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Real estate tax draws fire from agents local lawmakers.

BY TIM RlcllAnD

l\ 4 percont real estato sales tax
may be the first casualty of Gaov.
John Engler's proposed school
finance reform plan,

- Suburban 'lnwmnkcrs don't like
it, ond real cstate ogents are
strongly opposed.

week — you'd be surprised how
many people Jisten at midnight,”
sald Sen. David Honigman, R.
West Bloomfield — “and most
callers complained about the real
estate tranafer tax.”
“Philosophically, I don’t lke
it,”" snid Rep. Deborah Whyman,
R-Canton. “But he (Broock) hurt

posed Oct. 6 — sales tax, small
:lngle business tax, 18 mill buai.
ness property tax, 16 mlll uu on
sccond homes, and B

would take $4,000 of hie priw.

ducing his equtty to $16,000.

"Thnt'u a 20 pereont hit,” he said.
“It's fve. It would weigh

pack on clgarettea — the mxl [
tate transfer tax so far has drawn
tho most fire, Broock gave the real
estate industry’s recsons:

W “It's volatile. Home aales are

mom on the lower and middle
classes, Some people are forced to
move through economic necesaity
— a job transfer, death of a
spouse or divorce.”

Take the same $100,000 house,
assessed for $50,000, ln a district
with an average school tax rate of
35 mills. Its school property tax is
$1,760. The real eatate transfer
tax would be $4,000 — the equlve
alent of nearly 2% years of school
property taxes,

In & scparate interview with

from the west side of the state de- .
fended Engler'a proposal.

“Mayor (Richard) Dalsy of Ch!- ;
cago and the Wrigley family get o -
big break on their Michigan:
homes — on the backa of the in-.
come taxpayers of Michigan,”;
sald Rep. Dale Shugars, R-Por-:
tage.

In the Hause committee, Rep,
Michae! Bennane, D-Detroit,
asked if real estate agents won't
reap a “windfall” through Inflated
real estate values with the climi-
nation of the property tax,

“The ‘windfell’ goes to the

cyclical. You (state government)
risk a serloun revenuo shortfall,”
he sald, noting that house sales
dropped 50 percent In 1981-82,
the bottom of the last recession,
‘Treasury officials, he noted, al.
ready are modifylng downward

managers of this newspoper,
Thomas B, Ricketts, CEQ of
Standard Federal Bank, the re-
glon’s blggest mortgage lender,
opposed the real estate transfer
tax for similar reasons.

"Where you don't have a lat of-
resort property, you have a lot of}
support for the income tax,” sald
Sen. Harry Gast, R-St Joseph,
who does have a lot of resort prop-
erty in his Lake Michigan shore. :
line district, “Some 73 percent of

their cause by saying they'd ac-
cept an income tax increase.”
Bmock was lendoff witnesa
dnesday as the House Taza-
tion Committee in the morning
and Senate Finance Committee in
the afternoon started hearings a

““It's inequitable, It would be a
burden on a small percentage of
rcmdnnls, said Owen Broock,

of the Michigan Assocl-
ation ufnenltors

“"We would support a reasone
able increase in the Income tax, 8

réasonnble increase in the sales  day after recelving the bills that the proposal’s revenue estimates homeowner, not the real estate In-  Some like it Sougatuck is owned by out-of- -
tdx, or o combination of them,” would implement the goveror's from $700 million to less than  dustry,” Broock replied. Nevertheless, two lawmakers atate money. )
said the president of Max Broock  plan to replace a net $6.3 billion In the House chamb

after- —a ‘
wards, Rep. Justine Barns, D- " .
Westland, sald a real estate trans-
fer tax would be almost as bur-
densome as the school property.
tax it would replace.

@ "It reduces the seller's equity
for reinvestment.” Example: The
owner of a $100,000 hause may
have only $20,000 equity and an
$80,000 mortgage. A 4 percent tax

local school property tax cut with

Realty in Bloomfield Hills, “This
$6 blllion in stato toxes,

(transfer tax) focuscs on a scg-
ment of the public. We support o
broad-baged tax.”

