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Budget ax falls

Kmart regroups after layoffs

R,
E&w ECHTINAW

Kmart Corp. wiped out the
equivalent of 900 full-time jobs at
jts Troy beadquarters and Now
Jersoy clothing division Monday
as the financially beleaguered

a
tion that already has seen the
closing of 110 storea nationwida,

Dismlused employoes st the

Troy headquarters were stunned
in interviewa with WIBK-TV2, &
news partner of The Observer
Newspapers.
“They Jupt told me my Job wea
climinated,” sald Oak Pask real-
dent Rosemary Brown, who had
25 youss with the company and
supervised 34 poople. “I couldn't
bellevo it. I was abocked.”

““It's beon coming for a long
time," said Bob Katako of War-
ren. “The company has trouble
and the employoes pay for it.”

'“Good management would have
avolded It," said Marv Hayman of
Farmingtan Hills.

Troy Mayor Jeanne Stine aald
she's “very dissppolnted” that

chairman Joseph Antonl.
ni, “bad to choose this particular
timo of year to taka the bull by
the horns and get rid of those em-
ployees. It's got to ko devastating
to them, those older omployees
with familiea to support as well as
tho young employees just starting
out,”

Kmart spokeswomen Mary
Loroncz and Shawn McGee Kahlo
would not ssy exactly how many
people have been laid off. But
range in status from vice presi-
dent to socretary and in seniori

golng to give tho children here are
'l:nt' o thom st Children's Vil-

“Everyono foels vory sad,”
Cautclasaid.

‘Tho saasive layoffs aro bound
to have an effect on the ity of
Troy, Stine said. “It's got to be
bad for a city to loso that many
people. A good number of them
shop here and many live hers. 1
would hate to think any of them
would have to move to places with
lesa quality of life.”

‘The worker cutback ln part of @
companywide produﬁllvuy' im-

The diamissed employees wero
notified Monday morning when
they came to work and given box-
es to remove personal effects. *“We
think the approach wo're taking s
really quite human,” Kahle aaid.
“We want to do it In the most re-
spectful way we can.”

Security was boefod up around
thae sprawling complex at Coolidge
and Big Boaver but there were
only hugs and tears; no police in-
cidanta were reportod.

Marx sald the fired employoes
shoulds't have great difficulty
ﬂndln': new Jobs. “Thero aro a lot

p effort p an-
nounced by Kmart. The nation's
second-largest retaler {s analyz-
ing every aspect of its businecs in
an effort to cut its $8.5 billion
Ilyggga by up to $800 miition by

Earlier this yoar, Kmart an-
nounced the closing of 110 atores,
climinated 6,000 jebs and cut
management staff by 10 percent.
Kmart hns loat money or reported
ower carnings for seven consoct»
tive quarters, Third-quarter eam-
ings plunged nearly 60 percent,
tatallng $39 million for tho threo
months ended Oct. 26, down from
$94 millon for the same period of

1993,

Within the Obsarver & Eccen-
tric circulntion area, Kmart stores
are located in Bloomfield Town-
ship, Troy, Rochester Hills, Livo.
nin, Plymouth Township, South-
ficld, Farmington Hills, Parming-
ton, Westland and Garden City.

Fred Marx of the Marx Layno
mearketing and public rehﬁofm

o Farml ills

from 35 years to six weeks. The
average sonlority for the employ-
cen is 21 years. Moro than half of
them worked at Kmart's Troy
headquarters. They don’t expect
to bo called back to work,

*Just doya earlier, Roseanne
Cautela, chairwoman of Kmart's
hollday giving tree project, was
excited about a party for 25 chil-
dren from Oakland County Chil-
dren’s Village the company
planned to hold Dec. 14 st head-

quarters,

But Monday morning the party
was canceled. “We just don't feel
giving a party now is appropri-
ato,” Cautela ssid. “But we'll seo
that all of the things that we were

sald that, In downsizing, a compa-
ny can't afford to overlook its cen-
tral office. “There’s no sales being
moda et the corporats office,” he
oald. “If you're golng to make
changes, you can't ignore tho
headquarters.”

