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Mike Bouchard sat at his desk

:n"’lheerchlm Sznute with his
ndex fingor over the green light,
middle finger over the red light —
ono for yes, the other for no,

“I could have gono either way,”
sald Sen. Bouchard, R-Blrming-
Ham, who finally voted yes on the
massive stato school tax shift
plan that votera will find on the
Juno 2 ballot,

‘The Senate voted 81-4, five
more than : tho necossary two-
thirds, only hours after the House
gave it 74-22 approval. The plan
would ralee the stste sales tax by
50 percent, use the money to cut
property taxes, and cap assesss

ments.
Many outstate lawmakers wero
huringtic. 4R b

] TAX SHIFT

Almost all the other dozon or 50

proposals in the last 20 yenrs
ehared ballot space with other
plans. .
B Gov. John Engler already’has
launched his campaign to win vo-
ter approval. Engler at first want-
ed only a tax cut, .

M “People have really been stung
by the huge assessment increases.
“They realize there's a need to cut
property tazes and also to reform

the school finance system and -

this plan docs both,” eald Engler
spokesman John Truscott.

B The Michigan Education Asso-
clation, tho teachers union, won'’t
openly fight this they way it
fought anlet‘a 1992 Cut & Cap

we've
been lovying such high millages,
wo_get bigger than averago (prop-
erty tax) rollbacks,” said Rep. Su-
san Munsell, R-Howell.

Bouchard, however, was typlcal
of suburban lawmakers with
scheol districta that are out of for-
raula (getting no state aid because
of high nasessments), That belt of
districta runs from northern Ma-

“comb County, across Rochester
and central Onkland County to
western Wayne County and out to
Ann Arbor.

Their cuts would range from
zero to 7 or 8 mills, Many resi-
dents will pay more in higher
salea taxes and loss of income tax
doductions than they'll get in
property tax cuts,

Killed or bruised?
So why did Boucherd, a first
term senator, vote yes? Two rea-

sons: :
B“The Robin Hood damage
would have been greater than the
loss of revenue.” He referred to
pending bills that could take
away oven more categorical aid —
such a8 transportation and spe.
cial ed — than the measure that
passed. "They were golng to come
after all of the retirement and
FICA (Social Sccurity that the
stato has paid). That was painful.
ly clear. It was also painfully clear
they had the votes.”

B Assessments would be capped
at 5 percent or the rate of consum-
er price inflation. Suburbs west
and north of Detroit have been
among the hardest hit areas of the
stato by renl cstate inflation.

Rep. Jan Dolan, R-Farmington
Hills, put it even more succinctly:
“It was the difference between
getting killed and being badly
brulsed.” Opting for . the kad
bruise, Dolan had voted yes.

How they voted

Arca senators voting yes were
Ropublicans Bouchard, Mat
Dunaskiss of Lake Orion, David
Honigman of West Bloomfield
and Robert Geake of Northville.

Voting no — voclferously and

ot length — was Jack Faxon, D.
Farmington Hills,
. “You're not giving people equal
property tax relief, In fact, you'ro
asking peoploe to approve an in-
crease on thelr (sales) taxes for an
unequal exchange on thelr proper-
ty tax,” sald Faxon,

“If people live in southeast
Michigan,” he said, .the bill's
guarantes of “$4,800 per child is
$200 less than the average per pu-
pil expenditure today — lcss! A
home in Oakland County of 1,200
square feet can cost 10 timea more
than in Ontonsgon County, You
take a look at the unoven coat on
housing, and then you aay, ‘Well,
we're going to give everybody the
same per pupH expenditure.””

The Senate tabled another part
of the complex plan — a bill that
would roll back this year's proper-
ty tax aascsement Increases, Sen-
ato laadera said there was no rush
to take that up, since it won't go
into effect unless voters approve
raising the sales tax from 4 per-
cent to 6 percent.

“"Some senators predicted the
proposal would fail at the polis.

“Frankly, 1 think it will go
down. I think wo're wasting time
and wasting money,” =aid Sen.
Jack Welbom, R-Kalamazoo, re-
forring to the $5.2 million cost of
the special election.

. #It will go down to defeat,” said
Faxon,

Much support

- But there are several factors in
this proposal's favor: .

BTt wil! be alons on the ballot.

O Conservative forces such as the
Michigan Chumber of C

and tax fighter Richard Headlee
of Farmington Hills are expected
toback it.

How it works

Boosting the sales tax to 6 per-
cent would bring in $1.7 billlon, It
would allow school operating
property taxes to bo rolled back to

Inmajority: Sen. Mike

Bouchard and most area
lawmakers voted for the
plan.

18 mills from the current state-

wide average of 34.6 mills. Local "

taxpayers could vote up to 8 addi-
tional mills, Most suburban dis-

'Faxon only area senator voting no |

between rich and poor districts,
School districta now spending
less than $4,800 per pupil would
be limited to a 10 percent increase .
-each year until they reach that

lovel, " Districts spending more .

wouldn't see less state ald in
1894, but they could see smaller
state checks after that.

Property tax savings aro esti-
mated at $280 million in 1994, the

. first full year of the sales tax, then
.$430 million In.1985 and $617
million in 19898, according to leg-
ialative analyata,

Thoss figures include the high-
er federal taxes that taxpayers
would pay because enles tax, un-
like property tax, ian't deductible
on federal forms.

Patrick Anderson, director of
‘Taxpayers United for the Michi.
gan Constitution, said the plan
had the backing of the tax watch-
dog group.

‘_Audejnnn,"au economlst with

tricts would be able to levy 24 to
27 milla,

‘The proposa) would gusrantee
$4,800 per pupil for each kinder-
garten-through-12th grade publie

Co., sald with Michigan's exemp-
tion for grocery purchases, tho
sales tax “ig the falrest tax out
there." He gave tho plan a 50.50

{103 whats inside thar counts.
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