Congressional and me-
dia attention, and many con-
sumers are swilching to get bet-
ter rates and lower fees.

According 10 one study, 17%
of all cardholders have a credil
union-issued card, up three per-
centage points rom 1989, Credil
unions have grown steadily de-
spite harsh economic conditions
and increasingly stitf competition.

Abeut 4,000 of the nation's
credit unions, or aboul 28%, of-

tered card programs at the end of
1991. “Most of the larger credit
unions offer credil cards,” says
Kenyan E. 8ixby, President of the
Michigan Credit Union League,
noting that 90% of credit unions
with assets of $100 milion or
more have card programs.

Consumers who shop wisely .
can benefit from the movement
10 lower credil card interest rates,
Bixby says. But be careful, he ad--
vises. Look not only at teh inler-
es! rate offered. To offset lost in-
come from low rates, some s-
suers may increase annual or.:
other fees or establish minimum.-
charge levels.

Canasdcnedsariaensny

For a free brochure containing ™
information that will help you
compare features and selecl a ,
credit card, send a stamped, self-
addressed envelope to: “Credit
Cards”, Michigan Credit Union
teague, P.O. Box 5210, Detroit,
Michigan 48235.

Pre-approved loan eases car buying

Going shopping for a car or
truck? Consider getting a pre-ap-
proved loan belore you start visit-
ing dealers, suggests Susan Til-
tany, editor of Everybody's Mon-
ey, the consumer magazine for
credil union members published
by the Credit Union National As-
sociation and Affiliates.

“Some dealers pressure you 10
buy more car than you can af-
ford, or they may give you a hard
sell to finance the car with them,”
says Kenyan E. Bixby, President

of the Michigan Credit Union
League, the primary trade associ-
ation for Michigan credit unions.
"Shopping with a pre-approved
loan helps to insulate you from
those pressures.”

Getling a pre-approved loan
also assures that you won't go to
the trouble ot tinding a car to buy
and then be rejected for credit,
he adds.

A majority of credit unions—
and most larger ones—ofler pre-
approved car loans to their mem-

bers, and often charge less inter-
est than other lenders, Bixby
points out. Credil unions also fre-
quently offer iree consumer and
price information on vehicles 1o
help you select the right auto al &
price you can afford.

To obtain a free brochure on
how 1o buy a vehicle on your
terms, send a self-addressed,
stamped envelope to “Car’.
Michigan Credil Union League,
P.O. Box 5210, Detroit. Michigan
48235.
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Membership open to residents
or persons employed in Livania!
» Grent Savings Progroms

» Low Cost Louns

» Checking Accounts

» IRAs

» Payroll Peduction

- Financial

» Dircet Deposit of
Social Sccurity/Pensinn Checks
» Home Equity Louns
» Discount Insurance Progroms
» No Fee VISA Card at 13.88%
» No Fee VISA Gold Card at 13.5%
» 3 Lane Drive-Through
» Certificates of Deposit
» Automated Teller Machines (ATM)
» Telephione Audiv Response
» Fourteen Convenient Service Centers
» Financial Management Services

~ Services
- For Your
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= petitive rates and the ability 1o meet say Dearbomn Federal Credit Union is

the best place to borrow.

And of course, you'll have confi-
dence knowing that your savings are
federally insured.

So look to the leader. Look to
Dearbom Federal Credit Union.

T— your financial needs.

As Michigan's largest credit
union, Dearborn Federal Credit Union
leads the way with dependable, high
quality financial services that include:

« No Annual Fee VISA & MasterCards

. Home Equity Lines of Credit For more details and information on
. HomeBranch 24-Hour Telephone Banking membership eligibility, call

' ‘ (313) 336-2700.

» Interest Cheeking Accounts
. IRAs and Certificates of Deposit
+ Payroll Deduction and Direct Deposit

 DrARBORN
Federal Credit Union

Lowderduys in Financial Servicrs

. . . 400 Town Ceater Dr.
« Signature Lines of Credit Dearbom, M1 48126 -

. Automated Teller Machines Nationwide (313) 336-2700
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Great Discoveries
Make A World Of Difference

In the “global 90s,” tostay ahead we  ONE financial institution that is
Kknow that we have toofferour mem-  doing what it takes for its members.
bers the highest quality service and We know yow'll find that Great
timely products. Discoverivs Make a World of

That's why we offer programs Difference.
with some of the most competitive Join Us. You'll discover a full range
rates in the marketplace. of financial services, including lome

So when it comes time to plan mortgages, finaucial planning, and an
your financial future, choose in-house travel agency.

Credit Union ONE

Ferndale 398-1210  Deiruit Mutical Center 832700 » Macomb Township Se-1300
RoyabOak 288-H1ID » Slklby 284-5560 « enl Dvtroil B49408) .
Stetling Fivights 9782181 & Troy $79-8800 ¢ Wentland 4254520 .
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