Lorencz said Kmast chose to
dismiss the people now Instead of
waiting unti} after Christmas be-
cause rumora about whoso heads
would mll_ wero “flying around the

company.’

Sald Kahle, divisional vice
president for corpornto and Inter-
nationsl communications: “They
would much prefer the certainty
to the speculating. The people ap-
preciate knowing now.”

of p opon in all the other
retailers,” ha sald. “The elnsticity
of jobs in tho rotal} sector in the
Detroit market is the best it has
been in years.”

‘The dlsmissals ware recowm-
mended by a Kmart Productivity
Improvement Task Forco b
by vice president of strategic
planning Marvin Rich, who was
hired in September. Kmart has
not ruled out additional firings
andfor store closings. Kable
would only say, *“We are not pre-
parod to announce additional
stare closiogs.”

The company is in the middls
of a program to remode! many of
its older, outdated atores to com-
poto with No. 1 Wal-Mart and
other discountors with more mod-
em outlots.

About 5,000 people worked at
the Troy headquarters befors the
firings. Tho ones who remain,
Kahle aaid, “want to move on and
Luild » brighter future for
Kmart.”

The company has neasly 4,000
stores throughout: the United
States and 260,000 employees.

‘The New Jersoy clothing divi-
sion In in North Bergen. Kmart
will merge the division's financial
and information operations with
similar operations et headquer-
ters, saving about $30 million.
Most of the divislon's managers
were relocated to Troy in 1892.83.
With the latest changes, only
Kmast's distribution center will
remain in North Bergon, Lorenex
sal

d.

Kmart ulso is the parent com-
pany of Builders Squars and Bor-
ders-Woldenbooks outlsts and re-
talns a minority intorest in Offi-
ceMax and The Sparts Authority.

Severance package summarized

A summary of Kmart's scver-
anco package:

Each dlamissod employee will
be pald fully for Decomber and bo
offered a ssverance pm:k_-p that

includes money,
unused

14 1

and o health care benefit subaldy.

The severance pay 'will
comprise ono of llanqu‘- pay ’{ar

month's weges. The maximum s
one year's wages.

To receive this severance pay,
employeea must sign the sever-
ance and consent to

overy year of
on senlority, position, ete. The
ini pay is throo-

time

not sue the company aver thelr
dismissal. Y

Senate GOP names committees

BY TIM RICHARD
RTAYY WRITER
X copaules:
! Stats Senate Republicans were
Gt aut nu‘l:a. stating guta in an-

tee asaignments for 1995-6.
" Westorn Wayne County’s Bob
Geake will hang onto his No. 2
mﬂon on Appropriations, Oek-
‘e Michael Bouchard will
bead a new Financlal Services
pansl, and freshman Mike Rogers
of Llvingston County will hesd

mmittee.
‘ [ was struck by the wide range
of experience the Republican
inembers of the new Benats
bavo,” aald majotity leader Dick

Rogers, olected Nov. 8 to re-
place the retiring Fred Dilling-
ham, was sssignad to chair the
Human Resources and Labor
Committee (formerly Just Labor),
with David Honlgman of West
Bloomfield as vice chalr. Honlg-

2 spot on the Judiciary Commit.
tee (bohind Willlam VanRegen-
morter of Jenison). The panel
handles most erimo bills and fud-
{cial bitle — including the adding
of new judges and possible reorg-
anization of state trisl courts.
Geake, author of the state's anti-
stalking law, joins the panel.
Honigman remains as chalr of

3 of Alto. ¥
made the sppointments public

last woe!

