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Refinancing parade continues

in the first six montha of this
year, a 12 percent increase from
the 21,700 closings for the first
into mortgage institutions last” halfof 1892,

year to take advantago of sinking Refinancing accounts for half
interest rates that dipped as low  ita mortgages, bank officials sald.

. a8 7 porcent. © William and Andrea Briggs of

AP -- Homeowners planning
for a child's college education ora

One year later, thoy are doingit  Walker plan to closs on a new
agaln, *  mortgage this week, their second
A refinancing boom that began  refinancing in 30 months.
in early 1991 when mortgago rates years ago, the Briggses

Two
traded In thelr 30-year mortgage
with a rate of 10.26 percent for a
20-year mortgage at 9.76 percent,
Now that loan is being exchanged

fell below 10 porcent is still draw-
ing customers s rates continue to
drop, loan officors say. Some are
q4 refinancing for the second and
third time, for a 16.year mortgage at 7.125
“Last year was a rd-break- percent, chopping $40 off their
ing year for us and we are ahead  monthly payment.
of that pace this year,” Kathleen “Fifteen years from now, our
Clancey, vice president of market-  kids aro going to be starting col-
ing for Troy-based Standard Fed-  lege and it would be great to have
eral Bank, said ‘Tuesday, the house paid off,” saya Mrs.
The leading mortgage lender in  Briggs, whoss children are ages 1
h dich Standard  and 3. “And you can't best the in.
terest rates right now.”

Federal closed 24,437 mortgages

Down times: Analysts, blaming uncertainties in the federal tax and spending policies, are significantly lowering
their predictions for new homes and apartment construction.

Building slump baffles experts

million units in 1893,

AP — Construction of new homes and not be immediate, however. Thoy fell 1.3 per-

apartments leveled off in June despite the
lowest mortgago rates in two decades.

Analysts said construction, which had re.
baynded in April and Moy from a winter
slymp, was being hampered by continued
wcislmcﬂs in the labor market and by uncer-
taintles over federal tax and spending poli-
cies and the Clinton administration heslth
care package.

ut the Commerce Department said last

week that housing atart activity was mixed,
rising in the Northeast and Weat and falling
inithe South and the rain-soaked Midwest.

Overall, starts in June were unchanged
from May’s 1,25 million 1ly adjusted

David Seiders of the National Assoclation
of Home Builders waa even more pessimis-
tic. He lowered his forecant to 1.26 million,
from 1,20 million,

Still, that would be an Improvement over
1992, when 1.20 million units were built. So
far this year, however, housing starts are up
just 1,1 percent over the first slx months of

2,

“It's disappointing in terms of where we
expected this market to be,” Seidors said.
“With Interest rates tho lowest in two dec.
B}?‘ES, wo would expect something better than
this.”

According to tho Federal Home Loan

annual rate.

Alter reaching 1.29 million in December,
stirts fell to a 1,12 million rate by March,
latgely because of severe weather including a
1ate-winter blizzord in much of the Enst and
Southeast.

But thoy rebounded 7.3 percent in April
anid 4 percent in May — even more than the

Morigage Corp,, fixed-rate, 30-year mort-
gages averaged 7.18 percont last week, the
loweat since it began keeping recorde in
April 1871,

“Tho housing markets need a lot more”
then low intereat rates, Lereah contended,
noting low consumer confidence, weak job

department’s initial 2.4 percent esti -
before leveling off in June,

‘Although many analysts predict moderate
growth during the second helf of the year,
thpy are revising downward their forecast for
the yeor after what some described as a dis-
u;;Palnting first six montha,

I'd be surprised if we can get to 1.3 mil-
lion for the year," said etonm‘nlnr. ‘Dn.v!d

growth and uncertainty about the effects of
fc and health care leginlati

‘That uncertainty and expectations of con-
tinued low rates and atable prices curbed
any senso of urgoncy, Seiders added.

Howaver, Sciders sald o aurvey of home
builders in carly July indicated sentiment
was “perking up,” at jeast in tho single-fami-
ly sector, which had fallen 2.8 porcent in
June, to a 1.08 million rate.

Buildi mmits, often & barometer of fu-:

Lgreah of the goge Ba
who carlier had forecast conatruction of 1,32

pe;
ture actlvity, suggested improvement may
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cent, to a 1,11 million rate, aRter advancing
1,8 percent in May.

Seiders also sald the 21.6 percent jump in
the multi-family sector, a 175,000 rate, could
not be sustained and would fall back in July.

Reglonally, the Northenst posted a 16.2
percent increass in starts, to a 136,000 rate.
Starts were up 4.4 percent in the West, to

307,000,
But they dropped 4.6 percent in the South,
to 534,000, and 2.1 percent in the Midweat,
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" Something you
. deserve more of.’
Getit,
at The Villas.

detached homes
today and you'll
discover that
condominium living|
can save 'you time.
3 MODEL HOMES

From $199,500.
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If you are considering a change in your
standard of living, you should look at
our standards.

Our homes offer standard !’::ntur:s that
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are often extra like
full brick exteriors, full basements,
fonal interior k, and

total floor Plusa

I

prime Livonia location with the highly
accredited.Livonia school system.
Let us show you the quality and
standards that set us apart from all
the others. Why settle for anything
less? : -
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