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Compromise toh

BY TIM RICHARD
BTAYY WaITER .

*Tho state Senate passed a bill
fa cut school property taxes 20
percont after Son. David Honlg.
man was unable to strike & deal
softening tho blow for schools, * -

* ‘Honigman, R-West Bloomfield,
floated & compromise plan would
havo raised the proporty tax cut to
30 porcent If voters roplaced the
loat school revenue by adding a
penny to the sales tax.

“TIf 1 went too far ono way, I
couldn’t get enough Republicans.
If I went too for the other, no
Democrats would back it,” said
Honigman after Wedneaday's
vote. .

Instead thoe state Sonate last
week passed Gov. John Engler's
proposed 20 percent cut in school
operating property taxes over
;three years, The bill {ns an

] LANSING

formula school distelcts that
would be hard hit by & property

cut.

“Once tho amendment was
ndded, I voted for the bill," he
told 75 constituents who had
written or called to protest it
Geake sald the protests appeared
to have boen orchestrated by
Livonin school officials, who sald
they stood to losc one-fourth of
their $100 million budget.

The promise aleo looked good
to Michael Bouchard, R-Birming-
ham, who faced heavy nttacks
from his out of formula schools
for providing the swing voto in the
Senate Finance Committee, “It
re-imbursga schools and protecta

1 “Ou;

‘amendment promising to replace
the lost revenue ($1.3 billlon by
the third year), but It contains no
firm funding source.

-Nineteen Republicans voted
“yes. Al 16 Democrats, joined by
‘Republican Fred Dillingham of
Fowlerville, voted no.

Dillinghum predicted the bill
wiould fail in the House of Repro.
sontatives. “You're creating fur-
ther gridlock down the road,” ho
warned his party.

Looks OK to some

But the amendment made Sen-
ate Bill (SB 146) look good to
‘Sen. Robert Geake, R-Northville,
whose home base has five out of

1 gald Bouchard, “Our
property taxes are far too high.”

But it looked bad to Jack Fax-
on, D-Farmington Hills, whaoso
home school district would lose as
much as Livonin. “We are prom-
ising some relicf at the expense of
many school districts,” said Fax-
on, “I don’t think it's realistic to
expect the teachers to negotinte
20 percent reductions in pay or
expect Consumers Power to nego-
tiate a 20 percent reduction In
utilitios.”

1In formula districts (tho 70 per.
cent recoiving state aid) would
have much of their lost local taxes
repaid by the state ald formula,
But out of formula districts would
tako a straight loss.

2y

i

iCourtyard Manor

A Specialized Unit For The Needs Of Alzfieimers Residents

B . o SR . P
Offers the warmtfi and intimacy of @ fiomelike settin

g 32406 7 Mile Rd. 29750 Farmington Rd.
4 _Livonla Famington Hills
. (313)442-7780 - (312; 539-0104

7 100's of slected Dols & Bea

« Madame Alekdrider « Gotz
« Lee Middiston « Coolle
» Johannes Zook « Pavling
+| «Rildegard Gunzel
5|« sabing Esche

« Mufiy Vanderbear 1%

«Elfanbee + Raikes + Steitf o
« Antiques  » Gund » muh morey

a

3947 W. 12 Mile « Borkloy » (313)

The Datl Facpital
& oy Setdier Stop

N M-Sat. 10-5:30; Frl. 108

543-3115

1863 wiil be a year of change.
will rise, Uf your

interest rates

Many economists predict
home mortgage interest

rate Is above 8%, you may save thousunds of dollars by

refinancing. Call
best interest.

8374 575(6%

todny before rates go up. It's in your

6%|676| 73|72

7

551612169

T\ T%| 776|778

‘caLL :
1-800-72FIRST

u.anywmdnum:-dmtm

TYPICAL EXAMP!
wilh 20%

dawn ad 360 monibly pevRenle 834
See and 2 discount
-J‘!mula- sooust polcte;
amewal $303,180. Rates

e qootod TR
The 6 and 7 yrar
‘year amortisation,
polots subject 1o

No vote on deal
Honlgman's failed deal called

for:
M Passing Engler’s 20 percont
cut In school operating taxes
{achieved by paring assessments
from 60 to 40 percent of market
valuo over three years),
H Placing a sales tax hike on the
August ballot. If voters raiscd the
tax from four centa to five, the
monoy would bo used .to reim-
burse schools’ lost rovenue at
8546 per pupll. Out-of-formuln
districts would be guaranteed
- state pnyment of the retircment
costa and no cuts in their “cate-
ggrlcnl:’ nl‘d (for buses and special

would get a 30 percent cut in

school property taxes, instead of

tho 20 percent offered by Engler.
If voters were to say no, fh" 20

man, jolned by Bouchard and
Mat Dunaskiss, R-Lake Orion,
won support for the amendment
by which the state promised to ro-
place lost revenue.

That promisc was worthless, in
Faxon’s view. “It {the bill) says
“wo shall da this.’ If the money's
not there, you can't do it. You
can't force the Legislature to ap-
propriate money. It's like having a
bank account with no monoy,”
Faxon said.

Narrowly drawn
SB 14618 ly deawn to ap-

a&e‘sdftened hit to échoOls

when Republican Willis Bullard *,

of Milford chalrs the' Taxation
Committee. In March the com-
mittee will be chaired by Demo-
crat Lyn Jondahl of Okemos, who
is unlikely to take it up.

Engler pleased

Gov. Engler opplauded Senato
action on his plan, “This plan
will cut. taxes, creato jobb -and
keep Michigan’s economy moving
in the fast Inne,” he said.

Engler argucs that a net tax cut
- not a shift - is needed to make

ichigan's bus} climate com-

ply only to K-12 school taxes, not
city, townshlp, county, communi.
k taxes,

petitive with nelghboring states.
o Sc‘nnte majority leader Dick

ty collogo or 9
A clarifying amendment said
the cut doesn't apply to achool
taxes that fund a publle library or
community college.
Senate bli pushed the

percent cut, with no
ments, would take offect.

“It never got voted on,” said
Honigman, whose western Onk-
tand dlatrict includes homes with
sonring osscesments and out of
formula schools.

“The Democrats wouldn't go
with that. The Democrats wanted
the sales tax in place before tho
property tax cut.”

Democrat Faxon ogreed. “We
sald it (sales tax) had to be in
place (before the property tax
cut), We offered three senators to
negotiate.”

After the deal collapsed, Honig-

bill through in a single day,
b ing the normel d

P , R-Alto, said that be.
cause of high taxes, “Senior citi-
zens are being forced from thelr
homes, young familles cannot af-
ford to buy homea, and busincsa-
es are leaving the stato in search

of lower taxes."”
- 4 ol

of discussing it on “general or-

dors" one day and passing it the |

second.

Faxon protested: “To put this
bill on a fast track serves no one.”

Dillingham said his GOP
caucus used speed ''to meet a po-
litical end, not a policy end.”

Son. Virgil Smith, D-Detroit,
complained Republicans
“rammed it through.”

Scnate Republicans said they
pushed the bill so that the House
could take it up in February,

A D I3
hopeful, Sen. Debbie Stabenow of
Lansing, said Republicans should
have learned a Jesson lnat Novem-
ber when 60 percent of Michigan
voters rejected Engler's Proposal
C {(Cut & Cap) because it “deva-
states schools.”

Sen. Gil DiNello, R-Macomb
County, blamed the defeat of C on
the teachers union: “The MEA
are demn good liars. The MEA
lied to the people. They ought to
go to jail for what they did to the
people of the state.”
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