© The blg plum s Appropria:
tions, which writes the stats gen-
bral fund budget. Veteran Harry
Oaat of 8t. Joseph remains a3
chelr with Geake, starting his
aixth term, as vico chair.
.'ﬁ(}lvlnx upiﬂl‘ll‘l,l on App_:gprl-

the ittee handling municl.
pal inaues but has edded respon-
sibilities. The new titla is Local,
Urban and Stats Affairs Commit-
tes. In retum for the expanded
suthority, Honlgman, starting his
socond term, gave up the chalr of
the Labor Committee, Sen, Mat
Dunaskiss, R-Lake Orlon, jolns
the Pﬂ‘,"l-

seat on the tax-writing Finance
Committee, be No. 2 cn the
Health Policy and Senlor Citizena
Committee, serve on the Legisla-
tive Rotirement Committee and
Legislative Councll, and cheir the
Capito]l Committoe, which over-
eaw the last decade’s renovation
of the Capitol Building.

As she promised, Susan Helnte
wiil keep the inaugural for Gov.
John Engler's second term “low-
key” and In ono place — Lansing.

Tho Insugural ball will take
place the evening of Jan. 1 [n the
Lanaing Center, Soma 3,000 cele-
brants are paying $100 apleco.

Cardinal Adam Maida, arch-
bishop of Detroit, will bs cele-
brant at the insugural Mass at &
a.m. Monday, Jan. 2, in St. Mary
Catholic Cathodral In Lansing.
Tt's open to the public.

Legislators will have a brunch

at §:30 a.m. on the firat floor of -'

the Capitol.

ans,
plcks up the gavel at the new Fi-
nanclal ces Committee. It
will overses bills affecting both
Hanking and insurance. “With ve-
changes In fedoral law, we

Law an
e [t was beaded by the
:cl:»thbomofKAlm-

will be al
chalr of & little-known but potent
group called Jcel_l = Joint
n

ol
Rules. It gets to second-guess
rules mads by adminlstrative
agencles.
Dunaskiss again will tiesd the
Technology and Energy Commit-
with Bouchard continuing as

new talecommunications act af-
focting telephone sad cable TV

companles.

Sen, John JH. Schwax, 8
third-termer from Battla Creek
whoss dlstrict sprawls Into Eaton

‘The § 1 itsell
will start at 11:30 a.m. on the cast

atapa of the Capito) Building. Be- *
des d . Conn!

sl er end Lt. Gov. lo
Binafeld, the public will zse new
Secretary of State Candice Miller,
83.yoar-veteran Attorney Ganseal
Frank Kelley, the Suprems Court,
State Board of Education an

board membaers of thres univers!-

ties take their oatha of office. The N

svent will run 90 minutes,

Aftsrward, the Englers and the
Blnafelds will greet the public in
a recelving line in the governor's
Capitol office until 4 pan. The

County, will be into & 1991 ceremonive wate held in the
number of areas. Benate’s  cramped haliways of the State Ll-
only Ef,’“d“ will continus 28 &  brary and Museum becsuse of re-
mamber of Apg: have a in

b

YEAR 6.55% |
3 YEAR 7.10% |:

as of 12-8-84 FDIC Insured
1-800-826-2039

Ronald Oliverio, Banior Vice President & lnvestments R
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CHRISTMAS ACCESSORY

additonal accessory
purchases may be made at 30% savings

The Holidays can be hectic so, during this,
our first season, we want to help you wrap
up your Holiday shopping.

BUT HURRY - THIS OFFER ENDS SUN., DEC. 18, 1994

Come see our smart collection of unique
Christmas accessories at great savings that
you can enjoy before the Holidays.

HOME FURNISHINGS.
R *LARGEST IN MICHIGAN"
42200 GRAND RIVER, NOVI
ONE HALF MILE EAST OF NOVI RD.

.~ Mon., Thurs., Frl. 10-9; Tues., Wod., Sat. 10-5, Sunday 124
k- Closed Sol. Dec. 24 and Sun. Dec. 25 tor the Christmas Hollday &

810-344-2551

In fine home fumishings, family is Important...yours and ours!




