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EAnxwers to readers’ questions
bout the latest public schoo!
inonce plan by the House bipar-
isan team:

. Q. Would home sales still be
taxed?

A, Yes. For years the tox has

been $1,10 per $1,000 of value.

he tax got attention when, on

ct, §, Gov. John Engler proposed

o raise it to $40, The House team

of 14 proposes to raise it by $10 to
11.10.

Q. As a parent, I'm con-
cerned about restoring funding
per-pupil. How much will the
property tax change In my dis-
trict?

A. Under the House team plan,
all 562 school districts would be
uble to levy 16 mills on home-
stead property or face a cutofl of
state aid.

The caller lives in one of 35 rel-
atively wealthy districts that
would have to fevy additional mii-
loge to restore current funding.
Most are in southern Oakland
County or on Great Lokes shore-
lines. Thelr funding wouldn't be
fully restored unless voters agreed
to the additional millages. Here
are the data:

"In the Observer & Eccentric
area of Ogkland County:

B Avondale — now levies 32.35
mills, would be cut to 16 mills,
would be allowed to seek 0.81
voted for a totat of 16.81 — a net
property tax cut of 15,54 miils.

& Birmingham now levies
5 mllls, would be cut to 16,
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would be allowed to seck voter ap-
proval for 9.02 for a total of 25,02
— anct cut of 2,73 mille,

u Bloamficld Hills — now levies
24,40, would be cut to 16, would
Le allowed to scek 5,93 for a total
0f21.93 — a net cut of 2.47,

B Farmington —- now levies
32,77, would be cut to 16, would
be allowed Lo seek 9.1 for a total of
25.1 — o net cut of 767,

8 Southfield — now levies 34.5,
would be cut to 16, would be al-
lowed to scek voter approval for
11.13 mills for a total of 27.13 —a
net cut of 7,37 mills. Southficld’s
voted rate would be highest in the
state.

B Troy — now levies 31,06, would
be cut to 16, would be allowed to
seek 4.87 for a total of 20.87 — o
net cut of 10,19,

B West Bloomfield — now levies
33.51, would be cut to 16, would
be allowed to seck 4.58 for a total
of 20,68 ~— a net cut of 1293,

B Novi — now levies 29,43, would
be cut to 16, would be alfowed to
seck 3,11 for a total of 19,11 — o
net cut of 10.32,

In weatern Wayne County, only
Northville would be allowed to
levy extra millage. Northville now
levies 20.49, would be cut to 16,
would be allowed to seek 0.19 for
a total of 16.19 — a net cut of

13.3.

Q. Why do renters receive a
$40 million income tax break
under this plan?

A. House Taxation Committee
co-chair Willis Bullard Jr, R-
Milford, replied:

Nobody believes landlords will
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reduce rent when their property
taxes are cut. Under the home-
stead credit portion of the income
tax, 17 percent of rent is deemed
!o bc the renters’ shnm of proper-

"[‘ho cut s designed to give
renters a break and is expected to
induce renters to support what.
ever constitutional amendment
might be placed an the bollot.

At this writing, the bill contain-
ing the renter benefit had not
been drafted.

Q. Is tho homestead credit
left intact?

A. Yes, but it will be reduced
because property taxes will be ro-
duced. Rep. Lyn Bankes, R-Red-
ford, sald the coat of rebates to
the state will plummet from the
lclurrenl $800 million to $80 mil-

on,

The homestead credit — alins
the “circuit breaker” — is a state
income tax rebate you get when
your homestend property taxes ex-
ceed 3.5 percent of income, For
senlor citizens, the rebate is 100
percent of the cxcess; for others,
GO0 percent.

Q. WIill pensions of retired
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Readers’ questions answered on school finance

governmental workers bo
hlx

A. Not under this proposal,
snid Bullard. Engler's proposat
would have required a tax after
Jan. 1, 1994, but “we ‘i.’f"" get it

governar’s pension and teachers’
mnainnn are not taxed. It's nut .
falr.”
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Call your questions — one pnr
— 10 (313) 953-2047 ext.

out of
won't give it a single vote,"
He added: “My pension, the

1881. We'll make every effort to
answer them in print.

you need.

If you want to be
your own boss, |:

let us be your |:
bank. ;

When the dreams of being your own boss turn
into the reality of needing capital, call us.

First of America offers custom business loans
that are tailored to your unique financial needs.
These special loans are made possible because of
our association with the Michigan Strategic
Fund and the Small Business Administration.
Both of these government supported programs
are designed to give ynu the extra financial help

A bank ﬁ;r lifet™

Member FDIC. Equnl Housing ltllllﬂ‘ & If hearing impaired,
vur THD in avadable from 9.5 E.S.T. at 1-800-289-1614. &

Our Commercial Services Department :
offers you a wide variety of products including
fixed rate equipment loans, lines of credit to
meet daily business expenses or a loan for
construction of commercial property. And we'll
work with you to come up with terms that fit
into your business plan.

For more information, call us at 281-5530 or
stop by any of our convenient locations,

A small business loan [rom First of America.,
Because our business is helping yours grow.
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Speclalty Toys From
Around the World...

PMaymobil, Brio, Ramsb\ugﬂ Games &
l‘uuln Corolle & Gotz Dolls &
M(uwncs Bnuuu Castles & Soldwls
pets b Marioneties, Geo Safor
ll)OwlmhrrAurdemnoys

3847 W. 12 Mlle » Barkloy, 543-3115
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And Oakland County’s Fass Growing
Authorized Ameritech Cellular and Paging Agent!
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at an Unbelievable Price!

There's only one way
o cume out ahead
; of the pack.
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Ameritech Service, Motorola Quality
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MOTOROLA PAGER

Keep your family members in
touch with an Ameritech Pager
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MOTOROLA

AC 715 .
Rugged, yet stylish 4
and easy on your
budget.
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Cig. Cord, Case, travel
& ovemight chargers.

235 Pierce St.
Birmingham, Ml
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