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. - Donald P, Hagel of Bloom- *
fleld Hills has been appointed
« to the positlon of dlrector,
. business and market develop-
. ment for ITT Automotive Aft-
- ormarket, In his new position,
Hagel will be responsible for
developing longterm market-
ing strategies for the divieion,

The Employee Relocation
Council recently announced

* that Linda C, Scope, reloca-
tion dircctor for Century 21
Town & Country of Troy has
carned the Ceriffied Reloca-
tion Professional designation.

Alan Rado has joined
D'Arcy Maslus Benton &
Bowles/Bloomfield Hills ad-'\ J§
vertleing agency as a seniorart M
ditector. Rado was previously
senlor art director at BBDO/
Detroit.

Also ot DMB&B, West
Bloomficld resldent Linda
Witulskl hoa been promoted
to vice pregident, group media
director, servicing the Cadillac
and GM Gold Card accounts.

Witulskl

To submit materials to this column, please send
a brief biographical summary along with a black-
and-white photo, if possible, to: Business Editor,
Observer & Eecentric Newspapers, 36251 School-
craft, Livonia 48150, There is no charge.

¥ Livonia-based Onset BIDCO
is taking chances and winning
on young small- and medium-
sized business, and otherwise
providing a boost to the stuw'
economic picture.
By DouG FUNKE
STAFF WRITER

Onset BIDCO, the second Business
and Industrial Development Corp. to
jump into the investment arena in

Michigan back in 1989, has become
the first to poy a dividend to inves-

18,

Onset, headquartered in Livonia,
recently paid primary stockholders/
ownera Chrysler, the state of Michi-
gan Pension Fund, Michigon Strate-
gic Fund and Masco Corp, Pension
Fund 12,5 cents per share,

The payout was some $160,000,

But perhaps more important for
Onset and tho small and medium-
sized companies it may one day nur-
turo with loans is that a couple hun.
dred thousand dollars were retalned
for future investmenta,

‘That's good news for growing come
panies like:
B Advance Material Process Corp. in
Wayne, which provides a technical
processing service for increasing the
strength of metul components, Onset
loaned $1 million.
u Imelllgent Cumrolu ln Novi, whlcg
an
mnnugemcnt services and a proprie-
tory line of test and control products
primarily for the auto industry. Onset

give the Michigan Strategic Fund
outlets to inveat in businesses, Elev-
en BIDCOs currently exist.

uhlp resident, “The bank has lent as
much as it can based on collateral
and the company still needs money.”

Oneet’s four major investors put up
$10 million to launch the venture in
1988, Since then, Onset has made 20
officer at

loaned $600,000. “We're really a hybrid between a
B Telesource in Pontlac, which re- traditional bank loan and an equity
manufactures, repairs and sells  investor,” “:id Hugo Braun, a vice
1 £t i n- ident. a
set loaned $760,000. Onset.
No burns, yet “We're coming in after a bank is al-
s

‘The state legislature established
the BIDCO concept essentially to

ready involved,” said Scatt A, Eisen-
berg, also a vice president, invest-
ment officer and Bloomfield Town-

loans from $260,000 to just over 81
miilion to 17 companies.

‘The firm hasn’t been burned yet,
said Walter J. Aspatore, Onset preai-
dent and a Bloomfield Hills resident.

“Typically in any portfolio, you're
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The team: The Onset BIDCO team, [mm le/t vice president Hugo Braun, president Walter J.
Aspatore and vice president Sci ttA 3

going to have a bell-shaped curve,” he
satd, “You have two or three stars,
the mojority making payments and
one or two at the other end struggle a
little bit.

“We're a lender,” Aspatore said.
“We will typically get a current inter-
est rate on the loan (about 10 percent
now) and we structure a success feo
on the back end with warrants or roy-

Sec BIDCO, PREVIOUS PAGE.

Homeowners, buyers, builders
laud new property tax cut plan

By DouG FUNKE
STAYF WRITER

The fallout from state legisla-
tion climinating local property
taxes for school operations begin-
ning with the 1994.95 academic
year will touch nlmost every

renter and prosp
tive buyer in one way or nnnthcr.

The exact form depends on
what, if any, taxes are cnacted to
replace the lacal school property
measure, But for now, some out-
comes are {uirly clear.

& Homeowners who escrow their
property taxes will have smalter
monthly mortgage payments,

But what of the eacrow ac-
counts, themselves?

Standard Federal Bank, head.
quartered in Troy and the largest
mortgage lender in the state, cur-
rently has some 135,000 reslden-
tinl mortgages in Michigan,
About 76 percent escrow taxes.

Some surplus cacrow balances
could be refunded.

Howaver. Wllllum R. Yaw Jr.,

tor for Si
chcrnl. provlded 8 more likely
acenario,

‘Tax bllls for the i

i

operationa.

