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Realtors object to house sales tax

By RALPH R, ECITINAW
STANY WHITER

Area Realtors are upset because
Gov. John Engler wants to put a 4
percent tax on the kale of proper.

y.

Engler is proposing the contro-
versial tax as port of a package of
new taxes designed to pay for the
operation of government schonls
in Michigan,

‘The tax would raise an estimot-
ed $479 million of the $6 billion
In new state toxes Engler seeks to
reploce the abolished scheol prop-
urty tax.

As the L.ovunur proposed it,
home sellers could chose between
{1) a 4-percent ren) estate transfer
tax when they sell their homes, or
(2) a 1G-mill tax for threo years,

Bowen Broock, president of
both Max Broock Realty and the
Michigan Associntion of Realtors,
argoes that the transfor tax is un-
fair because it's based on the sell-

ing | of a given house, not the
owner's equity when the house is
sold. With thot in mind, Broack

snid, n person whe has $20,000
aquity in a $100,000 house would
pay o tax cqual to 20 percent of
his equity.

“That’s the number that really
hits home.”

Broock alse guestions Engler's

estimate on how much monoy Lhe
tax would ralse, cailing tho g gaver-
nor's number “a wild guess.” A
state Income tax increase would
be preferable to the tranafer tox,
Broock satd. A hike of 0.5 percent
would raise about $600 million.
And the state income tax is still
deductible from federal income
tux.

Realtors up and down the state,
Broock snid, are busy lobhying
customers to call their state rep-
resentatives and senators to com-
plain about (Im transfer tax,

“I think we've got the blitz on,”
he sald.

However, state Rep.
Bankes, ReRedford T

Lyn

likely include a watered-down

version of the transfer tax or none |

atall,

“I'm not going to vote automat.
ically with the governor's plan
just because it's the governor's
plan,” she sald,

State Sen, Dave Honigman, R-
West Bloomficld, agrees with
Bernkes that the transfer tax prob-
ably won't survive. “It's not o
good tax,” he said, “It's very re-
gressive.”

Robert Kleiman, a professor of
finance and real estate at Oak-
Jand Univessity, said the nct ef-
fect of a 4-percent transfer tax s
hard to figure. One potential re-

sult, he said, is that sellers would
boost the price of thelr houses to
make up for paying the tax, effec-
tively passing the tax on to
buyers,

“F would guess the mojority of
the tax would be passed on to the
purchaser,” Kleiman said.

The professor believes on in-
come-tax increase would be fairer
to all concerned and a more reli.
able source of revenue for state
government, but he admires En.
gler for keeping his promise not to
raise income taxes,

“it’s refreshing to see a politi-
cian who keeps his word,” Klei-
man said.

and Greg Kaza, R Rochester
Hills, repart few calls on the sub-
ject.

Kaza said the mailman brought
him 30-40 form lctters from Real-
tors opposed to the tax. Bankes
reports one call from Livonia city
councilman Ron Ochala, who is a
Realtor opposed to the tax,

Kaza doesn't “have a position
yet” on Engler’s plan, but . . . “If
1 was to vote right now I would
nat vote that bill out of commit-
tee.

Bankes calls the transfer tax
“the ane I want to go away" and
soys the finnl tax package will
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Claire Raynes of Farmington
Hills enid ofter the forum that
there would bo leas crime if more
people learned to read and write,

Her husband, Jim Mills, said
he found Barden “truly impres-
sive”, He complained that the
other panclists “couldn’t stay on
the subject.

“Detroit’s problem is lack of
competent individuals”, he said,
adding that Borden gave good on-
swers, “The rest are just politi-

clans™,

Merzill Miller of Farmington
Hills sald he grew up in Detroit
and the perception of fear is what
the panelists were talking about,

not reality. He also questioned
why Barden asked o reporter if
the forum were on the record. 1

“Why can't people just say
what they believe?” he asked, ¢

In concluding the forum, Bir-
mingham Temple’s Wine sald
there was “hope people could get
Lugethur to work out their pmh-
lems".

But that may take some eﬂ'an,
Southfield’s Cook explained,
“People come hoping for more
specific and concrete maps to be
drawn to show how changes can
be made. We have to all work to-
gether to design them.” N
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At Providence Hospital,
we know that no two births
are exactly alike, That's
why we offer many birthing
options. In fact, we'ne
known as “the baby hospi-
1al," and it’s no wonder,
We've delivered more than
200.000 babies through
cight generations. And our
obstetrical program is one
of the largest and best
Michigan.

Choose from a wide
range of birthing options
at Providence. Our medical
staff is committed to listen-
ing 1o and understanding
women's needs and wants
con-ceming childbirth,
That's why we offcr an ex-
tensive range of binthing
options. Our comfortable
LDR (laborideliverylrecov-
ary) rooms are a direct re-
SPONSE 1O WOMEN's requests
for a more home-like
atmosphere and the comfort

ol staying in one room for
the entire birthing proce:

Giving birth in our Family
Birthing Center, the only
one of its kind in Michigan.
is a safier altemative 1o home
birth, For those women who
may require i cesarean de-
livery or other medical inter-
vention, we also offer tradj-
tional birthing suites.

Our musternal-fetad spe-
cialists and facifities provide

If births were this standard,
we wouldn’t offer as many options.

women with high-risk prog-
mancies with safer delivery
aliernatives, And it’s com-
forting to know that should
the need arise, Providence
has a levet HI regional neo-
mal 1ICU for il or prema-
ture newboms,

Prenatal and postnata)
educational services, At
Providence, we're commit-
ted to helping families feel
capable, before and after
birth, That’s why we offer
health education classes,

Expectant mothers and their
pariners may take advantage
of classes such as prepara-
tion for childbirth. childbirth
refresher. cesarean binh,
brothers and sisters, breast-
feeding and infunt CPR.
Schedule 4 Providence
tour, If you're planning to
have a baby. visit Provi-
dence and find out about all
of your options. Ask your
doctor about Providence, or

call us at 1-800-968-5595 10
schedule a tour. To schedule
4 tour of our Family Birthing
Center, call 424-3919, Our
friendly and capable staff
will be happy 1o answer your
questions.
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To help you keep your life more organized, please call 424-5771
to receive a free magnetic memo board for your refrigerator from
Providence Women'’s Services.