“I was on a radio talk show lost

“Volatile, regressive’ SINA] HOSPITAL‘

Of all the tax hikes Engler pro-

G L ‘

Be On Your Way To
FINANCIAL INDEPENDENCE
Become An Entrepreneur with Tubby’'s
- Proven concept comprised of speciatty grilled sandwiches

- Comprehensive four week training program

- High impact marketing support
- Initial investment of $95,000-$150,000

Sinal Hospltal and the
American Autoimmune Related Diseases Association, toc.

COU\I’I‘RYSIBE CRAFT MALL

and antiques

DEALER OPEN HOUSE

Who needs a place o sell quality, handcrafted or unique fems?

Who: an artist, crafisperson, antiquer, collectible Scheduled Topics Include:
dealers *Genetcs of Autaimmuniy” - Noof . Aose, M.0. PO,
What: Meet the mall owners, see examples of spaces Coardinating and g - Steven L. M.D.
available, sign up for choice locations *Living with Invisible Chronic Disease' - Mary Seigel, Ph.0., and

When: Thursday, October 21st - 10-7 p.m. Paul Donaghue, Ph.D., Co-authors of Sick and Tired of Feeling Sick and Tired

Where: 35323 Plymouth Rd., Livonla Space Is limited. To reserve a seat, please call 493-6363.

(Jur

st West of Wayr\e) ;I-
(313) 513-2577 Sinal

are proud to present a free public seminar on autoimmunity
Avtolmmune Diseases: **The Body Phanlams"
1 - 4:30 p.m., Sunday, November 21, 1993
Sinai Hospital Zuckerman Auditorium
6767 W. Outer Drive, Detroit, M| 48235
(between Greenfield and Hubbek)

You are welcome to attend a free franchise seminar on
October 27, 1993, 7:00 P.M.

at the Hampton Inn
20600 Haggerty Road In Northville

ih?lease RSVP to Amy Jones (313) 077-SUBS ext. 5022 j_lf

: Announcing
i Fannie May's Annual

FUDGE SALE

$3.95.

On Sale October 15 - 24, 1993

‘Wonderland Mall - Livonla;
501 W, 14 Mile Road - Madison Helghes;
Summit Place Mali - Waterford; Twelve Oaks Mall - Novi;
Lakeside Mall - Sterling Hefghes;
Frenchtown Square - Monroe;
Falrlane Town Center - Dearborn; Unlversal Mall - Wacren;
Laurel Park Place - Livonla

OWNING A HOME HAS MANY REWARDS.

Heres a new one:;
Free Checking.

To send candy acrass lown or across the country,
of to'rocolva a FREE catalog, call 1-800-333-FMAY
-~ forourconvenlont mail ordor service.

To get Free Homeowners Checking, you
just have to own a home, You don even
have to be a Standard Federal customer. Just
call or stop in and we'll show you how you
can start saving money with our Free
Homeowners Checking program, plus the
many other ways you can get a checking

ﬁ 1f you own your own home, you have
» the key to free checking right in your
hands. Standard Federal, having helped people
achieve the dream of home ownership for gen-
erations, now introduces Free Homeowners
Checking. It a Regular Checking Account with
no monthly service charge, no minimum bal-
ance requirement, and no per-check account with no monthly scrvice
charges - even il you dont own a
home. At Standard Federal, we
want to help you save money
for the important
things in life.

fees no matter how many checks
you write. We'll also give you a
Coupon Booklet full of money-
saying coupons on

other financial services.

No Money Down! No Interest!
No Payment Until May 19941

Buy An Amana High Efficiency Furnace,
Or An Amana Central
K] _] 3|l Air Conditioner With A
= _ | High Efficiency Furnace,
G || And Get One Hot Deal!
Hurry, Limiled Time Offer
Sea your Amana Deater For Delails

Ouatty tnstatiation By Factory Trained ealers
“Togpkans snqukdtnst

A

100 Years Of Helping You Along The Way."

Standard Federal Bank
Savings/Financiat Services

1-800/543-9600

C1950 Starart Frdern Bark.

Standard
-Yederal .

‘comrom SYSTEMS, INC.
Novi
! < (313) 478-0092
3G