“You're going to see a reduction
in interest income,” said Ellen
Batkie, manager of investor rela-
tions for Firat Federal of Michi-
gan. “It can be replaced or lost,
You can build it into the cost of
mortgege servicing or you de.
crease your profit,”

Landlords and tenants both
should benefit with the property
tax cut, said Jonathan 1 Holtzman,

Wl think what will end
up happening Is com-
petitive forces wlll
create more value for
renters. Real estate
taxes going down wlli
glive renters much
more cholces. When
things are competl-
tive, it's always better
for consumers.’
Jonathon Holtzman
Village Park Apartments

Wait and see

“The whole program hasn't

been artlculated yet,” he sald.
“They may come back and put on
some business tax that will offset
that.”
M Houses become more affordable
for firat-time buyers and move-up
purchasera can mequire mote
house for the doliar.

Asa geneml l"ulc‘. housing coats

1893.94 school year, s in years
past, wlll be recoived and paid by
most financlal institutions for
thelr mortgagees this summer and
in December.

- Next year, at cacrow analysis
time, monthly mortgage pay-
menta will bo adjusted downward
to reflect elimination of the achool
tax for succeeding years, There
would be no large surplus at that
timo because tho money will have
beon pald out for taxea.

Minimal refunds

“My gut reaction Is thero will

not bo a need for mnsslve ro-
funds,” Yaw sald,

“Wo're batting a lot of things
around,” satd Albert King, mann-

‘ger of mortgage operations for

First Foderal of Michigan,
“Thero’s 80 many variables iIn.
volved it's premature to soy how
‘we're golng to do this,”

At least two things are appar-

lf the Legislature doesn't im-
plumnnt a state property tax to
fund school npcrutlons, mnnthly

will decroaso for homeowners who
pay thelr taxes through eacrow ac-
counta.

Thl ulhor relates' to banking

intereat, tax-

of a Fi
Hills company that owns 10,000
Villoge Green and Villoge Park
apartment units,

““Tho highest operating expense
for an apartment community ia
renl estate taxes,” he said.

Property taxea hero rangoe from
$300 to $1,200 per unit annually,
Holtzman said. Elimination of
the school portion, about 65 per-
cent of the total bill, will espectal-
Iy help landlords in hh;h tax com-
munities,

“What you're going to end up

. with is consistency, I think thnt‘
goodforuverybody,"hu aid.

1t'a - rcnaonable that Mnnnu
would oxpect to sharo in the fi.
nanclal good fortune of thoir land-
tords, Holtzman conceded,

“I think what will end up hap-
poning is compotitive forces will
create more value for renters,” he
said. “Real cstate taxes going
down will give rentors much mere
choices, When things are compot-
itive, it's always better for con-
sumers,”

Like his banking countorparts,
Holtzman was reluctant to
predict cxactly how things will
shake out until tho Legirlature

_detormines, what if any, taxea will

¢s and insuranco ahouldn’t exceed
28 percent of gross monthly in.
come, lenders say. Many people
think payment when thoy shop,

By climinating local achool
property taxes, the buyer of an
380,000 house In the Birmingham
School District could afford an-
other $93 monthly In intereat and
principal, in the Livonia School
District $103 and in the Troy
School District $115.

The advantage compounds with

. lower interest rates.

“It will make first.timo buyers
qualify for a’ larger mortgage,
which means you can get into
bigger home,” saild Edward J.
LeVolr, reglonal director for the
Re/Max realty firm, “And it also
freea up money for additional pur-
chases, appliances and other
thlnxs for tho house,”

ry M. Arlinghaus, pmuldunt
of Pinm Realtors and prosident
of the Birmingham-Bloomfiold
Board of Realtors, sces a short-
term benofit, Longar-uxrm bene-
fits will depend on what happens
to the quality of lecal achools.

“In somo inatances, it will
make it easy to qualify,” ahe sald,
“In some cases where taxes aro

roplace the local school proporty
tax,

v e
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With interest rates hitting a 30-year low, there’s no better time to
refinance your home than right now. At First Security Savings Bank,
we'll show you how refinancing can lower your monthly payments,
reduce the life of your mortgage, consolidate your debts or provide

you cash back.
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10YEAR 15YEAR 30 YEAR'

If your mortgage interesi rate is ahove 8%, call now!

1-800-72FIRST

Typlcal example: 30 year fixed 116 Toan based on $50,000 mortgags with 20% down and 360 monthly payments of $332.65.
The quoted AP.R, Includes 1% origination lee and 2 discount points. ‘{ha Sand 7 vm programs are Nlloon mcnuluts

catcutated with a 30 year amartization. Maximum
time. “A.R.M. {one year adjustablg rate mostgage) rata may Increase mu conwmmaﬁnn
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